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ARMS AND ISOLATION 


Tus country is generally immune from those influences 
which periodically sweep the Continent of Europe. Never 
Sthat immunity more fortunate than when panic and 
treason reign abroad. To-day there is plenty of un- 
tason and irresponsibility on the Continent; and when 
® many European countries and their citizens live under 
dctatorships which control the news and substitute propa- 
(ada for national ends, rumours and fears have free play 
foster panic. The widespread atmosphere of fear and 

tust in Europe has engendered a panic psychology 
vhich, as General Smuts reminded us only a fortnight 
4%, does more to breed war than anything else. 

It was therefore all to the good that, in the House of 
Commons on Wednesday, Mr Winston Churchill raised the 
sue of our intentions regarding armaments by moving an 
amendment to the Address on the King’s speech to the 

that ‘‘in the present circumstances of the world, 

the strength of our national defences, and especially of 
our air defences, is no longer adequate to secure the peace, 
tlety and freedom of your Majesty’s subjects.” Mr 
Courchill, in a speech which, though carefully considered, 
™S pitched in a disquieting key, asked the Government 
take the country into its confidence and to give it more 
Mecise details, both of their knowledge of Germany’s re- 
umament and of their proposals for our own defences 
‘inst aerial attack. ‘‘ The great new fact which has 
1 upon us in the last eighteen months,’’ he said, ‘“‘ is 

. vetmany is re-arming.’’ He contended that ‘‘ the 
on of a handful of men—the men of June 30th—is 

= t is required to launch an attack upon us, if such 
attack were possible, and that only the shortest notice, 
no notice at all, could be counted upon.’’ If, he said, this 
teeded S and Germany’s present air programmes pro- 
ray at their present rates, by 1936 the German military 
orce would be 50 per cent. stronger than, and in 1937 
Comey te that of our own—and this apart from 
mh - S large reserves of ‘‘ dual purpose ”’ civil air- 
ralnerabl ndon, and much more than London, was easily 
the Gare (© 2 heavy air attack with incendiary bombs; 
fight of three or four millions of people from the 








capital would create administrative chaos; the Port of 
London could be completely disorganised. Our only 
effective defence was to build as great a military air force, 
and as rapidly, as Germany was preparing, to deter aggres- 
sion. Only then could we “‘ intervene usefully in sustaining 
the peace of Europe.”’ 

Mr Baldwin, in reply, informed the House that Germany 
was now expanding her long-service army of 100,000 men 
into a short-service army of 300,000; that her air force is 
now somewhere between 600 and 1,000 aircraft (though 
these are doubtless not all first-line machines); and that 
“* great haste is being shown in the preparation of aero- 
dromes and great secrecy in their construction and as to 
where they are.’’ But our own first-line aircraft numbered 
880, of which 687 were available at home, including 127 
auxiliary machines in every way equal to our first-line aero- 
planes; while there is ‘‘ a far larger number ’’ in reserve or 
available for training or to replace normal time 
wastage. Moreover, Germany laboured under the dis- 
advantage of having to compress the three years of train- 
ing for military pilots, which our pilots receive, into a 
shorter period. Our machines were of the most modern 
type, and research was continually going on, both for de- 
fensive measures and for the machines themselves. Whether 
we take the upper or the lower figures of Germany’s air- 
craft, it was not correct to say, as Mr Winston Churchill had 
done, that Germany was approaching equality with us. 
Confining the comparison to aircraft immediately available 
in Europe and ignoring our substantial overseas forces, her 
strength at present was not half our own, and the experts 
estimate that this time next year our margin will still be 
nearly 50 per cent. Hence, there was, in Mr Bald- 
win’s view, no ground for alarm—‘‘ still less for panic ”’ 
—for ‘‘ there is no immediate menace confronting us 
or anyone in Europe at this moment.’’ Nevertheless, 
we must look ahead; we must have ‘‘ regard to our own 
position and to our position as members of the League of 
Nations and as subscribers to Locarno.’’ In 1935 and 1936, 
therefore, the Government proposed to advance its five- 
year air programme, to form 22 squadrons for home defence 
A 
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and three for the Fleet, in addition to the four new 
squadrons this year. This would add 300 first-line aircraft to 
our strength, plus an increase in the reserves. New aero- 
dromes were in process of formation. Next year’s Air 
Force orders for new machines would be 80 to 9o per cent. 
above this year’s figures; and a supplementary estimate 
would have to be presented next February. 

Though the Opposition only replied in somewhat vague 
and general terms, there lay behind their speeches—as also 
behind those of most other speakers in the debate—the 
crucial question what is to be the guiding line of British 
policy? One thing is crystal clear: we cannot afford, either 
immediately or within measurable time, to burden ourselves 
with the prohibitive cost of a national defence system 
adequate for an isolationist policy of ‘* ourselves alone.’’ 
Isolation means for us not only the tearing up of our present 
commitments, but also a voluntary exile from the comity 
of those nations who are willing to co-operate to resist 
forcible aggression by force. Can we afford to envisage 
such isolation with equanimity? If not, and if things go 
on as at present, the Government’s proposed increase in our 
various defences is as nothing compared with what has yet 
to come. Is there no other way? The only effective, 
morally right, and econoinical solution is that we should 
** be rane to play our part in resisting aggression ’’; 
that we should strengthen the League as the buttress of the 
collective system of peace and security; that we should win 
back those Powers who have left its councils; and that we 
should then press forward to disarmament, and secure the 
co-operation of the United States in the cause of collective 
peace. 

Disarmament may be the safeguard of peace; but we 
shall not get any measure of controlled disarmament unless 
we work out a system of collective security to keep the 
peace. The claims of Germany evoke a response in this 
country, which was expressed by Mr Baldwin and Mr Lloyd 
George in the debate on Wednesday; but there is also 
sympathy with Germany’s neighbours, great and small, 
when, at the same time as a new Germany is re-arming 
and inculcating martial ideals, they are merely called upon 
by well-meaning Englishmen, themselves re-arming, to 


It is not yet too late to be ambitious—to devise a still 
more excellent way. Mr Baldwin appealed to the German 
Government to tear its veil of secrecy away and to ‘‘ bring 
to light the things that are alarming Europe,”’ so as to 
revive the opportunity for calm deliberation on what might 
yet be achieved. Sir John Simon, in winding up the 
debate, reiterated the Government’s desire for a disarma- 
ment agreement “* at the lowest level at which it can be 
obtained.”” He told the House that he had communicated 
the Government’s statement on Germany’s re-armament to 
the German Government, and to the Governments of 
France, Italy and the United States. 

__By taking this very unusual course the Government have 

lifted the debate out of the field of purely domestic politics 
and made it an affair of international significance. The 
responsible tone of most of the speeches shows that the 
House of Commons realised that fact. It is to be hoped 
that this gesture will be met in the spirit which animated 
it. If so, Mr Baldwin will be justified in his hope that it 
will prove ‘‘ a first step once more to bring together the 
nations of Europe and . . . that, having learned some 
wisdom by the deterioration and the degeneration of the 
conditions of Europe in the last few years, the voice of 
wisdom and the voice of peace may prevail.’’ 








THE GOOD NEIGHBOUR 


In his inaugural speech nearly twenty months ago Presi- 
dent Roosevelt dedicated his foreign policy to the ideal of 
the ‘‘ good neighbour.” The implication was clear at the 
time that neighbourliness was not to be confined to purely 
diplomatic occasions; but in the economic sphere the pro- 
gress of the New Deal has hitherto been marked by scant 
consideration of the interests of other nations. The World 
Economic Conference was all but disrupted last year by 
the President’s blunt assertion that his own domestic pro- 
gramme was of greater importance than the stabilisation 
of the world’s currencies or the reduction of the world’s 
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tariffs. The depreciation of the dollar, initiated by i, 
Inflation Amendment, egged on by the remarkable Policy 
of purchasing gold at ever-rising prices, and crystallised by 
the 40 per cent. devaluation, was one of the clearest 

of deliberate economic aggression in the history of curre, 
cies. Alongside these accomplished facts the good inte. 





tions of Secretary Hull have been powerless to make mu fi 


impression. Negotiations for reciprocal tariff concession. 
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have been conducted with a number of States, and wi 
some of them, notably Cuba, treaties have been concluded, 
But the President has ee to these negotiations thy 
principles of the Yankee horse-trader rather than those of 
the good neighbour. 

The symptoms of a change of heart in the last few wees 

have consequently been all the more welcome. 
Wallace, by his insistence on the necessity for more inte. 
national trade or less agriculture, has made his co 
men see, more clearly than previously, that they canng 
ignore their foreign markets or their foreign customers. In 
part, too, the slackening of the pace of recovery ha 
brought, in America as in England, realisation of th 
limits of purely domestic measures. Whatever may have 
been the causes, there have been some signs that th 
Administration is beginning to think once more of the out. 
side world. The technical assistance recently given to th 
countries of the gold bloc is a clear case in point. - 

There is consequently reason to believe that the public 

tion of a report drawn up by a group of non-partisan 
experts, and recommending action ‘‘as rapid and 
dramatic ’’ as possible to promote the increasing inte 
change of goods and services between the United Stats 
and other nations, comes at a particularly timely moment. 
The commission of inquiry, which was financed by th 
Rockefeller Foundation and presided over by Mr R. M. 
Hutchins, President of the University of Chicago, took 
evidence in different parts of the country from authoritis 
as eminent and as divergent as Mr John W. Davis and 
Senator Robert La Follete, Professors Irving Fisher and 
O. M. W. Sprague, Mr Russell Leffingwell and Dr. Charles 
A. Beard. The President is understood to have blessed the 
inquiry, but the blessing presumably does not indicate 
acceptance of the conclusions of the report. a 

The recommendation of rapid and dramatic action & 
certainly borne out by the detailed suggestions of the 
Commission. On the subject of the War Debts, fo 
example, the Commission recommend that a body b 
established to negotiate a settlement and with authority 
to accept in payment the defaulted obligations of the State 
of the Union. The acceptance of any such proposal would 
be a considerable advance on the position previously taken 
by American Governments, which have always 
that the defaulted State debts were no concern of the 
Administration at Washington. Any approach to reaso 
on the problem of War Debts is to be welcomed, thought 
is to be doubted whether a mere exchange of defaulted 
bonds would be in every way a satisfactory solution. 
in any case, the difficulty of transfer—which has led 
the suspension of payments—is a symptom of the unde 
lying disease of lack of balance in America’s internati 
financial relationships rather than the cause, and the 
moval of irritating symptoms, however important, cannot 
be mistaken for a cure. 

Fortunately, Mr Hutchins and his colleagues make ™ 
such mistake, for their second suggestion is that certal 
American tariff duties should be lowered ‘‘ under propé 
safeguards ’’ or abolished altogether. It is true that the 
add the qualification ‘‘ where such action would not & 
crease unemployment,’’ but they qualify the qualification 
by suggesting that in certain cases the general in 
would be served by the removal of tariffs, even if tt were 
necessary to pay a dismissal wage to the labour adv 
affected. This is indeed a bold and dramatic Pp ~ 
It is not clear from the cabled summaries whether the d 
mission have nominated specific duties for the honout © 
removal, and one may profess scepticism about the ores 
bility of drowning the shrieks of threatened vested in 
with the gentler and less abusive voice of the sem 
interest. But it is pure gain that the necessity of inti 
tariff barriers by the simple method of removing © 
should be so authoritatively restated. The Co to the 
apparently have little confidence in the power ee by 
President by the last Congress to raise or lower du 
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he per cent. in pursuance of reciprocal bargains, for they 
iyl.mmend the substitution for it of the 1930 proposal to 
byl the Tariff Commission power to vary rates subject 
“4H to the joint veto of both houses of Congress. In so 
i. as the aim of this proposed change is to get away from 
(+s, rigidly bilateral nature of the President’s present 
cht wers, it shows a laudable appreciation of the need for 
Os Himerica to reduce her tariffs more rapidly than her neigh- 
ith Bogs, But the past record of the Tariff Commission does 
Bt encourage extravagant hopes of its boldness or 
the Bierality. The section on foreign lending further illus- 
Of ates the Commission’s anxiety to increase the debit side 
the American balance of payments, for it is recom- 
ts B ended that there should be no governmental restrictions 
aly Hs foreign long-term private loans or on the establishment 
let. Bs American branch factories abroad. 
ty-B In the field of monetary policy the Commission profess 
Do B icbelief in the theory that there is any but a minor re- 
In tionship between the official price of gold and silver and 
has the general price-level. They accordingly recommend that 
the Bere should be no further devaluation. A world which is 
‘. aready suffering from the undervaluation of the dollar will 
vat. 
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laud this particular recommendation without reserve. 
fe Commission do not oppose the principle of raising 

ices by means of an unbalanced budget, but they remark 
that the deficit can be obtained as easily by reduced taxa- 
tion as by increased expenditure. In view of the unremit- 
ting need for relief expenditure, the remark would seem to 
have more theoretical validity than practical relevance. 

Concern for the United States’ external relations is also 
shown in the Commission’s suggestions on agricultural 
policy. They recommend that those parts of the agricul- 
tural programme which have tended to restrict agricultural 

should be abandoned as soon as possible. The 

ce is clearly to measures tending to raise agricultural 

prices in America above the world level, which, in the 

Commission’s view, ‘‘ will stimulate foreign production to 

the detriment of the farmer’s export market.’’ In short, 

they have answered Mr Wallace’s dilemma of more trade 

of less agriculture by boldly opting for more trade—the 
inevitable corollary of lower tariffs. 

Are-examination of America’s international position was 
vey badly needed, and we can only hope that the Com- 
mission's recommendations will have an influence equal to 
their authority. The New Deal, so far from making the 
United States a ‘‘ good neighbour ”’ in the economic sense, 
has hitherto made her an even worse neighbour than in the 
‘twenties. As is shown by the figures we printed a fort- 
night ago, the United States imported capital in the first 
sx months of this year at a rate faster than any at which 
the ever exported capital in times of peace and prosperity, 

in the same period she imported gold of a value equal 
to half the whole reserve of the Bank of England, even at 
its present inflated dimensions. The need for home truths 
has thus been particularly great. But it would be com- 
placent to conclude that inquiries of this nature are of use 
oily on the other side of the Atlantic. In our own country 

Is an urgent need for light of a similarly penetrating 
character to be shed on the chaos of foreign trade policy. 
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RECOVERY IN BRITISH STEEL—I 


(BY A CORRESPONDENT) 


wER ES 


ftw would have ventured to forecast in 1931 that the steel 
yantty would lead the way in Britain’s industrial recovery. 
tas early as 1932 the British industry escaped from the 
tecline which continued to harass its competitors, and the 
334 output now shows promise of falling short of the record 
est-war level, in 1929, by no worse than ro percent. This 
ey: however, has been far from equally shared by 
branches of the industry. This is inevitable in any in- 
Bat Supplying as wide a range of consumers as steel. 
aly inequality so arising has been accentuated by the 
itive dependence of certain branches on the export trade, 
towhi 2s nown little improvement, and the varying degree 
been ch vertical combination and technical integration have 
tion achieved. The latter factors are important in connec- 
benefice the degree to which the tariff has exerted a 
influence. 
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The improved domestic demand and the exclusion of 
foreign finished products have naturally tended to react to 
the immediate advantage of all domestic producers of 
finished products. But the exclusion of Continental semi- 
finished products has not had such a uniformly favourable 
effect; for while it has benefited plants which include all pro- 
cesses from the raw material to the finished product, it has 
prejudiced independent mills, for which the essential 
cheap semi-product has in the past been available only 
from Continental sources. An attempt is made below to 
show the relative importance of these factors. 

Domestic consumption of finished products appears to 
have risen by as much as 37 per cent. since 1932, while 
imports of finished steel fell between 1931 and 1933 from a 
monthly average of 67,000 tons to 35,000 tons. Imports of 
semi-products, which were on an enormous scale in 1931, 
had fallen to 25 per cent. by the end of 1933. In the last 
twelve months, however, there has been a tendency for the 
price of British semi-products to rise, and the import of 
Continental billets and bars has been resumed on a fairly 
large scale, despite the tariff. Sheet and tinplate bars have 
risen from {4 15s. to £5 7s. 6d., delivered works, since 
October, 1933. Continental tinplate bars may be obtained 
delivered South Wales at ros. below the latter figure. 

U.K. Propuction, Imports, EXPORTS AND APPARENT 
CONSUMPTION OF IRON AND STEEL 
(Thousand Tons) 

Monthly Average 











Jano 
1929 1931 1932 1933 Aug., 
Production 
A AASER NONE MERTKESeeNceeter anes 632- 314-4 | 297-8 | 343-8 | 491-38 
Steel ingots and castings .................. 803-0 | 433-5 | 438-5 | 583-6 | 736-6 
Finished steel products® .............-.-++ 635-4 | 390-1 | 369-0 | 434-6 | 527-7 
Imports 
Soeccccsccoccccocccesosccossconcesceses 12-8 25-5 13-1 10-1 9-8 
Semi-products .............sccsseeceeeeeeeeee 82-6 | 104-2 61-6 26°2 “36-6 
Finished steel products® .................. 84-5 67-2 44-2 35-1 37-0 
Total iron and steel imports ............ 235-2 | 237-1 | 132-8 81-0 | 117-3 
xports 
Finished steel a pasetenssneoemenes 127-5 98-5 103-0 99-2 103-6 
Total iron and steel exports ...........-. 365: 164-9 | 157-3 | 160-2 | 178-5 
Im semi-products as per cent. of 
ritish production of finished products 13-0 26-7 14:1 6-0 7:0 
Index of apparent British consumption 
Of fimished steel........c.ccsseeceeeeeeeeeees 164 116 100 119 137 


* Main classes, excluding tubes, for which recent figures are not available. 


The radical change in conditions since the 1929-31 period, 
and after the tariff, has had differential effects on the in- 
dustry. The independent rollers, who are in any case a de- 
clining force, have naturally been hardest hit by the 
increased cost of semi-products. The function of this branch 
of the industry is to provide the shorter runs, particularly 
of non-standard sizes, which are not an economic product 
for the larger mills attached to steelworks, owing to their 
need of continuous runs. One possible solution of the re- 
rollers’ difficulties is provided by Whiteheads, whose ad- 
vancing prosperity has been one of the recent features of 
the industry. The close working agreement which this com- 
pany has achieved with Richard Thomas, and the removal 
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of its Tredegar plant to the neighbourhood of the latter’s 
plant at Redbourne in Lincolnshire, points to the necessity 
under present-day conditions for a closer connection between 
the independent mills and their suppliers of raw material, 
in order to minimise transport and handling costs and to 
ensure supplies at economic prices. This is tantamount to 
Saying that for success under the tariff the independence of 
independent re-rollers must soon become a thing of the 
past. 

The concentration of production is also proceeding faster 
than is sometimes realised in other branches of the industry. 
The impending concentration of a large part of the Stewart 
and Lloyds’ production of semis and finished products (e.g. 
rods, bars and tubes) at Corby, and their withdrawal from 
Scotland, is a well-known example, as is their 1932 agree- 
ment with United Steel Companies to ensure co-operation in 
all branches of steel production in which both companies are 
interested. 

Lysaght’s (who mainly produce sheets) are also taking 
an interest in the development of cheap raw material 
supplies in Lincolnshire, and were one of the first firms to 
modernise their coke-oven plant and arrange for its heating 
with blast furnace gas. The Guest-Keen-Baldwin re- 
organisation at Cardiff will result in the concentration of the 
whole of the firm’s heavy steel production in one plant. 
Progress is also being made with the difficult problem of 
rationalising the Scottish steel industry, and the control of 
Colvilles over the activities of the Clydesdale steel industry 
has been further extended by Sir James Lithgow’s purchase 
of the Steel Company of Scotland, by the agreement with 
Stewart and Lloyds to take over that company’s production 
of plates in Scotland, and by the acquisition of the Mossend 
plant at Beardmores, which marks the final withdrawal of 
the latter firm from the production of heavy rolled-steel 
products. 

There is, moreover, an important tendency towards the 
modernisation of coke-oven plants and blast furnaces. In 
the face of growing imports of Continental semi-products 
during the post-war years this tendency had been allowed, 
in many instances, to fall farther behind the level of highest 
efficiency than was the case with finished products. The 
United Steel Company, which has spent over a million 
agen in the modernisation of its equipment within the last 

our years, recently announced its intention of replacing 
the whole of its largest coke-oven plant at Orgreave, 
although it only dates from 1921. Similarly, the Cargo 
Fleet coking plant has been replaced, and the Irlam works 
of the Lancashire Steel Corporation have been modernised 
throughout. There are numerous other examples, but the 
continued high level of demand for coke is stimulating the 
extension of pithead cokeries—the latest case is the exten- 
sion of the recently completed Manvers Main plant in York- 
shire by the addition of 15 new ovens. 

Recovery in building activity, a slight though definite 
revival in shipbuilding, activity in the armaments trade, 
renewal of railway replacement programmes, and demand 
for light castings and sheets occasioned by the activity of 
the motor industry, have probably been the principal 
causes of increased domestic consumption. The output of 
bars and sections, principally on the North-East Coast, 
has especially benefited from the revival in constructional 
work and its coincidence with the decline in Continental 
imports; and the monthly output has risen by 70 per cent. 
since 1931 to within reach of the 1929 level. This has 
been furthered by several good constructional engineering 
orders abroad, and now it is understood that another 
bridge-building project in Australia, almost on the scale of 
the Sydney bridge, is on foot. Recovery in shipbuilding 
is reflected in an increased output of heavy plates from 
40,000 tons monthly in 1931 to the present average of 
71,000 tons. The Clyde has obtained more orders than 
Tyneside, but the North-East Coast has undoubtedly 
benefited from the agreement reached early in the year 
with the Continental producers, whereby the latter raised 
their prices and so reduced the competitive advantage of 
independent Continental shipbuilders, at the same time as 
British exporters of ship-plates were given a definite quota 
in the Dutch and Scandinavian markets. Forgings and 
boiler-plates also show a state of activity double that of 
1931, and the increased output of the former largely 
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explains the improvement in the Sheffield district, 
shipbuilding activity has thus played an important part j 
the returning fortunes of the British steel industry, jg 
creased armaments production and railway repk hl 
have had their effect. The production of rails, sleeper 
and fishplates is not so satisfactory; but this is understan; 
able in view of the dependence of this section on exy 
markets, the absence of railway development abroad, ay 
the continued exchange restrictions. The position 
probably be very much worse but for the participation 
British railmakers in the International Rail Makers’ 
ciation. Sheets have never suffered the same d . 
depression as some other branches, and the contingg 
activity of the motor industry is largely responsible 
bringing output almost back to the 1929 level. 


























BACON SUPPLIES AND PRICES 


Wuat has been the effect so far of our present restrictionist 
policy on food supplies and food prices? In a series of 
three articles on Agriculiural Policy in the Economist of 
July 28, August 4 and August 11, we reviewed the different 
elements of the Government’s policy, and observed that 
the occasion of its introduction was a fall in prices due a 
much to a falling off in demand as to an increase in supply. 
This was to be met by a restriction of imported su 
designed to raise prices. It remains to consider what 
this policy has actually produced up to date. Among th 
commodities easiest to examine for this purpose are bacon, 
beef and mutton, since in the case of these commodities 
Great Britain is substantially dependent on imports for 
its supply. Bacon is discussed in this article, and we hop 
to deal later with beef and mutton. 

Two-thirds of our total supply of pigs and pig meat co 
sisted of imports in the pre-depression years 1928-30, andot 
these imports about 80 per cent. were bacon. Of hom 
supplies, about 30 per cent. were used as bacon and the 
remaining 70 per cent. as pork. 

In the years 1928-30 bacon imports were more or les 
unchanged at an average figure a little under 9,000,000cwt. 
a year. No very accurate statistics for home supply at 
available (strange though it may seem), but the Ministy 
of Agriculture estimates that a figure of 1,750,000 cwts. 2 
1930 would not be far from the truth. Average wholesie 
prices for the year 1930 were 107s. 3d. for Danish sides and 
1353. 3d. for British (Wiltshire) dried. According to th 
Ministry of Labour’s figure, which can be taken as gvilf 
a general indication of the course of prices, the averaf 
retail price for streaky bacon was Is. 4d. per Ib. in 1930. 

In 1931 imports rose to 11,134,000 cwts. and in 1932 
11,391,000 cwts.; and home supplies in 1932 are 
to have been greater than in 1930. Total supplies had cot 
sequently risen. In the case of bacon, therefore, the fall 
prices between 1929 and 1932 was almost certainly due 
some extent to an increase in supply as well as to the 
falling off in demand caused by the general depress 
Actually wholesale prices fell by about 50 per cent. fro 
a peak in August, 1929, until the beginning of 1932, froa 
when onwards they remained more or less stable 
restriction began in November, 1932. Monthly wholesil 
prices of Danish bacon fell from 139s. 6d. per cwt. ® 
August, 1929, to 69s. in January, 1933, and of British fra 
148s. per cwt. to 87s. 6d. In the same period, according ® 
the Ministry of Labour, the retail price of streaky bacon J 
from 1s. 63d. to ro}d. per Ib., and the price of fat pigs 
meanwhile by about 50 per cent. 


Bacon SUPPLIES AND PRICES 


1930 1932 1933 _ 1994 
Home supplies (cwt.)... 1,750,000 wee a 2,450 
Imported supplies (cwt.) 9,191,000 11,391,000 9,084,933 7.750 000 
Total supplies (cwt.)... 10,941,000 as .- 10,19) 
olesale prices— 
British (Wiltshire, 


dried, per cwt.) «..... 135/3 92/6 = 97/- ree 
Danish (sides, percwt.) 1107/3 71/6 87/6 
§Retail prices (streaky, 1/14? 
ect: 1/4 od. gd. 


* On the basis of the first nine months. 
t Ministry of Agriculture estimate. 
§ Average for the year. 
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In 1932 the Pig Reorganisation Commission was ap- 
pointed and reported, in effect, in favour of the raising 
of prices by import restriction and reorganisation of the 
home industry through the agency of two Marketing Boards 


2 ES 


mh. (for pigs and bacon respectively).- The main principle of 
the scheme was to restrict total supplies of bacon and hams 
‘thea 10,670,000 cwts., the estimated average for the years 
oon, 2925-30- The Commission apparently believed that this 
itis Would restore prices to the 1925-30 level, the influence of 


demand being ignored. The superior quality of Danish to 


- British bacon, and the consequent fact that the two are not 
entirely competitive, seems also to have been neglected by 

coy ‘he Commission. ‘ 

id of _ Bacon Pricgs. 

ome 1932 1985 

| the 4 
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t. € scheme did not actually come into force till Novem- 


foo » 1933, but a voluntary restriction of imports was 


» {Tanged a year earlier. By this arrangement imports of 
‘4 bacon and hams were to be reduced by 15 per cent. below 
3 fd Previous year’s level in the two months after Novem- 


22 (1932); and the restriction was subsequently 
a to February, 1933, and eventually to October. 

Ovember a further voluntary cut was refused by the 
4 § “porting countries, and a compulsory order was made 


mt Teducing imports by 16 t. of 
; E per cent. of the current rate of 
oP “uportation. The effect of these restrictions was to reduce 


Ports, which had averaged a monthly volume of about 
000 cwts. in 1928 and about 950,000 in 1932, to 
i 595,000 in December, 1933. The quota was increased by 
32 per cent. for the period March to July, 1934, and 
Monthy by 4} per cent. for the subsequent five months. 
thes ly imports rose to 706,000 cwts. in May, but 
declined to 580,000 ewts. in September (a lower figure 
whol in any month since June, 1926). Imports for the 
— of 1933 were 9,084,933 cwts., a 20 per cent. reduc- 
on 1932, and a lower figure than for 1930, though not 

















for 1929. Imports for the first nine months of 1934 were 
at the rate of 7,740,000 cwts. a year, a 32 per cent. 
reduction on 1932 and a lower figure than for any year 
since 1926. 

Home supplies began greatly to increase as soon as the 
first ‘‘ contract period,’’ lasting nominally from November, 
1933, to February, 1934, came into effective force in 
September, 1933. A price, varying only with the price of 
feeding stuffs, was to be offered by the curers for standard 
pigs; as a result production greatly increased and there 
was a shift from the pork to the bacon market. The 
supply sold to curers in the first contract period was con- 
siderably in excess of expectations; and, though the emer- 
gency import restrictions described above had been 
resorted to, prices had not risen sufficiently to reimburse 
the curers, and a Government loan was necessary to rescue 
them. During the second contract period, which lasts 
from March to December, 1934, there was a falling-off in 
the supply of bacon pigs, both because the high price in 
the pork market had attracted them thither, and for other 
reasons. The import quota was consequently relaxed, as 
stated above, and the ‘’ formula ’’ price for home supplies 
was adjusted to allow for changes in bacon prices as well as 
the price of feeding stuffs. The result of this first bout of 
‘* planning ’’ cannot be measured for 1933, since no figures 
exist of home production in that year. Home supplies in 
the first nine months of 1934, however, were 1,524,200 
cwts., but the Ministry of Agriculture estimates that total 
home supplies for the whole year will be about 2,450,000 
cwts. On this basis total supplies for the year will be about 
10,190,000 cwts—that is, much smaller than imports in 
1932. 

Prices have reacted in a rather surprising way. Whole- 
sale prices of Danish sides, which had fallen from 139s. 6d. 
in August, 1929, to 69s. in January, 1933, had risen to 
102s. by October, 1934—a rise of nearly 50 per cent. In 
the same period British prices rose from 87s. 6d. to 
100s. 6d., a rise of about 15 per cent. Retail prices, mean- 
while, had risen from 10}d. to 1s. 2}d., or 40 per cent. It 
is only too clear that, with the present quality of British 
bacon, Danish and British are to a considerable extent 
non-competitive. The net result of the whole scheme so 
far has been to reduce total supplies well below the pre- 
restriction level, and slightly below the pre-depression 
level, and imports far below the pre-depression level; and, 
secondly, to raise wholesale prices only a part of the way 
back to the pre-depression level, the margin between 
British and Danish prices being considerably narrowed 
meanwhile and now virtually extinguished. 

In the case of bacon, in fact, the consumer has 
responded to restriction by paying more where he could 
afford it and eating less bacon where he could not. 
His standard of living has been definitely impaired by the 
scheme, since retail prices have risen steeply. It is true 
that they have not risen to the 1930 level. But this does 
not prove that there has been no exploitation, since the 
consumer should normally draw some benefit from the fall 
in the cost of production. The gain to the British farmer 
under the scheme is clearly not commensurate with the harm 
done to the consumer. 
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A VIEW OF IRELAND 


An English observer who pays his first visit to Dublin 
to-day, after having seen something of post-war conditions 
on the Continent, may receive the impression that he has 
taken the wrong boat and struck the seaboard, not of 
Hibernia, but of Bohemia. Or is he in Transylvania, when 
he sees Kingstown written Dunlaoghaire, and then hears it 
pronounced Dunleary by the ticket collectors? At first 
sight, at any rate, the Irish Free State will remind a visitor, 
in one feature after another, of her sister ‘‘ successor 
states.’’ There is the same appearance of a sharp break 
between new and old—the relics of the ancien régime still 
stand up massive and conspicuous against the sky-line, 
without any apparent relation to the brand-new social order 
which is being built up fast and furiously all around on a 
parochial plan. 

If the traveller is an English Episcopalian Protestant, he 
can still spend a busy and sociable week in Dublin without 
being compelled to take notice that the Ascendency has 
come to an end. If he is an Irish-American or a Czecho- 
slovak, he can move in a world in which the ascendency 
is already as though it had never been and the Irish national 
Commonwealth is the only visible reality—a magic world 
in which one is almost persuaded by green pillar boxes, 
and by Irish inscriptions on railway tickets, that the 
language that one is hearing spoken all around is the speech 
of the Gaedheal, and that the linguistic ascendency of the 
English is as dead as the political Union itself. And if 
the visitor is a Catholic, there is a third world which opens 
its doors to him when he turns down an inconspicuous 
alley between two Georgian houses in an eighteenth-cen- 
tury square and finds himself in a great church which is 
filled, at all hours of the day, with worshippers. Here are 
the 93 per cent. of the population of the Free State for whom 
the supreme social reality is still the Catholic Church, while 
the agitated pageant of Irish politics—Unionist or 
Nationalist, Fianna Fail or Cumann-na-nGaedheal—passes 
over the surface of their consciousness like a procession of 
fleeting shadows. 

But are these three worlds really so far apart as are the 
corresponding social elements in, let us say, post-war 
Czechoslovakia? Not quite; for we never hear that the 
Czechs and the Bohemian Germans, proud as they are of 
being Slavs and Teutons, are prouder still of being 
Bohemians. Yet, if we substitute ‘‘Irish’’ for 
“* Bohemian,”’ that is the odd but hopeful situation in the 
Irish Free State to-day. The most diehard ci-devant 
Unionist will be as proud of being Irish as any member of 
the I.R.A., and as quick to bite off the head of the unwary 
Englishman who tries to claim him as English on the 
Hitlerian ground of his having no drop of Irish blood in his 
veins. The famous assimilative power of the Irish earth and 
air is as potent to-day as it was at the dawn of history; and 
among these latest converts to Irishry—descendants of the 
English immigrants of the last three centuries—the old 
leaven has worked, whether their conversion takes the form 
of asserting that the Protestant minority is Ireland (with 
Nationalists and Catholics serenely waved away and 
effaced), or the alternative form of becoming more fluent in 
the Irish language than those whose mother tongue it is, and 
locking up a Protestant pedigree in the cupboard as a 
deplorable skeleton. 

The Ascendency, in its day, was of course so effective 
that the minority who enjoyed the privileges of it had to 
supply many of the leaders in the National camp as well as 
in their own. This odd fact testifies equally to the heaviness 
of the old English yoke and to the assimilative power of the 
permanent Irish environment; but, whatever light it may 
throw back upon the past, it is beyond all question a most 
fortunate circumstance for the future of Ireland. For the 
children of the Ascendency who have ‘‘ gone Irish ”’ are 
the bridge across which the separate communities in Ireland 
are to-day mingling with one another and preparing to fuse 
into one. Sociability and freedom from the irksomeness of 

stiff class divisions are virtues in which Irish people of all 
kinds surpass the English and are attuned to one another. 

What do these intermingling Irishmen, of all groups and 
classes, talk about? Free State politics. And what does 
the talk revolve round? The personality of Mr de Valera. 
The President has the gift—the most precious of all gifts 
for a politician—of being a King Charles’s head. You 
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may love him or hate him, but you can never keep hin 
out of your conversation. How long will he stay ip 
power? Nobody in Ireland is prepared to prophesy tha 
his reign will be short; for his personality is only one of 
several very effective political assets. His party organig. 
tion is vigorous and has struck deep local roots. 

he meets the delegates in an Ard-Fheis (meanj 
“* caucus ’’), their devotion is only enhanced when he telly 
them straight that he feels no obligation to base his polj 
on their resolutions. If this policy ruins the farmers, it 
does not deprive Fianna Fail of the votes of the farmey 
sons, who poll more heads on the electoral register thay 
their disgruntled parents; nor does it alienate the 

in the towns who receive a free dole of beef. Moreover, 
Ireland is astonished at her apparent incapacity to be 
ruined by the simultaneous stoppage of cattle exports tp 
England and dollar remittances from America. To th 
Irish politician this problem is one of secondary import 
ance; for it is pretty clear that, even if Ireland was 
being ruined as badly as Mr Thomas says she ought to be, 
Mr Thomas has only to go on saying that for the Irish 
victims of the economic war to go on voting for Mr de 
Valera. 


Apart from his personality, the real secret of Mr & 
Valera’s power is that he stands for that sensitiveness about 
status which is always the obsession of the under-dog. 
There is a vicious circle here, for, when once the under. 
has taken a particular symbol as the test of inequality, he 
will continue to feel like an under-dog until the symbol has 
been removed. This point is not hid from Mr de Valera’s 
Irish opponents. ‘‘ For goodness sake persuade you 
Government in London,’’ a Cosgravite will say to a 
English visitor, ‘‘ to make a public statement to the effect 
that, if the President wishes to declare a republic, that wil 
be quite all right and entirely within the prerogative ofa 
Dominion. By that simple act you will take the whole of 
the wind out of Mr. de Valera’s sails.’’ Nor is the cas 
for this kind of response to Mr de Valera confined to mere 
tactical considerations; for there is also a substantial core of 
reason in his own presentation of his case. ‘‘ In England,” 
he says, ‘‘ you tell us that, vis-a-vis Ireland, you have 
entirely and permanently renounced the old relation which 
rested on your English superiority of force. You tell ws 
that the Dominion Status, which is the alternative bass 
that you offer, means complete equality and freedom. The 
essence of your Commonwealth is that the relations between 
its members depend on a voluntary association and 00 
nothing else. And then you ask us, in token of this new 
freedom and mutual goodwill, to accept a symbol which 
stands, in Irish memories, for an English domination and 
an Irish resistance to it. If it were I who had proposed 
such a thing instead of you, I am sure you would make 
fun of it as a characteristically Irish proceeding.” This 
statement of Mr de Valera’s case is not easy for an English 
man to answer. | 

The pity of this barren quarrel over status is that # 
postpones or obstructs the solution of a number of urgest 
problems. What, for example, is the outlook for the young 
Irishmen and Irishwomen of the rising generation: thos 
farmers’ sons who are now debarred by American 
tion laws from seeking their fortunes in the United States: 
or those students of Trinity College who have hitherto made 
their careers in administrative posts or in the professions 
over the British Empire? Is Mr de Valera’s new Citize 
ship Bill going to produce effects which will cut off thet 
young Trinity men as well from their former ov 
abroad? And what is going to happen to the graduates 
who are now being turned out in such large numbers 
the National University? Is Ireland in danger of acquiring 
an intellectual proletariat—a formidable social incubus, # 
is witnessed by the present plight of a dozen other distres* 
ful countries, from Germany to Japan? And what a 
going to be the eventual relations between a ™. 
nationalistic and paternalistic State and a Church W of 
fills almost the whole of the social horizon in the ah 
the majority of the population? At what point will the s 
be drawn between the sphere of the State, be it Sao 
Republic, and the sphere of Catholic Action in the 
able territory of education and social service? — 
perhaps, the questions on which the future of Irelan 
depends. 
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fhe Government Under Fire—Monday’s debate 
a eonomic policy gave evidence of a widespread feeling 
gong its own supporters that the Government is sinking 
go inactivity. The debate was concerned with a rather 

and vacuous Labour amendment to the Address 
gich regretted that: — 


Heedless of the changed economic conditions in the 
modern world due to the application of science to pro- 
duction and transport, and ignoring the inability of 

italism to distribute abundance, your Majesty’s advisers 
xcept as inevitable the existence of mass unemployment 
and of poverty in the midst of plenty, etc., etc. 


fr Lunn’s speech in favour of this amendment was less 
grile than the amendment itself might have suggested; 
tp at least urged on the Government the practical pro- 

to raise the school-leaving age. The feature of the 
ibate, however, was the criticism forthcoming from the 
Conservative side of the House. Mr Molson complained 
tat whereas the Government’s supporters had originally 
fond it ‘‘ breathless work trying to keep up ’’ with the 
Cabinet, they now found it a ‘‘ back-breaking task trying 
push behind.’’ He urged the acceptance of Mr Harold 
Yacmillan’s industrial policy, which is euphemistically 
described as ‘‘ self-government for industry ’’ but appears 
to consist in the grant of a statutory monopoly to any 

of producers that cares to ask for it. In support of 
this policy Mr Molson argued—fallaciously, in our opinion 
-from those few industries like cotton, where surplus 
apacity exists, to industry as a whole where it does not. 
Mr Kenneth Lindsay (National Labour) wanted ‘‘ a lead 
fom the Government on many questions—on financial 
policy and on industrial reorganisation.’’ Almost the only 
defender of the Government outside the Cabinet was Sir 
Robert Horne, whose main point, in a rather partisan 
geech, was the need for developing new methods of using 
cal. The most disquieting feature of the whole debate 
was the absence of practically any reference to the desira- 
bility of reviving international trade—the only policy which 
has any practical chance of employing the workless and 
restoring internal purchasing power. It was left to Mr 
Runciman to remark that ‘‘ the problem to-day is to get 
asale for our goods abroad.”’ Other speakers seemed to 
lave been lulled by the intractability of the problem into 
mething dangerously resembling despair. 


Sres@eobs se | 


* * *® 


Reactions in India.—The Joint Select Committee's 
tport on Indian Constitutional Reform has had a very 
mxed reception in India. The Congress Party, as might 
ave been expected, is opposed to it as a ‘’ reactionary 
edition of the reactionary White Paper.’’ The loudest outcry 
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t | % their opposition has been directed against the proposals 
t indirect election to the Central Legislature, for Second 
gg har bers, for reserved powers and for ‘‘ special respon- 
pf dbilities of Governors and the Governor-General. The 
: ae whelming feeling of Congress that the report must be 


jected has been tempered, however, by a still, small voice 
= the ranks of Congress which urges that ‘‘ half a 
- better than no bread,”’ and that a Constitution on 

i ines proposed is a definite advance on what went before, 
— of execution, and probably of extension later 
ii he opinions of the religious communities testify to the 
apa of pleasing all parties in India. Most Hindus, 
ally were opposed to the Communal Award, have natur- 
y tejected both the White Paper and the report. They 
Particularly incensed at the perpetuation of the Secre- 

y of State S recruitment of the All-India Services, and at 
“irect election. The Moslems are, on the whole, pleased 
ed € report, especially with the retention of the Com- 
— Award and the separation of Sind from Bombay 

~~ dency, though they claim more than one-third represen- 
ru at the Centre. The approval of a sufficiency of the 
come Seems assured, though it is expected that 
i Ons with the Princes will take time. Indian 
have professed dissatisfaction that no definite time- 
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schedule for the introduction of Federation is included, and 
they strongly criticise, with equal justification, the absence 
from the report of any declaration about Dominion status. 
Indian merchants and industrialists of many racial 
and religious groups appear united in deprecating 
the inclusion of the provisions against ‘‘ commercial dis- 
crimination,’’ and view with misgiving the power of deciding 
what constitutes discrimination, which will be placed in 
the Governors’ hands. On the whole, however, the inevit- 
able outcry—though vociferous—is less convincing than 
might have been feared. Indeed, there is real ground for 
hoping that India may think again; and on further re- 
flection may decide that the proposals should be carefully 
weighed with a view to their eventual execution. Certainly 
the continuation of the Die-hards’ opposition to the report 
in this country is a most powerful inducement to all Indians 
to accept the report and to try out its proposals. 


* * * 


The Distressed Areas Bill.—The Government’s Bill 
for relieving the distressed areas, which was published 
on Tuesday, adds very little to the statement made by Mr 
Chamberlain the week before last. The explanatory 
memorandum states that two Commissioners (one for 
England and Wales and one for Scotland) are to be 
appointed, ‘‘ with wide powers to initiate, organise, pro- 
secute and assist measures designed for the economic 
development and social improvement of the depressed 
areas."” The Commissioners will act under the general 
control of the Minister of Labour and the Secretary of State 
for Scotland in close association with the Unemployment 
Assistance Board. They will have powers to acquire land 
compulsorily for settlements and to contribute financial 
assistance for the provision of small holdings and allot- 
‘ments, and in addition to receive gifts and bequests. They 
are also empowered to provide financial assistance to any 
undertaking carried on with the primary object of pro- 
viding means of subsistence and occupation to unemployed 
persons with a view to making them wholly or partially 
independent of unemployment assistance benefit or poor 
relief They may also contribute, by grant or loan to a 
local authority, towards the cost of any works for which 
no specific grant is payable by any Government depart- 
ment, but they may not provide any financial assistance 
to any undertaking carried on for financial gain or make 
general grants or loans to any local authority. The pay- 
ments made by the Commissioners will be met by a 
Development Fund, which is to receive {2,000,000 from 
the Exchequer in the present financial year and thereafter 
such monies as Parliament may determine. The Bill will 
remain in force until March 31, 1937, unless otherwise 
determined by Parliament, and arrangements are made in 
it for transferring the functions of the Commissioners to 
the Unemployment Assistance Board. Until the amount of 
the monies to be provided for the Development Fund has 
been determined in the next Budget, it will, of course, be 
impossible to judge how effective the policy pursued by 
the Commissioners is capable of becoming. But the form 
in which the Bill is cast makes it clear enough that any- 
thing like a sweeping plan for dealing with the depressed 
areas as a whole is plainly beyond its scope. The Govern- 
ment appear to have shirked a big constructive pro- 
gramme such as that envisaged by one of its special Com- 
missioners, Captain Wallace, for Tyneside and County 
Durham. There is no indication, for example, that the 
problem of local rates is to be tackled or that any 
systematic attempt is to be made to settle new industries in 
the depressed areas. Altogether the impression left by the 
measure is that the Government are once more trying to 
appease public opinion by a policy of makeshifts and a 
dispersion of ad hoc provisional assistance. 


* * * 


M. Flandin’s Economic Plans.—M. Flandin’s first 
speech on economic policy, in which he emphasised the 
need for greater economic ‘‘ Liberalism,’’ seemed to justify 
some hopes for the immediate future of France. These hopes 
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will be dashed by M. Flandin’s new speech this week. He 
‘* refused to accept,” he said, ‘‘ the dilemma of deflation 
or devaluation; deflation in France was almost complete.’’ 
If it is complete, however, it has surely been a singular 
failure. For French industry is acutely depressed to-day, 
and unemployment is at a higher level than it has ever 
been before. To the outside observer it would seem that 
deflation had completed its first stage of rendering pro- 
duction unprofitable at present costs, but not its second 
stage of reducing the cost of living and so enabling costs 
to be lowered. Moreover, the cost of living can only be 
reduced in France if the present policy of excessive agri- 
cultural protection is modified. But no such modification 
is apparently to be expected from M. Flandin. For he 
assured his hearers that his Government would ‘* concen- 
trate their efforts first on agriculture, which is the basis 
of all industry in France.’’ More ominous still, the 
‘* planned rationalisation of industry ’’ which M. Flandin 
contemplates is to include ‘‘ for the period of the crisis 
only, compulsory production agreements between pro- 
ducers.’’ Does this mean that a restrictionist policy, 
organised in cartel fashion, is to be spread over the whole 
field of industry? Apparently it does. For M. Flandin 
believes that ‘‘ in the present cycle of human affairs and in 
France production must be adapted to consumption.’’ If 
M. Flandin is here to be taken at his literal word, the out- 
look for France is dismal. The Plenty is to be removed 
and the Poverty is to remain! In arguing against devalua- 
tion M. Flandin maintained that ‘‘ world prices expressed in 
gold are now tending towards the level of French prices,”’ 
and that consequently ‘‘ markets can be found for French 
goods and France can absorb foreign produce.’’ We wish 
we could share his optimism. It is true that French prices 
have fallen, and that the off-gold currencies have appre- 
ciated somewhat, in recent weeks. But these movements 
will have to be much more pronounced than they have been 
so far if the ultimate devaluation of the franc is to be 
avoided. 


* * * 


Britain, America and Japan.—The naval conversations 
have come to nothing, despite the unwillingness of all 
parties to admit so formidable a fact. Japan has now 
approached Italy and France to discover their reactions in 
the event of her denouncing the Washington Treaty. Both 
these Powers, ill-content though they may be with the ratio 
of capital ships which they accepted twelve years ago, are 
reported to be extremely chary of lending countenance to 
a Japanese move which has much more behind it than the 
mere dislike of a proportional sum. The incident is signifi- 
cant in showing up the spirit in which the Japanese Govern- 
ment is acting; and further evidence of this spirit, just when 
the conversations have proved bankrupt, raises very 
momentous issues for this country. A moment has come 
when it cannot be said too emphatically, or repeated too 
often, that the cardinal point of our policy in the Pacific 
must be the maintenance, above everything else, of a frank 
and cordial friendship with the United States. One of the 
most far-sighted statesmen of the British Commonwealth, 
General Smuts, drove home this point in his speech in 
London the other day, which has justly commanded wide- 
spread attention. And there has been no moment since 
the war when intimations of goodwill from this side of the 
Atlantic have had so good a prospect of being reciprocated, 
perhaps even anticipated, in the United States. This is clear 
from things that the American Ambassador-at-large, Mr 
Norman Davis, has said; and the friendliness of the Presi- 
dent himself towards this country is well known. This 
policy of a cordial understanding between the United States 
and the United Kingdom is, we believe, the policy of the 
vast majority of the citizens of the two countries; and it 
should rapidly become the policy of their Governments. 


* * * 


The Jugoslav Indictment.—The Jugoslav Govern- 
ment’s note, requesting the Council J the League a 
= exo to take consideration of the murder of King 

xander as a crime constituting a danger to international 
—_ under Article 11 of the Covenaiit, was seenaitiedl on 
ovember 22nd. (The note is referred to by our League of 











Nations correspondent on p. 1 

pair of identic notes from the Cote backed bya 
Governments. The Hungarian Go and Roumanin 
November 24th by asking the Council to deal = 
Jugoslav accusation against Hun as a With the 
urgency; and this Hungarian move has been backed 


turn, by an official statement on the Italian 

part. General Gémbés’s sudden week-end pene 
members of the Austrian Government at a shooting jin the 
in ans may perhaps have had the p 

ing Austria to form a common fr i 
Italy in this matter. Aer. 


iy 


ly Hun is in a position 

political pressure upon Austria; for, if Hungary a 
desert the Italo-Austrian for the German ous . 
go some way towards making the present position of a 
untenable—a prospect which goes far to enki tae 
unfortunate support of Hungary in a cause j inlys 
Hungary may conceivably be hard put to it to a 
accusers. Italian support of Hungary is natural fo lak 


herself is hardly in a better position. On Monday, the 


were placed under arrest at Turin, at the French Govem- 
ment’s request, on suspicion of being concemed in the 
Marseilles crime. The ground of the finding is that th 
Treaty expressly excludes political crimes. This isa rather 
startling extension of the accepted definition of a politica 
crime. The ordinary notion is that it means political action 
in the nature of high treason which does not involve acs 
that are regarded as crimes under ordinary criminal lay, 
The Turin finding makes all the worse an impression when 
we are also told that there is no likelihood of the two Croats 
being prosecuted in Italy on Italian initiative. Mean 
while, Dr. Benesh has waived the presidency of the League 
Council, which would otherwise have fallen to him on this 
occasion, on the ground that he is a party to the dispute- 
a prompt and honourable step which, however, did not pre- 
vent the Hungarian Government from making a 

protest against his presidency and from asserting that this 
protest forced him to waive.it! This is rather a bad stat 
for a transaction which, at the best, will be very delicate. 
Finally, on Wednesday, the Jugoslav Government pre 
sented to the League a collection of evidence in support d 
its earlier note. This dossier, including photographs o 
Hungarian passports given to members of the terrorist gang 
which compassed King Alexander’s assassination, seems 
disquieting evidence of an organisation on Hungarian sil, 
to which the Hungarian Government's attention had bee 
repeatedly drawn. The obvious next step is the appoitt- 
ment of a League inquiry, with powers of examination. | 
such a proposal came to a vote by the Council, both partis 
and their supporters would be able to testify to their dese 
for an impartial inquiry. 


* * * 


Our Agricultural Policy.—Lord De La War, Pu- 
liamentary Secretary to the Ministry of Agriculture, 
a most interesting and constructive on War 
policy last Saturday. Unlike Mr Elliot, Lord De La Ws 
lays predominant emphasis on the need for increasig 
productive efficiency and expanding consump” that 
than raising prices and restricting “‘ glut.” It is true 
in his defence of the policy so far pursued by Gover 
ment, Lord De La Warr was hardly accurate. d 
that the revival of farming had not been “ at the yor d 
the consumer,”’ on the ground that “ the » Bot i 
retail prices had fallen three points since 1931. 
was at the beginning of 1933, and not m 1931, 
Government’s food restriction schemes a ae food 
force; and the Ministry of Labour's index ‘ Novembet 
prices rose from 114 in March, 1933, to 127 @ - 
1934. Retail prices of bacon, as the chart cent. 
page 1025 of this issue shows, have risen by 4 Pr De a 
the positive part of his , however, and constr 
Warr revealed a commendably broad-minded Age 
tive view of the whole agricultural be. 
culture and public health,” he att, oe 
as two aspects of the same problem » © 7 cuggfit 
policy, if justifiable, must aim at increased 
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involve a reduction of costs, both of pro- 
ome re distribution. In the case of the milk scheme, 
De La Warr pointed cut, a further attempt has been 
to extend consumption by a grant of public funds 
for the provision of cheap milk in schools. This principle, 
, might well _ or racer es 

‘ion and a surplus of some staple e 
ae ade “Tf cach a scheme proved possible for 
milk, why not for fruit, herrings or other foodstuffs of 
which there are so frequently said to be surpluses which 
have to be destroyed? *” Why not, indeed. Lord De La 
Warr is to be warmly congratulated on his attempt to 
divert Mr Elliot from the restrictionist path towards a 
which would prove beneficial to farmer and 


consumer alike. 


* * : * 


A Year of the Milk Board.—The Milk Marketing 
Board has now been in operation for thirteen months and it 
is consequently possible to make comparisons free from 
the disturbing factor of seasonal fluctuations. The volume 
of milk passing under the Board’s control has increased 
considerably from 41,619,324 gallons in October, 1933, to 
63,473,702 gallons in October, 1934. Not all of this increase 
represents additional production, as the Board has only 
gradually extended its control over the whole production of 
the industry. In October, 1934, for instance, 1,199,866 

of milk were used for farmhouse cheesemaking, 

while in the previous year this milk was not brought within 
the Board’s sphere of operations. There has been an in- 
crease in milk sold by the Board for liquid consumption 
between October, 1933, and October, 1934, from 34,936,783 
gallons to 46,643,246 gallons. There has not, of course, 
been a similar increase in the consumption of milk, and the 
swelling of the Board’s figures is probably to be attributed 
in the main to the recent inclusion of the smaller producer- 
retailers. But when all these allowances have been made it 
is apparent that the production of milk is increasing more 
rapidly than the consumption. The ‘‘ surplus ’’ going to 
manufacture was 6,682,541 gallons in October, 1933, and 
16,830,456 in October, 1934 (the later and larger figure in- 
cluding milk used for farm cheesemaking). The price ob- 
tained for this ‘‘ surplus ’’ milk, however, was higher, being 
6.45d. per gallon, as against 5.65d. in October, 1933. The 
liquid milk price was also 1d. per gallon higher in 1934 in 
every region except the South-Eastern, where there was no 
change. These increases in price enabled the larger ‘‘ sur- 
plus’’ to be absorbed without lowering the average pool price 
received by the farmer, which was 13}d. in each month. 
The unchanged average, however, conceals changes in the 
— those regions such as the Far Western and North 
ales, where the ‘‘ surplus ’’ is very large, have experi- 
— a fall in the pool price, while other regions such as 
East Midland, where the ‘‘ surplus ”’ is a comparatively 
= Proportion of the total production, have gained more 
¢ increase in the liquid price than they have lost by 
growth in the ‘‘surplus.’’ The history of the Board’s first 
te then, one of growing surplus encouraged by rising 
oa oe the first twelve months the surplus amounted 
" Per cent. of the total, and it has increased from about 
per cent. in October, 1933, to nearly 28 per cent. in 
congra flats, The Milk Marketing Board has much to 
the he — itself upon; but it has done nothing to remove 
oo ental absurdity of the scheme, by which taxpayer 
expansion of « ee in order to encourage the 
production, Ip at has to be sold below cost of 


* * * 


a Eagepely of Houses.—The number of houses built 
and Wales in the six months ending Septem- 
Mr Shakespeare, in the House of 


113,332 in the monday, as 156,463. This compares with 


00 in the x months ending September 30, 1933, and 


cords with 
September 30 


six months ending March 30, 1934; and it 
- of 300,000 built in the year ending 
* 1934, which we gave in a recent article on the 
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Building Boom, Such a rate of building is certainly a 
remarkable achievement. It is commensurate with the 
rate which we estimated (Economist, March 31) as neces- 
sary if the housing needs of the population were to be fully 
supplied in the next 20 years. Nevertheless the last year’s 
building must not be taken as evidence that the housing 
problem is being automatically solved. Quite the contrary. 
What has happened in the last two years is that low interest 
rates and costs, and the facilities provided by the building 
societies, have succeeded in tapping an enormous demand 
for houses, hitherto potential, among the middle classes and 
better-paid workers. The scale on which this potential 
demand has been made effective by changed economic con- 
ditions plainly indicates the still greater demand among the 
mass of the working class which still remains potential. The 
total number of houses built to let (which are generally 
taken to represent workers’ houses) in the six months ending 
September 30th was given by Mr Shakespeare as only 
37,000. Moreover, there is good reason to believe that 
the more or less middle-class demand for houses, which can 
be met by private enterprise at present economic costs, is 
no longer expanding. The need for Government assistance 
to make the lower-paid workers’ demand effective, and so 
eliminate overcrowding, is consequently stronger than ever 
—even if the building socities see their way to some reduc- 
tion of interest rates. An effective Over-crowding Bill is 
urgently necessary in the interests, not only of the still 
inadequately housed workers, but of the building industry 
and of general economic recovery. 


* * * 


The Wheat Delegates go Home.—tThe result of the 
meeting of the International Wheat Advisory Committee 
suggests that the attractions of the picturesque Hungarian 
capital have claimed most of the time of the visiting dele- 
gates. Who will blame them? The importing countries 
all agreed to the prolongation of the agreement for another 
two years; but there is as yet no sign that they are prepared 
to forego the policy of national self-sufficiency and dear 
bread. France even asked for an export quota and 
(according to the Corn Trade News) appears to have 
secured it in the shape of an allocation of 2,500,000 
quarters. The export countries had not been able to come 
to terms concerning the division of what is left of inter- 
national trade in wheat at the time of the adjournment 
of the Conference on November 28th. It has been found 
necessary to postpone final consideration by the overseas 
exporters on quarterly quotas, on quota reserves, and also 
on the quotas for the present crop year, until the funda- 
mental problem of basic quotas for subsequent years has 
been settled. It is to be hoped that the seventh confer- 
ence, to be held in ‘‘ austere’’ London on March 5th, 
1935, will produce more concrete results. 


* * * 


Progress of the British Motor Industry.—The motor 
industry has made a striking recovery from the pit of 
depression to levels far above those of 1929. The Statis- 
tical Department of the Society of Motor Manufacturers 
and Traders has recently begun publication of monthly 
statistics of production. The Society is to be commended 
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for this addition to the available information on the 


development of the British motor industry : — 
OvurputT OF Motor VEHICLES 














Private Cars and Commercial 

Period Taxi Cabs Vehicles 

Number Number 

Year ended Sept., 1929 182,347 56,458 

ie ~ 1931 158,997 67,31C 

ic 1932 171,244 61,475 

1932-33 1933-34 1932-33 1933-34 

eS 5 cincctiescteremsseees 17,603 16,884 4,844 6,389 
Da anncinactinintt 18,574 20,843 4,504 6,552 
BSCR ...0000000ss000000 19,931 22,306 5,166 7,071 
January ...........0.-eeee0s 17,580 24,293 5,491 8,391 
PURTNESY  cccccsscevcsccceee 13,586 20,331 3,941 6,417 
TT: cniieimeneusepesanuien 26,565 33,137 6,654 9,074 
EE cecerevcccenenssscoesess 20,722 22,424 5,653 6,684 
TEE seesconcousccacavenessees 22,740 24,953 6,239 7,552 
Pi ccesarseqnonbeonecasesnss 20,397 23,406 6,112 7,213 
SEY miahhapeiubnencevereient 18,745 20,374 6,115 6,820 
BE cercsccevevecerensense 11,937 12,720 5,259 6,438 
Total (11 months)... 208,380 241,671 59,978 78,601 


The figures show that the industry is subject to consider- 
able seasonal fluctuations, most marked in the case of 
private cars. With the exception of October, 1933, the 
output of private cars in each of the eleven months ended 
August last exceeded that of the corresponding months in 
the previous season. The increase in the output of com- 
mercial vehicles was even more pronounced. As compared 
with the corresponding period a year earlier, the output of 
commercial vehicles during the eleven months ended 
August, 1934, showed an increase of 31 per cent., as against 
an increase of 16 per cent. in the case of private cars. 
There are no indications so far that the industry has 
reached the peak of expansion. It looks as if motor trans- 
port of all kinds were becoming a genuine necessity. 
* * * 


An Italian Index of Production.—The Italian Ministry 
of Corporations has recently begun publication of an index 
of industrial production. The index is an important addi- 
tion to the information available on the economic develop- 
ment of Italy. It is based on 32 individual series, of which 
those relating to the metal, paper, gas, electricity and 
textile industries (except spinning and weaving of flax, 
hemp and jute and silk-weaving) represent quantities pro- 
duced. The series for all other industries are based on 
indirect measures, such as machinery activity, workers 
employed, and building permits delivered. 

INDEX OF INDUSTRIAL PRODUCTION 


(1928 = 100) 
Metallurgy Building Heat, 
Textiles and Paper and Public] Light and Com: 
ngineering | Industry | Works Power - 
(37 (36 (3 (19 (5 
weights)} weights) weights) | weights) weights) 

BED. csunbsnseinnie 101-7 104-6 106-8 139-6 106-5 109-1 
ST  senesesenss 91-4 94-8 105-6 130-8 110-9 100-3 
EEE cnvecsoocees 81-9 82-5 98-7 87-7 109-6 84-7 
ED  papeeuepees 67-4 70-7 103-0 78-9 110-3 73-0 
= 76-3 72-8 110-5 93-4 119-2 80-5 
1933 August ... 75-0 73-3 103-0 105-7 126-1 82-3 
December 66-4 73-8 111-4 85-5 126-3 75-9 
1934 March 73-9 73-8 114-0 123-8 117-3 84:4 
» jay on 64-2 77-0 126-3 154-6 129-9 85-6 
So 73-6 78-5 126-2 162-7 131-8 91-6 
<— 67-3 77°7 121-4 151-2 127-4 86-6 


Seasonal variations have not been eliminated owing to the 
limited number of years for which figures are available. 
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The trough of the depression reached j 

1932. Since then there has — an in the middle 9 
ment in all groups of industries. The enable 

trial production in Italy presents a striking cae < 
deterioration in Belgium and F Contrast to the 
members of the gold bloc. But it is Of the othe 
Italian purchases of raw materials, which ha’ ID creased 
to deterioration in her exchange position, Ve contribute 





_ Retail Sales in October.—The « nation of 

is still keeping up its shops by its Shopping. The 
retail sales published in this week’s Board of Trade . 
shows that the previous improvement was nate 
October. The money value of sales in that month , 
3.2 per cent. greater than in October, 1933. While the pr 


centage increase on the corresponding month 
was somewhat smaller than ae and enbe 
must be remembered that the expansion in retail sales bep 
in the autumn of 1933. From now on the monthly 
centage increases on the corresponding months last - 
may, therefore, be smaller than earlier in the year. The 
following index numbers are not adjusted for season 
influences : — 


INDEX OF VALUE OF RETAIL SALES, GREAT Brrraiw 
(Average Daily Sales in 1933 = 100) 


Period Food Merchandise 

eri i 

BE. cccaveresecnsnnecnenecesess 102 99 

EEE anccocconsencreresavesevess 100 100 100 

1933—October .........06+ 99 105 102 
November ......... 102 105 104 
December ......... 118 146 131 

1934—January ............ 98 104 101 
February ......... 101 80 91 
a 104 95 99 
BE ccsweesszcereve 102 100 101 
a 103 113 108 
BERD cevecevevessere 103 103 103 
pS 98 107 102 
REE cocrecccenee 100 79 9 
September ......... 101 92 97 
October ........0++. 102 109 105 


The value of sales of food and perishable articles in October 
was 2.8 per cent. higher than a year ago. Increases varied 
from 2.2 per cent. in the South of England to 4.8 per cent. 
in Suburban London. The only district to show a slight 
decrease (0.5 per cent.) was the West End of London. Sals 
of other merchandise increased by 3.6 per cent. during the 
period under consideration. As in the case of food and 
perishable articles, the improvement was most marked i 
Suburban London. Scotland registered the smallest 
crease (3.0 per cent.) in this group. With the exception o 
piece-goods, sales of all the different categories of me 
chandise were higher than a year ago; the improvement was 
most marked in the case of boots and shoes, men’s ad 
boys’ wear, and furnishing materials. The increase in the 
value (at cost) of stocks as compared with the D 
month in 1933, at 1.2 per cent., was smaller than in Sep 
tember (2.2 per cent.). The number of persons 

in the establishments making returns was 2.8 —. 
higher than in October, 1933. The outlook for retail 

is therefore still encouraging. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


LEAGUE OF NATIONS 





ARMS AND THE COUNCIL 


Tue first test of the growing desire by the United States to 
co-operate with the League for the preservation of peace is 
likely to come over the measures to tighten the arms 
embargo in connection with the Chaco war. The Assembly 
has adopted the report under paragraph 4 of Article XV, 
and there seems small chance of either belligerent accepting 
it unconditionally. In the circumstances the Members of the 


i 


League must endeavour to carry out the 
in that report for a tightening of the arms em ee Sau 
difficult, because of the leakages through and the 
American States and the international MivefS © of 
concealed reluctance of Italy to give UP busines The 
supplying Paraguay with aeroplanes war material 


\ 


United States have been invited to take part in up for the 
Advisory Committee, which has been 
execution of the report. note accusté 


The Jugoslavs have sent in their expected 


meet 
Hungary, and it will be supported by 


: 
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ini otographic reproductions of documents 
andum Se Sean 4 Goverment. The latter, in its 
eos tered a spirited protest and asked that the whole 
= ra aiengned forthwith in the Council. An interesting 
ie the extraordinarily close parallel with Serajevo, with 
ties of the Austro-Hungarian Empire and Serbia re- 
the The Jugoslav Government is said to have made it 
behind the scenes that the alternative to effective 
- e action is Jugoslavia’s withdrawal from the League 
and the danger of war. Certainly the Jugoslav note de- 
cared that it was only the existence of the League that 
enabled the Jugoslav people to maintain calm and self- 

‘at. This has made a deep impression among the 
statesmen assembled at Geneva and not least on the Soviet 
delegation, which looks upon it as presumptive evidence 
iystifying the belief on which the Soviet Union acted in 
: ember, namely, that the League is an influence restrain- 
= potential war-makers and should, therefore, be 
etrengthened. A great responsibility rests on the League to 
devise some action that will give satisfaction to legitimate 
grievances, without victimising Hungary or condoning 
assassination. 

THE SAAR DISCUSSIONS 

Another matter on which the Council will have to take 
fateful decisions in the near future is the organisation of the 
Saar plebiscite. It looks as though the Franco-German dis- 
cussions on the question of eventual payment for the mines 
were making progress. But the two big issues are the main- 
tenance of order during the plebiscite, and the rights and 
duties of the Council in defining what is meant by the 
Peace Treaty provision that in case the inhabitants vote 
for the status quo the Council is to adapt the present pro- 
visional regime ‘‘ to the permanent welfare of the territory 
and the general interest.’’ 

The French, it is reported, intend to bring home to the 
Council its collective responsibility on both issues. This is 
to be done with special reference to the British Government, 
which in French eyes has been somewhat prone, in answers 
in the House and otherwise, to talk as though the whole 
responsibility for the Saar arrangements were in the hands 
either of France or of the Committee of Three on the Saar 
technicalities. Under the Versailles Treaty, the Council as a 
whole is responsible for the Saar, and notably for the organi- 
sation of the plebiscite. The British Government as a per- 
manent member of the Council and a principal author of the 
Versailles Treaty, including the Saar Annex, has a par- 
ticular responsibility, not diminished by the fact that the 
Council in this matter takes decisions by majority. If, asa 
result of insufficient police arrangements or otherwise, there 
were grave disorder in the Saar, leading to Franco-German 
complications, a situation might easily arise in which the 
French would invoke the Locarno Treaty. This, again, 
emphasises the need for the British Government to take an 
active en in a plebiscite arrangements. 

e Committee o ree sitting at Rome has, it is re- 
ported, pronounced on the ieeet tiene of the Council to 
define beforehand what it means by adapting the status quo 

to the permanent interests of the territory and the general 
welfare.” As on the hypothesis envisaged, the sovereignty 
over the territory will (by Article 49 of the Versailles Treaty 
and chapter 3 of the Saar Annex) be vested in the Council, 
the latter will have the legal right, if it chooses, to exercise 
its Sovereignty by giving the inhabitaants full self-govern- 
ment and granting them the right of self-determination if 

a choose, e.g. by a two-thirds majority, to vote for 

r return to Germany. 

Views on the political expediency of such a course are 
nr or some believe that peace can be had by coming 
Pr — Nazi Germany, even by winking at the perse- 
that - dissentient Saarlanders. Others, however, believe 
habitants guarantee of peace would be for the Saar in- 
rm to vote now against the Nazi regime, and later for 
oan _ Germany after that regime had collapsed. This 
many wy wes would increase that discontent inside Ger- 
belie that e enaeal Smuts adduced as the reason for his 
the legal Tmany would not go to war. But, at any rate, 
of political expedi - ne and aimee to urge questions 
under cover of legal complexity are 
therefore doomed to failure. — 
A, November 27. 
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UNITED STATES 





CONGRESS PROSPECTS 


THE discord between the Right and Left Wings of the New 
Deal has broken out even in advance of the assembly of 
Congress. The first specific point at issue is the social pro- 
gramme. The President has appointed a rather large com- 
mittee to make recommendations; and in opening its ses- 
sions, he proposed a limited programme. Exception to this 
was immediately taken by the Secretary of Labour (Miss 
Perkins) and the Relief Administrator (Mr Hopkins). It is 
clear that some sort of social legislation will be accepted 
early in the Session; but its form, scope and cost are still 
undefined. Perhaps the most active divergence of opinion, 
however, concerns the spending programme. Despatches 
from Washington have hinted at expenditures on a scale 
which would dwarf even the precedents of the current year. 
They have not been officially confirmed; indeed, they have 
been denied in detail. As for the monetary programme, 
although there is little public discussion, there is consider- 
able Congressional support for the conversion of a part of 
the public debt into currency. 

More interest than usual has attended developments in 
the Treasury in the past two weeks. The decline of the gold 
exchanges against the dollar has been accompanied by a 
wave of gold imports amounting to about $100 millions. 
In the first nine months of the year our imports of mer- 
chandise amounted to $1,240 millions and our gold and 
silver imports to $930 millions. Presumably the Treasury 
has intervened to restrain the rising tendency of the dollar 
by buying silver, but if so, its activities seem to have been 
moderate. The last two statements of the reserve banks 
have reported items of loans against gold abroad. The re- 
laxation ofthecontrol of the export ofcapital is regarded as a 
gesture in the same direction, although its practical signi- 
ficance is doubtful. The exchanges have now become firmer 
and are at present probably above their gold points. There 
have been rumours of a drift of capital from Europe into our 
security markets. 

The week also brought the appointment of Mr Marriner 
Eccles of Utah as Governor of the Reserve Board. Mr Eccles 
is a comparatively young man (44 years of age), but he has 
had extensive experience in business enterprises, including 
mining, sugar beet culture and dairying, and in banking. 
He has been president of a banking chain in Utah and 
Idaho. 


THE CAPITAL MARKET 


There have been virtually no corporate securities publicly 
offered in the market for almost two years. During the 
early part of the period the markets were not propitious for 
new offerings, but in recent months the yield on gilt-edged 
bonds had become so low as to offer inducements for re- 
funding, and the continued absence of new offerings has 
been attributed to the Securities Act. In the past week the 
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Consdlidated Gas Company of Baltimore made an issue 
of $18 millions 3} per cent. bonds, refunding a 44 per cent. 
issue; and the Standard Oil Company of New Jersey made 
plans for converting $90 millions of 5 per cent. debentures 
into $45 millions of bank loans and $37 millions of serial 
debentures, the last series maturing in 1941. Owing to the 
impediments of the Securities Act, neither of these consti- 
tuted a public offering, the sale being made to small groups 
of institutional buyers. Although these were not the first 
issues of this kind, it is hoped that their sale will encourage 
other issues and that they will demonstrate that progress is 
being made in the reopening of our capital markets to cor- 
porate issues. In the same week a small issue of Argentine 
Treasury Notes was offered, said to be the first foreign issue 
(other than Canadian) for four years. This was followed by 
the announcement of the refunding of Finnish bonds; and it 
is hoped that these issues, too, will constitute a precedent. 
The preference of the institutional market is for short-term 
securities, even at a nominal rate of interest; private in- 
vestors have, however, taken a number of equity issues 
brought out under the terms of the Securities Act. The signi- 
ficant fact is that in the past week there has been more 
activity than for months in the new issue (in this case 
refunding) market. 





In the past week the Standard Statistics index of public 
utility shares dropped below the lowest figure of 1932, 
although the figures of power output are not far from the 
best levels of pre-depression days. The insistence of the 
local authorities on lower rates is supported by the activity 
of the Federal Government in the establishment of Federal 
power projects or the encouragement given to municipal 
enterprises. So far the scene of greatest activity has been in 
the valley of the Tennessee River, and is based on the 
Federal hydro-electric development at Muscle Shoals; but 
the establishment of similar Federal enterprises is promised 
in other regions. Notable among these is the St. Lawrence 
project, combining the canalisation of the St. Lawrence 
River and large hydro-electric generation. This project, 
which would involve treaty relations with Canada, was de- 
feated in the Senate last winter, but it will be re-submitted 
this winter, and little opposition is expected. 


A BUILDING REVIVAL ? 


As far as one can judge from rather fragmentary data, 
the great decline in industrial activity from May touched 
bottom in September. October apparently showed some re- 
covery, which has continued into November. Steel output, 
for example, has risen from a low of about 18 per cent. of 
capacity to about 28 per cent. Reports from Detroit indi- 
cate considerable optimism in the motor industry. Perhaps 
the most significant data are those for residential building 
permits, which appear to be considerably higher than a 
year ago. Residential building began to decline after 1928, 
and for the past four years it is questionable if the annual 
residential building has equalled the losses from fire, etc. 
At the present time, at least in localities under your corre- 
spondent’s personal observation, there is no visible excess 
of residential space, and, in spite of the high costs, there is 
very fair reason to expect that the spring will see increased 
building activity, both renovation and new construction. 
The official home ‘‘ renovising ’’ campaign inaugurated last 
August has as yet produced results much inferior to the 
optimistic official expectations. From August 1st to Novem- 
ber 5th the total guaranteed ‘‘ renovising ’’ loans amounted 
to about $15 millions. This figure, of course, does not in- 
clude cash outlays inspired by the campaign; these are 
understood to have run far higher. 


Altogether, although current production figures are very 
low, several rather distinct forces seem to be giving promise 
of the spring—the faint stirrings in the new issue markets, 
and the prospect of building, partly because of what appears 
to be an actual shortage and partly because of the 
obviously neglected, if not dilapidated, condition of resi- 
dences. Probably it is recognition of a few basic facts of 
this sort, rather than the much advertised rapprochement 
of business and Government, which has led to the improved 
sentiment of the moment. 


New York, November 20. 
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UNEMPLOYMENT STILL INCREASING 
POLITICAL sentiment is calm. The discussion 


Budget is continuing before the wie 
incidents. The discussion of the ware alone soa 
important speeches, following the “‘ disclosures 
speakers about the re-armament of German ny 
sequence of these disclosures, the Governeest ta 
before the Chamber a proposal for special oan li 
million francs for military equipment. em 
Unemployment continues to inc official 
being 362,140 on November 17th, oe with figue 
the preceding week and 249,274 a year ago. This is th 
due to a steady reduction in internal —— 
Domestic demand enabled the iron and steel j = 
maintain its production at 97 in 1930 and 8 in ; 
(1929 = 100), when world production had fallen to 
(1929 = 100). Then French production fell to 58 in 
increased to 67 in 1933 and fell again to 63 in July 
while world production was recovering to 71. In the hs 
few months iron and steel production fell again in France 
while it increased in Great Britain and Germany. 


Production in French coal mines during October 
totalled 4,192,902 tons in 27 working deme compuamai 
3,913,350 tons in September (25 working days) and 
4,080,344 tons in October, 1933 (26 working days) 
Average daily production was therefore 155,293 tons, com 
pared with 156,534 tons in September and 156,936 tons in 
October, 1933. The number of men employed WaS 230,433 
at the end of October, compared with 232,192 at the end of 
September and 246,187 at the end of October, 1933. 


EFFECT OF M. FLANDIN’S SPEECH 


M. Flandin’s broadcast speech on Tuesday [which we 
discuss in a Note of the Week} has improved public sent- 
ment, at least on the Stock Exchange. Both Government 
securities and industrial stocks have risen. The actual level, 
however, is very low. In many cases 1934 prices are lower 
than those which were quoted before the war, in spite of the 
80 per cent. devaluation of the franc which has occumed 
meanwhile. The security price index which the Statistique 
Générale establishes on the basis of 300 French stocks stood 
at the end of October at 174 (1913 = 100), compared with 
180 in September and an average of 232 in 1933 and 345 
1932. In the boom years 1928-30 it was above 500. 
following table shows the fluctuations of various important 
groups of stocks : — 


1934 
Ist 2nd 3rd 
1930 1931 1932 1933 Qr. Qr. Qr. Ot 
(average) 
I a cathindibicdttl 324 244 190 186 173 167 154 16 
Insurance companies 965 733 610 598 558 Sol 569 
aetna 510 312 230 220 188 178 153 1% 
Iron and steel ......... 243 128 8 75 6 %& 0 & 
Building ............++ 582 424 308 197 132 140 123 10 
Chemicals ............0+5 412 260 200 208 196 194 173 10 
I a ceinerditiesiates 706 369 234 217 191 172 43 ® 
Railwa lar - 
oe 141 125 94 81 75 8 lle 
Shipping ..........:++++ 035 169 102 84 67 6&7 9 o 
GD  vacennecaseaaees 617 525 484 543 516 524 me 
Electricity .........++. 673 535 457 452 411 382 


The traffic in the Suez Canal during the first nine mate 
of 1934 reached 23,566,000 tons, that is 1,210,000 peso 
5.4 per cent., more than in the co ¢ t 69 
1933. Traffic in ballast shows the greatest ot 40 
per cent. Railway equipment (365,000 tons, against am 
tons) and cereals (163,000 tons, against 42,000 ed 
increased. The receipts of the Canal ori o75og00 
the year are 782,460,000 francs, com 
francs in 1933. 


Paris, November 29. 
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GERMANY 





THE PRICE-COMMISSAR AT WORK 


f the new Reich Price-Commissar, Dr. 

Tae ee far been of a general character. The 
Board of the Reichsstand (formerly Federation) of 
Industry has been directly subordinated to the 

“ Leader " of National Business. The aim is to facilitate 
the Commissar’s task of deciding what price agreements 
to be dissolved. Dr. Goerdeler has ordered that all 

‘4 and indirect agreements about prices, traders’ 

ins, and rebates for nem on aa Sans ~~ 

oo une I, 1933, shou repo oO ‘ 
ene ee of the official price-fixings of the Nahr- 
stand or the Kulturkammer, and also the agricultural prices 
of September, 1933. Price agreements or fixed prices not 
rted by December 15th will become invalid. Another 
ordinance subjects the future fixing of prices, traders’ 
ins and price supplements to the Commissar, though 
so far as prices are determined by local conditions, they 
may be fixed by local administrative authorities in agree- 
ment with the Commissar. These measures centralise price 
icy entirely in the Commissar’s hands. In future, even 
the Nahrstand and the Kulturkammer, hitherto auto- 
nomous price-fixing organs, can at most bring their wishes 
before the Commissar. The Commissar’s first important 
concrete measure is to dissolve the existing fixed prices for 
fish products used for human consumption. These prices 
were fixed by the ‘‘ Economic Union of the German Fish 
Industry ’’ on the ground of an authorisation in the Reich 
Nahrstand law. 

The Nahrstand has always so far been officially adver- 
tied as an infallible organ for solving price questions, 
which would eliminate the unfairnesses and uncertainties 
of prices in the ‘‘ Liberalistic ’’ economic age. It now 
appears that one of the Nahrstand’s own fixed prices was 
“not fair to the consumer interest’’ and had to be 
annulled. The result has been a fall in prices. Dr. 
Goerdeler’s intervention seems to have thrown all other 
Nahrstand price policies into the melting-pot. 

The wholesale price index number for November 2oth 
was 101.3, showing little change. Manufactured goods 
prices have continued to rise. Measures have been taken 
to control the retail prices of textiles. Of the probable 
diect on the price level and on foreign trade of Autarky, 
—_ - being officially pressed with ever more vigour, 

ank writes ; — 

Certainly Germany can replace with domestic substitutes 
much the greater part of her raw material imports. This, 
however, will probably in most cases involve a material 
mcrease in costs of production. The primary consequence of 
such “false investment” will be a further reduction of 
Germany’s ability to compete, and therewith a further 
aggravation of the foreign exchange question. 

Die Bank adds that in consequence of the increased cost 
the standard of living and the ability to save must decline. 


INDUSTRIAL RECOVERY RESUMED 


Industrial reports still speak of considerable increases in 
et. Receipts of the Reichspost for the third quarter 
— year increased by 16} per cent., compared with the 
= a of 1933. The Reich Board for Unemploy- 
nsurance reports that receipts in the half-year April- 
exceeded expenditure by Rm. 100 millions. 
9 in wholesale turnover continues at a some- 
i'n oe rate. Retail turnover in October was 22 per 
- Aigher than in October, 1933, that of the department 
= according to their classification, between 10 and 
wy. cent. higher. The Nazi Party has now formally 
™ its promise to abolish these stores, on the 
Sound th ya a trage would cause a financial crash. 
fos he in the pace of industrial recovery is 
met ene official Konjunkturinstitut. The Institute's 
o ya shows a rise from 62.1 to 62.7 in the 
_ 4 industrial Capacity being utilised (an index 
itcaime ee of working places available); and 
cm, ee volume of labour at work is only 16 per 
dating which “4,0! October, 1929. After a long period 
Seted wt Pi Production goods branches, which 
the depression, were catching up on the 


consumption goods branches, the latter have now taken the 
lead. The textile industry is active again. Cotton spinners’ 
and weavers’ associations report for October as in the pre- 
ceding months a continuing heavy demand which they are 
unable to meet. A building report for January-September 
shows a substantial recovery in the construction of both 
dwelling houses and business premises. Of new dwellings 
this year between 40 and 50 per cent. have been built with 
public financial support. Cement sales are 70 per cent. 
higher than a year ago. Coal output in October was 
11,600,000 tons, against 9,800,000 tons in October, 1933: 
and in the first ten months 102,800,000 tons, against 
g0,000,000 tons in 1933. Pig-iron output in the first ten 
months was 7,080,000 tons, against 4,220,000 tons in 
1933, and steel output 9,760,000 tons, against 6,130,000 
tons in 1933. The engineering industry in October was 
operating at 60 per cent. of capacity. 


ACTIVE TRADE BALANCE IN OCTOBER 

The trade balance in October was active by Rm. 16 
millions, the second monthly active balance of the year. 
Imports, which usually increase in October, were little 
changed. This, however, concealed an increase in food- 
stuff imports far exceeding the October normal. Imports 
of raw materials declined by Rm. 14 millions. Imports of 
manufactured goods also declined, probably as a conse- 
quence of the heavily swollen total of September. The 
various export groups are little changed except manu- 
factured goods, which rose by Rm. 12 millions. Total 
export rose by Rm. 16 millions, as against a rise of Rm. 13 
millions in October, 1933. Since July exports of manu- 
factured goods have risen without a break; and the 
October total was, except for March, the highest of the 
year. The chief increases were: machine-tools, electrical 
goods, chemicals, and iron goods; but textile exports, as 
usual in October, declined sharply. Exports to Russia some- 
what recovered. The Russian trade report for the first 
eight months shows Germany to have been Russia’s chief 
customer, having replaced Great Britain, while Great 
Britain replaced Germany as chief seller. In August 
Russia’s sales to Germany exceeded sixfold her purchases 
from Germany. Details of the German trade returns for 
October are: Imports, Rm. 350 millions, against 
Rm. 352 millions in September; exports, Rm. 366 millions, 
against Rm. 350 millions in September. 

The market discount rate has again been reduced, 
this time to 3} per cent. The day-loan rate advanced 
somewhat towards the month-end, and on Tuesday was 
4-4} per cent. The recent fluidity of the money market 
has been due to several causes, among them temporary 
abundance of unexpended public monies, the blocking of 
transfers to foreign creditors, and the realisation of stocks 
of raw materials in consequence of the restriction on im- 
port. The balance sheets for October 31st of the chief 
commercial banks show an increase in deposits of Rm. 16 
millions, which is less than the September increase, but 
repayments of foreign credits were larger, totalling, 
according to private estimate, about Rm. 50 millions. 
The credit demand of business has declined. The two 
cuts in the market discount rate raised rumours of a 
coming reduction of the Bank rate. Reich tax revenue 
in October totalled Rm. 715.6 millions, as against 
Rm. 591.9 millions in October, 1933. In the first seven 
months of the financial year tax revenue totalled 
Rm. 4,679.4 millions, against Rm. 3,983.7 millions in 
the same months of the preceding financial year. The 
official estimate is that there has been an effective increase 
in tax receipts in the seven months of Rm. 542.7 millions. 

Bertin, November 28. 


AUSTRIA 





EMPLOYMENT AND PRODUCTION INCREASING 


Tue number of unemployed in receipt of benefit at the 
end of September was 35,000, or 12.6 per cent lower than 
in September, 1933 (compared with a reduction of 54,700, 


or 15.6 per cent., at the end of May). But these figures 


cannot be unreservedly accepted as representing an 
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improvement in production. The employment programme 
of the Government has created work for a great many 
people. In June about 50,000 persons, including 23,760 
unemployed formerly receiving benefit, were at work on 
various Government schemes. 


The process of industrial liquidation seems to have 
ceased, and new companies are even being founded. More- 
over, the general industrial situation seems to be improv- 
ing. The largest firm in the Austrian heavy industry, 
the Alpine Montangesellschaft, reports that it is now em- 
ploying 10 per cent. more hands than last year. The output 
of iron ore is bigger by 50 per cent., and that of crude 
iron, crude steel and rolled goods by 20 to 30 per cent. 
The Steyr Automobile Works are employing about 4,000 
workmen compared with 700 in the summer of last year. 
They have big orders, particularly for automatic pistols, 
special motor-cars for military purposes, for ball-bearings 
and for passenger automobiles. The Government has given 
orders to a value of about 30 million schillings for signal 
apparatus, radio material, uniforms, boots and other textile 
munitions, and the textile mills are working to 85 per cent. 
of capacity. Cotton yarn output in Austria has for the last 
twelve months constantly been 10 to 25 per cent. higher 
than the average output from 1923 to 1931, which was the 
best period of the Austrian ‘* boom.”’ 


Exports to Germany are growing, both of raw materials 
and semi-manufactured goods. The movement is regarded, 
however, by Austrian enterprises with mingled feelings, 
since there is great difficulty in collecting payments; the 
commercial balance due to Austria is taking the form of 
frozen credits in Germany. It is for this reason that the 
steel works and the Steyr Automobile Works, which had 
big orders from Germany, have received instructions from 
the banks to stop deliveries to Germany, as the frozen 
credits appear too large to permit further deliveries against 
credits. In general, Austrian claims against other countries 
are increasing, while those of foreign countries against 
Austria are steadily diminishing. A compilation made by 
the chief of the Statistical Department of the Austrian 
National Bank shows that the foreign commitments of 
Austria diminished during the year 10933 from 4,251 
to 3,191 million schillings; 568 millions of the diminution 
being due to foreign currency depreciations and 491 million 
schillings to repayments. England still occupies the first 
place among Austria’s creditors, and a portion of America’s 
claims against Austria are being transferred to England. 


CONVERSION OF THE LEAGUE LOAN 

On November 30th notice is to be given of the redemption 
of ten tranches of the Austrian League of Nations Loan as 
from June 1, 1934, which means all tranches except the 
Spanish tranche. The conversion negotiations have been 
concluded with five States and before November 30th they 
will be concluded with the other five States. There is, 
therefore, the probability that the conversion itself will be 
completed in time for June 1, 1935, including the conver- 
sion of the Spanish tranche. The saving to the Austrian 
Budget will amount to nearly 100 million schillings in the 
year 1935. Repayment of other foreign loans has made 
further progress in the year 1934, and it is estimated that 
Austria’s total of foreign indebtedness will total only 2,800 
million schillings at the end of 1934. 


The attempts of the State to ‘‘ regulate ’’ economic 
activity, after being directed to the quota and clearing 
systems, 1s now concentrated upon exports. Prohibi- 
tions of the export of textile materials and rags have been 
issued, and the export of hides and skins has been limited. 
These measures are chiefly due to transfer difficulties in 
the countries receiving the goods, and for the most part 
permission to export is given as soon as the amount of the 
invoice has been guaranteed. Within the last few weeks 
a law has been issued extending the State control of timber 
exportation to logs, hewn conifers, soft sawn timber and 
railway sleepers. Exporters are obliged to observe 
minutely the export conditions laid down by the public 


corporations. Timber exports are making remarkable 
progress, however. 


The Budget for 1935 was anticipated with some anxiety, 
as the deficit of 110 million schillings for the first ten 
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months of 1934 increased the Possibility of fresh 


The Government proposes, how taxes, 
changed for the next few years. The prea ve taxation wp, 


tor the 1935 Budget is as follows: Vislonal estimatp 
(million schillings) 
G : eared 
ross expenditure ..............0... 1,994 with 1994 
GTOSS TEVENUE ...........ceceesecceeees 1,881 ~ ; 


These figures would suggest a defic; 
schillings. This will be decreased by she ie 
schillings by the saving, already mentioned to et 
through the League Loan conversion. ; 

The increase in expenditure is caused chi 
mented cost of the national defence Ae Set thea 


but the apparent increase shown in the By we 


item is not real, since actual expenditure in an a te 
larger than the Budget estimates. ae 


VieENNA, November 26. 
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POLITICS AND THE NEW LOAN 

INTERNAL political prospects are not encouraging’ 
economic and financial problems still cause considerable 
anxiety. The Government has attacked with admirabe 
courage the question of the simplification of the 
services, which has been made urgent by the present bad 
state of the public finances. The Government has ako 
refused all adjournment of the first payment due (a 
November 15th) by agricultural and urban debtors unde 
the Conversion Act. These policies are laying the Goven- 
ment open to criticism, but it has a substantial majority in 
Parliament which renders it practically immune to attack. 
Nevertheless its foreign trade policy has caused wi 
dissatisfaction, and it is on this question that it is liable to 
the most damaging criticisms. 


The subscription lists for the new Government loan were 
opened on November 5th and are to be closed on or before 
November 30th. The amount of the loan is not fixed. Itis 
issued in bonds of 1,000 lei each at the price of 88 per cent., 
bearing 4} per cent. interest, and redeemable in forty yeas 
by quarterly drawings. Repayment of the drawn bonds 
will be effected at 120 per cent. Interest and redemption wil 
be paid in lei of the gold value laid down by the 
tion Act of February 7, 1929, and the loan is exempt from 
all taxation, present or future. Up to the amount of 20 pe 
cent. of the nominal value of bonds subscribed can be p 
for with bonds of the existing Government loans at pnos 
fixed in the prospectus, on the average at about 20 p# 
cent. above the current market prices. To attract foreg 
subscriptions the National Bank of Roumania has bea 
prevailed upon to allow the export of the bonds su 
with lei held in banks for foreign account, and in be 
such bonds the transfer abroad of the sl the 
coupons and drawn bonds is to be assured. Of 2 
advantages granted to holders of the loan, the gold ; 
unquestionably should carry most weight. It is an “ 
tunate sign of the times, howeeet. that a ae 
now looked upon with sceptical eyes. , 
clause is being attacked by the political opponents oft 
Government. 


NEW FOREIGN EXCHANGE REGULATIONS 


the 
The new export and import regulations ae 
principle that every — must be Fnere* ! of 
and that imports should not exceed 60 per cen a 
Exports are to be paid for in foreign exchange its 
*_s : , P troleum and 
are divided into two classes: (a) Pe 
ducts, cereals and timber; (5) the other, socal ts 
exports. All foreign exchange obtained ooh As 
be placed at the disposal of the National “ofa 
class (a), the proceeds must be in the ee 
without exchange restrictions, and 40 current 
reserved for the National Bank to provide and 
payment of the Roumanian foreign debt service 
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_ The remaining 60 per cent. is available 
a ; Pe bien certificates, which are to be distri- 
in ae a importers in possession of import permits by 
office created for the regulation of foreign trade. 
a long delay in issuing the new export and import 
ie has caused serious prejudice to foreign trade. 
regula have slowed down considerably—in the principal 
— season. Imports have also diminished, as very 
litle payment has been forthcoming for a long time. The 
: lations do not appear likely to improve conditions; 
- are considered so impracticable as to render trade 
a impossible. Under the former restrictions domestic 
‘ductries in Roumania had become prosperous, although, 
wing to the difficulty of finding means of payment for 
: +s, raw material has recently become scarce. The 
a regulations do not remedy this evil; on the contrary, 
the stoppage of exports must undoubtedly react on im- 
_ Already many of the factories are faced with the 
necessity of having to close down soon through lack of 
raw material. At the same time, the new system seriously 
interferes with existing clearing arrangements. 


BucHaREsT, November 24. 
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RUMOURED CABINET SPLIT 

Rumours of a Cabinet split are in circulation here; a 
difference of opinion is believed to exist between the 
Minister of the Interior and the Minister of Finance. The 
utmost secrecy has been maintained, however, and there 
is no likelihood of a Cabinet crisis until the Budget and 
the Unification of Taxes Bill have received the considera- 
tion of Congress. 

The following are the export figures for the first ten 
months of the present year as compared with those for 
the similar period of 1933:— 

Exports. QUANTITIES EXPORTED IN TONS DURING THE 
First TEN Montus oF 1933 anp 1934 
Increase (-+-) or 





Decrease (—) 
1933 1934 per cent. in 1934 
Pastoral products ... 956,592 906,278 — 5-3 
Agricultural products 10,356,209 11,642,537 4+-12-4 
Total (all products) 11,741,766 13,024,441 +10-9 


VALUE OF EXPORTS DURING THE First TEN MONTHS OF 
1933 ano 1934 





$ $ 
Pastoral products ... 328,953,944 388,183,864 +18-0 
Agricultural products 558,028,651 759,087,055 +36-0 
Total (all products) 931,884,977 1,212,212,924 +30°-1 


The percentage increase or decrease in the average prices 
main commodities exported during the first ten 


months of 1934, compared with a similar period of 1933, 
Was as follows :~- 


pated beet Retesceensc: ON oo csvecesesekenass +42-9 
Frat eel esssseeeee — 169} Wheat ..........cccceeee +11+5 
Vane veresses + 2B°S | Maize........cceceseeseeeees +38-9 
Salted ne Sheepskins... + 86-9 | Linseed s...scsscecsecoes +23-9 
kine Stied sheep- aig | Oats coe +13-0 
De sleeesescvesaa, — 7:0 | Barley ........cccccccceeee 13° 
Dene wool testes, FABS-L | Flour .sssessssseeeeeee — 1-0 
*Peeeeeeeneneeecceens aa 4 
The market val 


ues of exports for the first ten months of 
rage the figure for the whole of 1933, despite the 
crease j € in the price of grain. The continued in- 
om in both tonnage and value is most satisfactory. A 
peso co of the present policy, however, whereby the 
favourabl ae at a depreciated level despite the very 
cmment lance of trade, cannot but cause adverse 
tetests who ha importers and large foreign owned in- 
© have to remit their profits out of this country. 
ee ae TAX ON FOREIGN COMPANIES’ PROFITS 

additiona) — been presented to Congress proposing an 
Of foreign jj 4, Per cent. on all remittances of profits 
Passed, ernie liability companies. This Bill, if it is 
become law as from January 1, 1935. It is 


THE ECONOMIST 





1035 


to be hoped that the Government will not find it neces- 
sary to impose this additional burden on foreign firms, 
the shareholders of which are already complaining 
bitterly of the small dividends received during the 
last few years. Moreover, the opinion is expressed 
authoritatively here that this measure is unconstitu- 
tional, as it imposes special burdens on certain picked 

During the past ten days an internal loan has been 
floated to the value of $50 million paper. Interest 
is at 4 per cent., and amortisation } per cent., the issue 
price to the public is 85} and to the underwriters 84. The 
object of the loan is to convert the remainder of the 
Credito Argentino Interno 1907, 1909 and 1910 bonds, 
which, notwithstanding their denomination, were really 
issued abroad. An arrangement was made with Messrs 
Baring Brothers to convert bonds of these denominations 
up to a total of £7,600,000; the present operation repre- 
sents the conversion of the remainder. It is worthy of 
note that the loan has been floated in paper pesos, although 
the bonds will be partly placed amongst foreign bond- 
holders. The future of the Argentine currency would, 
therefore, appear to be viewed with confidence. In order 
to facilitate the eventual quotation of the new bonds on 
the Paris Bourse they will also have a value in francs, 
the rate being 2.50 francs to the Argentine peso. The 
present free market rate is 3.86 francs to the peso, so that 
in reality both capital and interest will be paid in Argen- 
tine currency. The present operation is looked upon in 
some quarters as a trial by the Government of the idea 
of converting, gradually, the whole of Argentina’s foreign 
indebtedness by means of internal loans. 

Buenos ArreEs, November 17. 





SOUTH AFRICA 





MINIMUM WAGE BILL LIKELY 
One of the most important measures of the Session which 
will open on January 11th is an Unemployment Insurance 
Bill, previously introduced, which failed to emerge from 
Select Committee in time to be dealt with last Session. It 
is also considered likely that the Minister of Labour may 
introduce a Bill to fix minimum percentages of workers in 
various industries, who must receive a wage of at least 
eight shillings per day. A further proposal is that some 
attempt be made to remedy the defects in agricultural 
co-operation—no doubt the result of the maize disaster 
and of the absurd position of the butter market here in the 
latter part of the winter. The Minister of Finance is 
expected to make a start with the reduction of export sub- 
sidies—a matter which, however obviously essential in the 
eyes of financial purists, will bring him into opposition with 
most of the rural members in a House in which rural 
interests predominate. A further simplification of the 
Excess Profits Duty Act is probable, but otherwise the only 
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legislation now anticipated as likely to affect mining in- 
terests is an extension of the Gold Law to the Orange Free 


. State. 


In an interesting speech at the banquet of the South 
African Institution of Electrical Engineers recently, the 
Minister of Defence referred at some length to the prospects 
of federation of all the African States who are members of 
the British Commonwealth. He said that: 


The real problems in Africa are going to affect every white 
man in British Africa. I think that in the not too distant 
future British Africa south of the Sudan will crystallise 
into two great federations linked to the Union by a common 
native policy and a common African defence policy. No 
doubt existing economic relations will be expanded and 
strengthened until all parties realise what valuable markets 
their territories can be to each other. 


GOLD MINING PROSPECTS 


So far as local discussion of grade policy is concerned, 
Mr John Martin’s speech at the annual meeting of Modder- 
fontein East, Ltd., appears to have cleared the air fairly 
definitely. Although Mr Martin stated that he was speak- 
ing in his personal capacity and as chairman of that com- 
pany, he also stated that he believed his views were sub- 
stantially in accordance with the general attitude of the 
gold mining industry. There is no doubt that this is 
entirely correct, and that those interested in the mines may 
therefore look forward to a lengthened period of payment of 
moderately increased dividends, rather than to a brief period 
of greatly increased dividends. It is perhaps not fully 
understood outside South Africa that the pros and cons of 
this question are not entirely, or even mainly, of an 
accounting or actuarial nature. Gold mining is not merely 
the sole reliable support of the economic life of the Union 
as at present organised; it is likely to remain so for a fairly 
long period. The public and the Government therefore 
watch mining policy to an extent which is probably not 
appreciated elsewhere. The average yield of Transvaal 
gold mines in 1932 was (according to the Chamber of 
Mines published returns) 6.471 dwt. per ton milled. At, 
say, 6 dwt. per ton and the current price of gold the 
October profit would have been roughly {4,000,000. Any 
attempt to work the mines at this profit would result in 
immediate demands for very substantial increases in wages, 
and it is almost certain that those demands would, in the 
circumstances supposed, receive such backing as to render 
them irresistible. Furthermore, the Government attach the 
greatest importance to the mines as a field of employment. 
Any policy which tended to curtail the future of the in- 
dustry, or which deliberately refrained from feasible exten- 
sion thereof, would almost certainly receive marked official 
notice in the next succeeding Budget. 


Protagonists of higher grade and higher dividends might 
therefore, if their agitation were successful, have the morti- 
fication of seeing their mines stripped for the benefit of 
others than themselves. The present policy undoubtedly 
has the support of the Government and of all sections of 
the public, whilst shareholders have the advantage of 
nearly 70 per cent. increase in dividends and of a prospect 
of a greatly extended period of dividend payment. For 
the reasons stated above, it is Py no means certain that the 
Sa of this position with that at a higher working 
grade would, from the shareholders’ point of view, be 
anything more than an arithmetical exercise. Shareholders 
may note that the numbers employed have increased from 
24,194 Europeans and 229,665 others in December, 1932, 
to 30,076 Europeans and 266,165 others in September, 
1934. The prospective tonnage to be mined and treated 


at a profit is more than doubled. Those facts are para- 
mount considerations here. 


Although the balance of trade is still heavily active, 
Union imports continue to increase, the figure for the first 
nine months of the year being £47.4 millions, or {12.8 
millions more than for the same period in 1933. The total 
exports for the nine months’ period are {63.4 millions and 
£69.4 millions for 1934 and 1933 respectively. 

Railway earnings—an excellent guide to general pros- 
perity in the Union—are at a secdh ensimeaeed res five 
years, the figure for the first week in November being 
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£562,000. As the summer holiday season oer 
these figures are likely to ince the i Das yet to beg, 


In spite of the excellent position ; Tegard fate 
employment, prices are stil steady. eee 10 trade ang 
some signs of a tendency for wages to rise 50 the mee 
increases in prices may not ay en delayed moderate 
JOHANNESBURG, November 15. 








LETTER TO THE EDITOR 


PLANNING PRODUCTION AHEAD 


(TO THE EDITOR OF THE ECONOMIST) 


Sir,—All those of your readers who are 
production planning will have read the article on 
Week in the Economist of November 24th with interest, 

But with one sentence in your article—and it is Not clear 
from the context whether the writer is expressing hig 
views or those of Sir Richard Redmayne—most of =a 
engaged in forecasting will not agree. The sentence to which 
I refer reads as follows :— 


with 
the FiveDay 


Secondly, Messrs Boots have the inestimable ad of 
controlling their own distributive outlets, and they can plan 


their production to a schedule instead of being d 
orders from outside. 8 dependent upoa 


I believe it is the present practice of most large firms of 
manutacturers, other than those engaged on contract ondes 
such as heavy engineering or electrical engineeri companies 
to plan production ahead and work to ao i 
schedule, whether they control their own distributive outlets 
ornot. Certainly the company with which I have the privilege 
to be associated is engaged in one of the most highly seasoml 
industries, and yet has managed to budget production ahead 
for most of its activities with a very high degree of accuracy 
for some years past.—Yours faithfully, 

T. W. Wa.pine, 


November 26, 1934. Statistician, Kodak Company. 
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MONEY AND BANKING 





THE RATE OF INTEREST | 


Tug recent reductions in short-loan and discount rates, and 
the consequent diversion of large quantities of funds from 
the money market to the gilt-edged market, have naturally 
gimulated a temporary boom in gilt-edged securities. 
Although prices of the latter now stand below their peak of 
November, the net result has been the further lower- 
ing of the yield upon long- and medium-term Government 
gcurities. A gilt-edged yield of 33 per cent., which only 
three years ago seemed an unattainable ideal, has given 
place to 3 per cent., and to-day 2} per cent. is well within 
reach. 
The initial impetus which brought about the collapse of 
discount rates was the reduction in the total of Treasury 
bill tender issues from a peak figure of £597 millions at 
the end of 1933 to a figure of {421 millions on November 
yoth. This reduction was largely, if not entirely, due to 
deliberate Government policy. Further, the Government, 
by announcing the redemption next April of 40 per cent. of 
the 3 per cent. Treasury bond issue, whereas it is only 
bound to redeem ro per cent., has deliberately put itself in 
a position of having to raise {44 millions of fresh money. 
This is in addition to £150 millions which may be required 
for the 2 per cent. Treasury bond issue, which in all prob- 
ability will be called for redemption next May. This 
— that the Government sees its way to raise £194 
ions at some date during the next six months. 

The authorities must, therefore, have welcomed the 
recent fall in the gilt-edged yield, and indeed they are 
probably fostering it with a view to preparing the ground 
lor further long-term or medium-term issues designed to 
cinch the establishment of a lower long-term rate of in- 
terest. Some evidence in support of this can be deduced 
from recent changes in the composition of the floating debt. 
Between the end of August and early November the total 
of “ tap” issues of Treasury bills and Ways and Means 
Advances from Public Departments, that is the ‘‘ floating 
assets “" of the Departments, rose from {£412 to £476 mil- 
lions. It is doubtful if much of this increase was due to 
ge Equalisation Account operations, and it looks as 
if the Departments have been putting themselves in a more 
liquid position, which incidentally will help them to sup- 
port either the gilt-edged market generally or any new 
Government issue which may be made. All this is sur- 
mise, and these ‘‘ floating assets ’’ have declined to £470 

tions during the past fortnight. Yet this deduction 
points in the same direction as all the other indications. 

For all these reasons it is safe to assume that a major 

in the gilt-edged market will not be allowed to 

wecur. There are, moreover, other considerations to sup- 
port purely financial arguments. In the present state of 
ce gy for example, a fall in gilt-edged prices 

an ve a serious psychological effect. It would at 
Suggest that the downward trend of interest rates was 

.) de reversed, and this impression would reflect on 
sh Of  equities,’’ the new capital market, the capital 

From eee. and on trade and employment generally. 
dia that ae angle it would be regarded as a confes- 
oletiful oie Government, in its policy of cheap and 
angle it wold’ had shot its bolt; and from the economic 
ts tenith be inferred that trade revival had reached 

All this means that th 
and e upward trend of gilt-edged prices 
be hears trend of long-term interest rane will 
text immediate ted in the hope of attaining Mr Keynes’ 

goal of 2} per cent. How far will the 

Movement help Tecovery ? ere : . ° 
. Equity A more circumspection 1s 

the decline in - shares have already reflected to the full 
Quoted at prim ates for most sound equities are now 
Teative yields well in advance of a price calculated on 
adjusted itself to-day. The new capital market has also 
8S 18 shown by the terms on which municipal 


f 


and other high-grade issues are being successfully placed. 
Yet there has been no raising of capital on a substantial 
scale for new enterprise, and while average investor is 
restive at the low return he now receives on sound Securi- 
ties, he has not yet been goaded to the point where he is 
prepared to take a risk. In short, the reduction in interest 
rates is spreading successfully from the money market to 
the gilt-edged market and to sound, well-established enter- 
prise. It has not yet spread into the general field of indus- 
trial borrowing, and so long as the trade outlook remains 
so uncertain it is difficult to see how it can do so. 

There are, in fact, two fields in which the fall in interest 
rates is lagging behind. One is the relatively narrow field 
of bank advances. To-day this particular lag is less im- 
portant than many people think, for the trade depression 
has left most big concerns well supplied with liquid funds, 
and so they can provide their short-term finance out of 
their own resources. Again, it is reasonable to assume that 
ways will be found of overcoming this particular lag. 
Insurance companies, foreign banks represented in Lon- 
don, and other financial institutions have for some time 
been competing with the joint-stock banks, while a further 
and most welcome development would be the return of 
the sound, well-backed inland bill. 

The banks cannot lower their general advance rate to 3$ 
per cent. or even to 4 per cent. without losing more revenue 
than they can afford. So long as the country requires a 
highly-organised banking system, which renders numerous 
free and unremunerative services to its customers, it must 
be prepared to pay for it. Nor is an advance rate of 4$ 
per cent. as great a burden upon trade as many people 
think. The proper test of the burden is the relation of the 
average firm’s bank loans, and their cost, to their year’s 
turnover, and in most cases bank interest (and still more the 
saving arising out of a } per cent. cut in the rate) would 
look very small in relation to other items of profit and loss. 
Where a firm has been deeply committed to its bank for 
some time, bank interest may be a more serious matter, 
The answer here is that the firm is really obtaining from its 
bankers finance which should take the form of debentures, 
and the true comparison is between the cost of the bank loan 
and the cost which a debenture issue would entail to a firm 
in such a position. The trouble is that many who grumble 
at the cost of bank loans and their alleged effect on the 
trade of the country, confuse bank loans with bank partici- 
pations in industry. British bankers have always set their 
faces against the latter, and provided that bank loans are 
confined to their proper function of supplying short-term 
finance, their cost should not be injurious to the majority 
of industries. 

The sluggishness of the new capital market is a more 
serious matter. To-day, new issues have shrunk to a frac- 
tion of their volume during the boom year of 1928, and 
clearly there is still a paucity of real new enterprise. The 
disappearance of international trade must partly be blamed 
for this, and only this week Messrs. Robert Benson and 
Company have justifiably used the lack of demand for 
capital as yet another argument in favour of the removal of 
the embargo upon foreign loans. Unemployment and the 
lack of purchasing power at home must also bear their 
share of the responsibilities of the lack of new enterprise, 
and to that extent the prevailing unemployment and absence 
of enterprise constitute a vicious circle. 

How is this circle to be broken? The answer plainly is 
that the efforts to revive trade by cheapening the cost of 
capital have not yet proved effective, and must be continued 
and intensified. The most reliable test of the cost of capital 
as one of the factors of production is the elasticity of de- 

mand for capital. So long as demand fails to expand as 
rates fall, the presumption is that the cost still remains too 
high. This means that to-day we must still watch for a 
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further decline in long-term interest rates. If such a decline 
comes about, and if we can discern that a fresh demand for 
capital goods is developing, or that fresh capital expendi- 
ture, e.g. on housing schemes, is being undertaken, then 
we can assume that we are moving along the right road. In 
spite of the past year’s housing boom and revival in the 
capital industries, we can hardly yet feel that degree of 
assurance. 

On all grounds, therefore, we must not assume that the 
Government’s cheap money policy has reached its culminat- 
ing point, or that from now onwards it will be allowed to 
lapse. The Government has definitely committed itself to 
this particular task and must see it through to the end. So 
far, its efforts have met with a moderate degree of success. 
It would be madness to relax those efforts at the very 
moment when such leverage is beginning to overcome the 
inertia of trade depression. 


FINANCIAL NOTES 


The Money Market.— Money remains easy, with 
outside lenders offering funds generally at } per cent. 
and at } per cent. for overnight money. A certain amount 
has already been borrowed over the end of the year, and 
it is probable that the clearing banks will charge } per 
cent. for loans into the New Year against eligible bills, 
and 1} per cent. for other loans. Discount rates have 
become distinctly firmer. On November 23rd, {40 
millions of Treasury bills were issued against maturities 
of {30 millions, and applications amounted to only £48.6 
millions. The average tender rate was 6s. 3.97d. per 
cent., against 4s. 9.46d. per cent. the week before, but 
the total volume of Treasury bills has been increased from 
£423.7 to £433.7 millions, while last week’s application 
and the subsequent course of business show that the 
market is not anxious to load itself up with bills immedi- 
ately before the end of the year. 

Nov. 8, Nov. 15, Nov. 22, Nov. 29, 
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Current discount rates reflect this tendency, for this 
week next year’s Treasury bills have been offered at } per 
cent. without attracting buyers, and 7, per cent. is prob- 
ably a more representative rate. On Thursday afternoon 
it was confidently expected that the next day’s tender rate 
would average 45 per cent. Three months’ bank bills 
are quoted at 43-} per cent. 


* * * 


The Bank Return.—This week there has been an in- 
crease of £3.1 millions in the note circulation. This probably 
represents currency requirements by the public over the 
end of the month, but the Christmas demand for currency is 
likely to begin on a small scale next week. 

Bank OF ENGLAND 
Nov. 29, Dec.27,Nov. 14,Nov.21 Nov.28, 


ro — 1934 1934 1934 
nenialiiiatateaa é . £mill. £ mill. £ mill. £ mill. 
Gold............ et eeseeereseees ~ 190-6 190-7 192-0 192-1 192-1 
Note circulation............. 370-2 392-0 378-9 376-9 379-7 
Department :— 
RESCTVE  «..0.eceeeeeeeeeene ~- 81-6 58-7 73-8 75-8 73-0 
Public deposits soocecoececoes ‘6 22-2 20-9 25-3 27-7 
Bankers’ deposits ....... - 106-9 101-2 97-9 95-9 89-1 
Government securities 70-9 88-0 79-1 80-1 80-4 
Discounts and advances 8-6 168 96 8-6 9-2 
Proportion ..........ecs0e00 51-9% 87-38% 47-4% 47-6% 47-1% 


There has been a further increase of £2.2 millions in public 
deposits, due to this week’s expansion of £10 at in 


Treasury bill tender issues. On Saturday, December 1st, 
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the half-year’s War Loan divide nr 
millions, is due to be paid, and mn vill ma ma 


deposits to a more normal size. 
* * * 


The Foreign Exchanges. — The 
market has been very dull, but Sterling has 
aan slightly or its previous improvement 

ave improved from $4. to $4.98}, 

dollars are steady at 1 an ‘noe — 
have strengthened fractionally from Frs, 7548 to Frs, 

’ francs have improved from 13} J 
centimes discount. Some of the gold bloc currencies wht 
have been causing anxiety have also strengthened dus 
the week. Spot belgas have moved from eles ae 
Belgas 21.35, and the three months’ rate has i ion 
0.36 to 0.27 belgas discount. At the week-end the Bank of 
Italy raised its discount rate from 3 to 4 per cent. The Bank 
of Italy’s reserve ratio has for some time stood at only 42 
per cent., against a statutory minimum of 
it is thought in London that the Italian authorities ar 
following the orthodox policy of raising the discount rate in 
order to attract foreign funds. It is eq 
such a remedy must 2 ineffective in face of the 
over-valuation of the lira, but the exchange improved dari 
the week from 58} lire to 58} lire, oat no aac 
pension of the gold standard is expected. As regards Ger. 
man exchange rates, free reichsmarks have strengthened 
from Rm. 12.42 to Rm. 12.40, and registered marks have 
appreciated from 48 per cent. to 43 per cent. discount. 

* * * 


E 


— 
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New York Money and Banking.— — remain 
easy and New York rates are unchanged. During the 
week ended November 23rd, brokers’ loans made by New 
York member banks on their own account rose from $58 
to $572 millions, but loans made on account of othes 
decreased from $810 to $805 millions. There was thesa 
net decrease in the total amount from $1,378 to $1,377 
millions. Bank clearings of the leading 47 cities for the 
week ended November 21st were $4,585 millions, agains 
$4,728 millions for the corresponding week in 1933, of 
decline on the year of 3.1 per cent. The State of Illinas 
has placed $30 millions of 3} per cent. relief bonds with a 
nation-wide banking syndicate at a price of $101.58 pe 
cent. Further gold arrivals were reported during the week 
from France, Belgium and Holland, but the franc hasnov 
risen to within the export gold point, and shipments from 
Paris have now ceased. Gold exports for October were §2.2 
millions and imports $13.0 millions. — This raises gol 
exports for the first ten months of the year to $52.3 
millions and imports to $973.2 millions. Merchandise 
exports for October were $206 millions, against §1g1 
millions in September and $193 millions in October, 1933, 
Imports for October were $129 millions, against $13! 
millions in September and $150 millions in October, 1933 
Comparing the first ten months of 1933 and 1934, exports 
have risen from $1,298 to $1,767 millions 
from $1,187 to $1,371 millions. 


* * * 


Banque Belge Pour L’Etranger.—The latest pire 
of this international bank, covering the ye 
June 30th last, contains some interesting pieces inform 
tion. Following the general tendency towards tases 
foreign branches into affiliated compames registered the 
the laws of the country in which they are domiciled, Hat 
Banque Belge pour ]’Etranger has turned its London 
Paris offices into subsidiary comp 


‘ 


anies, called respe” 
the Banque Belge pour |’Etranger (Overseas), Limuted, 


the Banque Belge pour ]’Etranger, Paris. This transloms 
tion possesses certain administrative and ee 
and does not involve any loosening of ce oasici® 


refers to the recent Austrian 7 
measures and to exchange and other 
and Eastern Europe. Perhaps the most 


mentary is the decision of the board i Frs. 
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Frs. 4,000,000 from the year’s net 
to contingencies, and also to 

millions from the reserve fund to 
amount, which is in excess of the s 
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d from Frs. 130 to Frs. 100 millions. It 

to assume, however, that the bank’s posi- 
oat ome unduly weak. Its cash ratio is equivalent 
= cent., the bulk of its remaining assets consist of 
: # Preivable and sums due from bankers and other 
pe - while its investments and participations are more 
nel by issued capital and reserves. The position is 


therefore thoroughly liquid. 


Bank of Scotland.—The accounts of 
— little change from a year ago, but there 
has been a Slight increase in its deposits. The expan- 
‘on in acceptances, etc., is due to a change in procedure, 
se this year forward exchange contracts are included 
ao this heading for the first time. Among earning 
assets, advances are practically unchanged and invest- 
ae and call money a little higher. Discounts, which 
consist solely of commercial bills, have again fallen, so 
that apparently the use of the bill is not yet making head- 
way. The salient features in the accounts are summarised 


below : — 


e fun 


October 31 
1932 1933 ~ 
£’000 £'000 000 
veapital Bai ciahine 2,250 2,250 2,250 
Reserve fund ........seeceeeeeeeeees 2,850 2,850 2,850 
Notes in circulation.............-+- 3,270 3,244 3,223 
ca sascabponenense 37,503 37,725 38,932 
Acceptances, CCC. ..+.seecereeeeees 162 221 1,731 
“a a 3,842 4,072 4,119 
es in course of collection and 

— with other banks.... 1,924 2,174 2,318 
ade 2,877 2,695 2,786 
RTE 18,648 20,725 21,963 
at alas 1,333 1,159 874 
es 16,616 14,627 14,529 
TT. 377 387 379 
ie Ls 50 50 50 

Other allocations...........sesseseeees 80 80 80 
Dividend—" A” shares .........--- 16%, 16%, 16% 
“B” shares .........0+ 10%, 10%, 10% 


Net profits are slightly lower than in 1933. The decline in 
interest and discount rates is undoubtedly responsible for 
this, and in the circumstances the results are fairly good. 
The Commercial Bank has reduced its short loan rates 
ia line with the clearing banks, and this reduction will 
affect next year’s results. Against this, Scottish deposit 
fates are usually only 1 per cent., and efforts to reduce 
fates on savings bank accounts below the Post Office level 
are meeting with some success. Commercial conditions in 
Scotland are rather better, and no doubt less provision 
was needed this year for bad and doubtful debts. 


* * * 


Royal Bank of Scotland—The only significant 
es in this bank’s accounts are slight contractions in 
ts and investments. Both movements are so small 

&s probably to be accidental, but the shrinkage in invest- 
ments is opposite to the general banking trend. Advances, 
too, are a shade higher, and in view of the liquid condition 
m which many industrial undertakings find themselves 
to-day, this small increase is as much as can be expected. 
: hopping feature in the bank’s accounts are summarised 


Year ended October 8th, 


a: 1932 1933 1934 
ae: : £'000 £'000 £'000 
weet ei 55,899 59,257 58,944 
Necepianccg eee a re ame 
TOOSSSocccceverccceceec< ° 

Udo los 5,479 5,988 6,206 
Petes OO nie saint 7,180 7,412 8,133 
vernment securities. 20,940 25,151 24,394 
— a erities.. Te Saethecl 1,878 2,386 1,992 
Taiams ~ on’s Bank shares 3,094 3,094 3,094 
Other te te sbissdni8 hx: 2,795 2,230 1,890 
Ba ee sceresvecesesseceseese. 2,106 2,132 1,984 
— edie eee speeds 21,468 20,249 20,921 
Ket pretts and securities. 1,244 989 860 
Didier seetcecssseeees. 605 612 621 
on reserves Sslaceak to. cc: 73 75 68 
Dingle ee 30 55 55 
Mas ge srtteseeeecensee 17% 17% 17% 


'e redne® little higher, but this may arise from last 
$ reduction in income tax. Against this, more cash 
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Is required to pay the year’s dividend, as less tax is now 
deducted at source. The chairman alluded at the annual 
meeting to the slight but welcome increase in advances. He 
summed up the 1934 balance sheet by saying that it showed 
that the bank was in an excellent position, when trade and 
industry required it, to give increased facilities to its 
customers. 


* * * 


Bank of London and South America.—The balance 
Sheet of this institution has been affected by the year’s 
appreciation of sterling against the currencies of most of 
the countries in which the bank operates. Of the fall of 
£11.4 millions in deposits since a year ago half is due to 
this cause alone, and cash, bills receivable and advances 
have also been affected. Bills payable and bills for collec- 
tion, being iargely drawn in sterling, have escaped. The 
fall in deposits and cash is also due to the liberation under 
the Roca and Rothschild agreements of foreign funds pre- 
viously blocked in Argentina and Brazil. In 1932 and 
1933 these funds were accumulated in this and other banks, 
awaiting remittance, and as the bank did not know when 
these funds would be freed it felt it wisest to hold cash 
against them. The liberation of these funds has helped to 
reduce both deposits and cash to their normal level and 
ratio to each other, which last existed in 1931. Had it 
not been for these two factors, deposits would have in- 
creased during the past year: — 


Year ended September 30 


1932 1 1934 
£'000 £'000 £'000 
Liabilities : 
I iv cnvncsvccsvencnecnnncedpietl 3,540 3,540 3,540 
Nissi eid hide 1,500 1,500 1,500 
BOING ccccnencesncongettanperetpocs 41,368 42,739 31,363 
Bilis payablles.....:s.cccevecssecesees 630 474 625 
PEEING 6oconcvecescossocqessons 1,153 1,354 1,611 
Bills for collection ............... 7,823 7,546 7,624 
Assets : 
Cate edie cevtidindtissrcetiicels 17,069 17,541 9,633 
Investments...........sseeceeeeee * * 1,128 
Bills receivable ............0000005- 10,355 9,227 6,662 
PCRs GIES ccantccusameppeiianon 18,305 20,187 18,234 
GHGR FOOTE... ccc pccccpecetpescocwocense 1,396 1,324 1,133 
BAPOMSIS ....cccccscsetvesssddosvocbves 1,084 987 857 
Net PEO oc ccccsccocdisosesccedonssese 312 337 276 
To CONTINGENCIES ........eeeveeeeeeees 200 230 200 
RUPUIIIIIIIL - nun ciceiibntsiante tnidabtibdhicemiaien 3% 3% 3% 


* Included under advances, etc., in 1932 and 1933. 


Gross profits and expenses have been reduced as a result of 
the appreciation of sterling, but gross profits have been 
siruck this year after instead of before providing for bad and 
doubtful debts, while expenses have carried the loss on 
exchange. This last arises from the fact that whereas the 
accounts are computed at official exchange rates, fits 
are remitted at ‘‘ free ’’ rates, which are invariably lower. 
Hence there is some fall in net profits. The exchange 
depreciation on the proportion of the bank’s capital em- 
ployed abroad has risen during the year from {581,000 to 
£913,000, but this is fully covered by contingencies reserve, 
and so does not represent any real loss of capital. 
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WHITHER INVESTMENT TRUSTS? 


AsouT five years ago a popular financial writer hazarded 
the view that the trust company, as an investment medium, 
was destined eventually to supersede all individual invest- 
ment in Great Britain. To-day, investment trust stocks are 
the fourth lowest group in the Actuaries’ Index. Clearly, 
between 1929 and 1934, in public estimation, there is a 
gulf fixed. In 1929, managed co-operative investment 
appeared to secure every advantage that human wit could 
devise—risk-spreading, large-scale buying, conservative 
finance, and continuous expert management which suc- 
ceeded, at one and the same time, in being both enterpris- 
ing and ‘‘ canny.’’ Five years ago it would have been 
almost lése majesté to suggest that a generation of ‘‘ fixed 
trusts ’’ would arise, flaunting their lack of ‘*‘ manage- 
ment ’’ as something both new and profitable. 

What has happened in the meantime? Why have invest- 
ment trust ordinary share earnings fallen more, instead of 
less, than those of the average British industrial company ? 
Are the advantages of managed investment delusive, or has 
its purpose been misunderstood? Is the movement on the 
threshold of recovery? If so, which companies have the 
best prospects? For an answer to these and many other 
questions we venture to recommend to our readers a close 
perusal of the facts set out in the ‘‘ Investment Trust Sup- 
plement ’’ which accompanies this issue of the Economist. 
This analysis of the movement’s profits, capitalisation, 
investment distribution, ‘‘ cover,’’ etc., deals with the 
decade from 1924 to 1933, with special reference to the 
eventful ‘‘ crisis’’ years, from 1929 onwards. It may 
claim to be the most detailed scientific analysis yet made 
outside the movement itself. 

It is impracticable to follow, within the limits of a short 
article, all the lines of thought suggested by the detailed 
tables given in our survey. The broad conclusions which 
emerge from our analysis are, however, both striking and 
significant. The severest trial since the ‘nineties of last 
century has not shaken the twin foundations of investment 
trust theory—co-operative investment and risk-spreading. 
Throughout the depression, the movement as a whole has 
continued to earn profits. All but a few companies have 
earned and paid dividends on their ‘‘ fixed ’’ capital, and 
many companies have continued to pay dividends, though 
at reduced rates, on their ordinary capital. Even under 
the depressed conditions of 1933, the greater part of the 
movement's issued capital, and practically the whole of its 
debenture and preference capital, was ‘‘ covered ’’ by 
assets at prevailing market values. 

At this point, an important caveat must be entered. Ten 
years ago differences between individual investment trusts 
were mainly fortuitous and personal. To-day, there is a 
distinct cleavage in the movement along chronological and 
geographical lines. Trust companies formed since the 
war, accounting for more than half the total numbers, are 
to-day in a distinctly less favourable position, both as 
regards earnings and capital ‘‘ cover,’’ than the companies 
formed before the war. Both in prosperity and in depres- 
sion, the fortunes of the Scottish companies have tended to 
fluctuate more widely than those of their English counter- 
parts. Beyond peradventure, our analysis proves that, in 
British investment trust finance, maturity makes for 
stability. Both the pre-war and post-war trusts are, 
frequently, uncer identical management auspices, and their 
resources are invested in much the same broad geographical 
areas, industries and types of securities. The newer trusts, 
however, have lacked the opportunities of the older com- 
panies resolutely to write down the book value of their 
assets, year by year, out of ‘“‘ reserved ’’ revenue and 
capital profits. The peculiar form of ‘‘ portfolio diversifi- 
cation *’ adopted by the majority of companies, on the 
other hand, has tended to accentuate rather than to arrest 
the decline in earning power. In a depression which has 
fallen with severity on overseas countries, the 
location of more than half the movement’s total resources 
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outside Great Britain has been distinct 
mere. : SOUT of 

he wider fluctuation of Scottish than of 
power calls attention to another aspect of tere 
finance whose importance hashitherto been seri Company 
rated. The movement has an exceptionally Preval 
geared ’’ capitalisation. In round figures, it has high. 
prior capital, carrying fixed rates of interest, or ets 
for every {100 of variable dividend or “‘ equity ” capi 
In other words, the brunt of c in prosperity ang 
normally be borne by the holders of little more than ay. 
fourth of the total capital. The Scottish companies have 
higher ‘‘ gearing ’’ than the English—on the average : 
have {317 of “‘ fixed’’ per {100 of “‘ equity” ; 
against an English average of {218 per £100. Hence ther 
wider fluctuations. 

“* Leverage *’ was a powerful argument for the purchas 
of trust company ordinary stocks, so long as profits were 
advancing. Its results, however, were unfortunate fy 
equity stockholders when earnings began to fall 
during the depression. Between 1929 and 1933 the tol 
earnings of g2 pre-war trusts declined by 33 per cent., but 
the earnings available for equity stockholders fell by 58 pe 
cent. The total earnings of 83 post-war trusts were reduce 
in the same period by 28 per cent., but earnings availabe 
for ordinary stockholders declined by no less than 8 pe 
cent! 

The reasons for the relatively low valuation ¢ 
‘‘ marginal ’’ investment trust stocks to-day can thus be 
summed up in a sentence. The movement, in the secondo 
its historic crises (the first being the Baring crisis of th 
’nineties), has endured the inevitable consequences of a 
capital structure which, for equity stockholders, has ma- 
nified the effects of fluctuations in earnings, and of 2 
management policy which has stressed foreign rather than 
domestic investment. 

Both these traits have contributed to the rigidity o 
investment trust portfolios during the last four yeas a 
depression. The popular theory that, in time of emt 
gency, the companies can rapidly “* switch” from less 
more advantageous groups of securities, is certaifly ms 
confirmed by our analysis. The geographical, industrd 
and ‘‘ denominational ” distribution of representative trust 
company portfolios is shown to have been much the same 
in 1933 as in 1929. The extent both of the — 
earnings and the depreciation of capital values might 
have been more limited had the companies ef, : 
same facilities for ene o- ae as were av 
the private investor. In fact, the companies 
Seana a species of Nessus’ Shirt, of which they ome 
divest themselves. For this result, the magnitude a 
portfolios was doubtless in itself partly responsible, nigh! 
any endeavour to ‘‘ unload ’”’ on a falling market OE 
have involved the companies in unconsth ; 
capital losses. Some of their securities, in Fel 
larly their foreign investments), may never have ef 
very free market. : sii, 

Perhaps the most important factor making for Te 
however, has been the ‘‘ high gearing ” of een made 
capitalisation, to which reference has alee id rates o 
Even in pre-depression years, the relatively to pay 
interest which the companies had contracted t0 
their debenture and preference capital compelled investmen’ 
go well afield in their search for high-yielding OY abst 
To-day, when a fall in general interest rates ; 
tially reduced the yield obtainable on @ ne a gi 
chase of any income-bearing investment, 4g! 
stock to an industrial ordinary share, the 
with practically the same burden of fixed 
and preference charges as in 1929. of pet 
term debentures, which account for about coanpasils oe 
the total capitalisation of the Sool the movers 
average date of earliest redemption 
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ks is thi ears ahead, while its preference 

denture StS Ole only in liquidation. Our figures 

t that, at the prevailing level of interest rates, the 

jor of trusts cannot replace their present holdings 

with fresh domestic securities, at current market prices, to 

“id them an income sufficient to cover payments on their 

own fixed-interest securities and leave an attractive margin 
for dividends on their ordinary stocks. , 

What is the bearing of these conclusions on the move- 
ment’s future prospects ? Our survey has thrown into sharp 
Jief certain consequences of past policy whose nature and 
re ible implications may not have been fully realised. 
Investment trust managers can scarcely be charged with 
lack of foresight because they failed to budget for a virtual 
breakdown in international trade and finance. It is an open 
nestion, however, whether their choice of a capital struc- 
ure, intrinsically adapted to a period of continuous expan- 
gon in world prosperity, involved too implicit a reliance in 
the latter’s indefinite continuance. Their policy combined 
extensive foreign investment with a “‘high-geared”’ capital 
¢nicture, and involved the subsequent accumulation of sub- 
gantial reserves out of the fruits of prosperous years. This 
policy appears, in fact, to reproduce the mental attitude of 
, man who fails to insure his house against fire on the 

that the latter is a highly improbable contingency, 
but sets aside a certain proportion of his income against 
eventualities of every kind. Since 1929 there has been a 
widespread conflagration. A substantial part of the premises 
has—temporarily at least—been demolished. The loss ex- 
ceeds the accumulated reserves in practically all cases, but 
the margin is greatest among those companies whose savings 
have been accumulating for the shortest time. 

For the last twelve months our analyses of British indus- 
trial profits have been sharply rising. Investment trust 
eamings may be at or near the turn, and the companies’ 
marginal stocks will have an indubitable ‘* recovery ”’ 
appeal in coming months. For reasons already suggested, 
the companies must largely stand or fall by their present 
security holdings. Their ‘‘ capital gearing ’’ should ensure 
amore rapid proportionate rise in ordinary earnings than in 
total earnings. Under the present regime of international 
trade and currency restrictions and of reduced interest rates, 
however, investors cannot postulate an early return to the 
eaming power of 1929. Buyers of investment trust stocks 
“for recovery ’’ may therefore be well advised to follow a 
policy of keen discrimination. Other things being equal, 
tecovery may be most striking, in the next few months, 
fist, in the marginal stocks of companies which have the 

test “‘ gearing ’’; and, secondly, in those of companies 
having, in their portfolios, the largest proportion of domestic 


(and sterling area) securities as distinct from foreign. 


securities, of equity as distinct from fixed-interest stocks, 
and of industrial holdings as distinct from Government and 
railway issues. 








INVESTMENT NOTES 


wae of Share Values.—To those who care to apply 
unagery of war to investment matters the ‘‘ November 

h “through . by British industrial ordinary shares may 
ve Peculiar significance. As will be seen from the chart 
ye os on this page, the index rose well beyond the point 
“1 it had hitherto tended to return, with unfailing 
ea: after every intermediate fluctuation since last 
‘ re is a dual explanation for this phenomenon 
4 Moment when the upward movement in industrial 
ma appears indubitably to be losing its impetus. In 
part, the share market has been celebrating a species of 
ane home _ Last month’s company reports pro- 
‘ther e snes of aor 94 dividends, and 

€ cases—notably the brewing industry 

the A ed been inclined somewhat to under-estimate 
y. we past year’s recovery. In the main, how- 

Ment. in vi rise was a measure of readjust- 
Wall in te fresh downward trend in interest rate. 
Street, the elections, has had a firmer tone, reflec- 
incline the all-powerful President will continue 
towards a “* safe ”’ policy rather than towards 
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further unorthodox experimentation. For the present, how- 
ever, the market for equity stocks shows few signs of return- 
ing to the high level of a few months ago. It is generally’ 
felt that a “‘ mild” recovery in industry, however healthy, 
may need to go far before handsome dividends on many 
equity stocks are again imminent, in view of the extent to 
which the wages and hours policy of the New: Deal has put 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS. 
(1928 = 100) 


British: ‘‘ Financial News” Index of 30 Ordinary Shares. 
American: “Standard Statistics” Index of 50 Common Stocks. 
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back the ‘* earnings line.’’ Meanwhile, in Great Britain, the 
latest downward movement in interest rates, though tem- 
porarily halted, has placed long-term British Government 
stocks on a yield basis of just over 3 per cent., and reduced 
the average yield on the 144 ordinary shares in the 
Actuaries’ Index to 3.60 per cent., as compared with 3.68 
per cent. a month ago. The average market value of the 
144 securities is now 74.3, as compared with 72.0 a month 
ago and 68.6 a year ago (December 31, 1928 = 100). 


AcTUARIES’ INVESTMENT INDEX 
consenting beninaeataninstlntaiahisihabisiainialadanietnnaiailiailiea imal 


Prices (Dec. 31 1928 == 100) Yields (%) 




















Group (and No. of Securities)| Year | Month This 

Ago Ago Week 

(Nov. 28)/ (Oct. 30, 
1933) 1934) 1934) 
Fixed Interest Stocks 
British Government (2) ...... 123-9 | 133-5 | 135-1 3-48 3-23 3-19 
Misc. Industrial Deb. (11) ... | 119-6 | 122-7 | 124-0 4-46 4-08 4-03 
Misc. Industrial Pref. (42) ... | 112+1 116-6 | 120-0 4°49 4-37 4-24 
Ordinary Stocks ’ 

Insurance Co.’s (24) ........+++ ‘| 98-4 | 112-1 117-9 -| 4-31 3-74 3-54 
Building Materials (4).......... |] 68°5 80-6 87-0 3-69 4-43 4°10 
Elec. Light and Power (14)... | 127-4 | 131-9 | 136-7 3-93 3-78 3-65 
ie niataieceniare 133-3 | 138-9 | 144-2 4:47 4-35 4-19 
Elec. Supplies (8) .............. 95-0 98-5 | 103-8 4-64 4-34 4-15 
Home Rails (4)...........-...++ 79-1 72-8 75-1 1-34 1-51 1-53 
Breweries and Distill. (16)... | 98-0 | 115-2 | 125-5 4-20 3-81 3-75 





If equity shareholders are correct in assuming that a further 
increase in industrial profits in 1934-35, equal to that of 
1933-34, is becoming increasingly unlikely, it would appear 
that the course of general interest rates may be the dominant 
factor in determining ordinary share values in the immediate 
future. 


* * * 


Tilling Arbitration Award.—The Arbitration Tribunal 
set up under the London Passenger Transport Act issued an 
interim decision on Wednesday, awarding Thomas Tilling, 
Ltd., some {143,871 of 44 per cent. ‘‘ A ’’ stock, £143,870 
of ‘‘B” stock, and {1,462,259 of ‘‘C”’ stock in the 
London Transport Board, in compensation for the transfer to 
the Board of the company’s London omnibus undertakings. 
Minor claims in respect of severance, apportionments and 
costs were reserved for a later decision. An arbitration 
which has lasted intermittently since the spring has thus 
ended, like most British arbitrations, in a via media. 
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Tilling’s original main claim was for £3,595,543 in equal 
amounts of ‘‘ A,’’ ‘‘ B’’ and ‘‘ C ”’ stock, while the Board 
offered {1,032,231. Taking all stocks at par, the award 
represents 49 per cent. of the Tilling claim, but as the 
market quotations for London Transport 4} per cent. ‘‘A’’ 
and ‘‘ B ”’ stocks are respectively at premiums of 24} and 
29} per cent., while the ‘‘C ’’ stock is at a discount of 
g per cent., the present value of the award is only 41 per 
cent. of the company’s claim taken on a ‘‘ market value ”’ 
basis. Tilling ordinary shares, which have been as low 
as 79s. 6d. this year, touched 105s. 7}$d. shortly before the 
announcement, but dropped sharply to under 100s. on 
market disappointment, with a subsequent recovery to 
rots. 3d. As the remaining claims do not involve at most 
more than {173,501 cash, plus costs, it is now possible to 
estimate fairly closely the effect of the award on the com- 
pany’s future. The following tables set out the revenue 
which the company will receive, presuming varying rates of 
dividend on Transport ‘‘ C ’’ stock, and show Tilling earn- 
ings for the last three years : — 


INCOME RECEIVABLE ON LONDON TRANSPORT STOCK AWARDED 
TO THomas TILLING 














Interest on Satetust on Dividend on “ C " Stock (£1,462,259) 
af ag “ B™ Stock 
(£143,871) | (4!43,870) | at go, | Ata% | At5% | At 53% | At6% 
| 
£ | f f f aif: ee 
6,474 7,193 43,868 | 58,490 | 73,113 | 80,424 | 87,736 














Tora INCOME AS PERCENTAGE OF TILLING ORDINARY 
CapiTaL (£1,318,375) 


Presuming dividend on “C” 


IT vues msidaliniiideatie 3% 4% 5% $}°% 6°. 
Percentage of tota! income to 
Talling ord. cap............. 4°4% §-5% 6-6°5 7°1% 7°7% 

















TILLING RESULTS FOR LAST THREE YEARS 


























Amount 
Years to Dec. 31] Total Profits Earned for Rate Earned for | Rate Paid on 
Ordinary inary Ordinary 
£ £ % > 
ina hneentinbiiite 368,591 308, 45-6 20 
TA 355,590 312,325 26 -6t 15+ 
1933* 364,127 $24,125 27-8 15 
ccuieyerrmacemnentptentesstinell cemenenannngniepeteennneniedinanmneneientenananatel dannnecemmemstenmetteaasiaeeeaes 
* Including profits from London Omnibus Section for nine months to September 30th 
only 


t On increased capital. 


The publicity attending the hearings before the tribunal 
has concentrated a disproportionate amount of attention 
on a single aspect of Thomas Tilling’s operations. For some 
years past the company’s major interests have been in 
provincial omnibus undertakings. In the Economist of 
February 17, 1934, we published a detailed analysis of its 
holdings, owned both directly and through Tilling and 
British Automobile Traction, in which (as we showed in a 
subsequent Note of April 21st, page 886) Thomas Tilling 
has, directly and indirectly, a 45 per cent. interest. At 
present, as we suggested in our last week’s issue (page 990), 
London Transport earnings appear to be running at a rate 
equivalent to slightly under 4 per cent. on the ‘‘ C ’’ stock. 
On this basis, earnings on the London Transport stocks 
awarded to Thomas Tilling would be equal to some 19.8 per 
cent. of the company’s total profit for 1933, when the earn- 
ings of the London omnibus section were included for nine 
months only. The nominal amount of the London Trans- 
port stocks awarded to the company is equivalent to 
26s. 6d. per Tilling ordinary share. It will be for the com- 
pany to decide whether the Transport stocks are to be re- 
tained as an investment or distributed, wholly or partly, 
to shareholders. 


* * * 


Union-Castle Voting.-Last Tuesday, at an extra- 
ordinary general meeting of the Union-Castle Mail Steam- 
ship Company, a resolution restricting ownership and 
control to British subjects was passed, nem con. A further 
resolution conferring the right to vote and attend meetings, 
in all circumstances, on the preference shareholders was 
carried by 1,779,657 votes to 360,379. For the present, 
however, this resolution is ineffective, in view of an injunc- 
tion granted by Mr Justice Clauson on November 23rd 
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restraining the company from acting in this 
the consent of the ordinary sharehoiders an 


of an action to test its validity. Th nion-Castip 
man, Mr Robertson F. Gibb, ye the meal 
unfortunate historical results of the 

the Royal Mail group and the directors’ 
Royal Mail break-up, control might pass 
whose interests did not coincide with the in 
company.’’ He made it quite clear that if 
of the Court of first instance went against the dj 
would carry the matter to appeal. § 
classes will hope that an amicable 
made to avoid this prospect of prolonged and a 
litigation. Many critics who, having no interest, either 
way, in the company, are able to take a disnac 
view, express considerable s athy fo 
disinclination of the present er wei eae 
structive work is widely recognised, to run the hazard of 
further experiments in group control. Two 
ever, do not make a right, and the issues raised by 
suggestion to perpetuate powers which, ex hypothesi, wen 


intended to be merely temporary, go far 
interests of any single company. oe cael a the 


there is much to be argued against control by a minority 
but when that minority represents a rentier interest, the 
case appears overwhelming. The ordinary stock has one 
vote per £10, while the 6 per cent. ‘‘ A ’’ preference has one 
vote per {1 share. Presuming that the whole of 
the ordinary voting power, i.e. 270,000 votes, wa 
cast against Tuesday’s resolution, that the whole of the 
remaining 90,379 votes ‘‘ against ’’ were cast by holder 
of the 6 per cent. preference shares, and neglecting th 
24,000 votes of the 4} per cent. cumulative preference 
shareholders, an analysis of Tuesday’s voting suggests that 
holders of {1,779,657 of preference capital favour th 
scheme while holders of £2,790,379 of ordinary and pre 
ference capital are against it. 
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* * * 


The Oil Outlook.—The American Government sil 
appears to maintain control of the oil situation in Eas 
Texas through the Federal Tender Commission, to whos 
operations we referred in an Investment Note of Novem- 
ber roth (page 884). The Commission is refusing shipment 
licences for inter-State commerce to illegally pr 
duced crude oil and refined products, but sus 
have been brought by the ‘‘ hot oil ”’ interests fis 
to obtain an injunction restraining the Federal Tende 
Commission from functioning altogether and secondly 
to declare illegal the action of the railroads in refusing t0 
handle “‘ illegally ’’ produced oil. These suits —— 
postponed until November 24th. It would be > 
assume that Mr Ickes, the Oil Administrator, has a 
ated ‘‘ hot oil ’’ until these suits have been Wi 
to show his determination we may cite the case of the W 
shire Oil Company. The Oil Administrator s Es 
in Los Angeles has notified all members of the 
Coast cartel to suspend deliveries to dealers ey 
line supplied by the Wilshire Oil Company on € 
that this company has been illegally OVET- Prod ei 
oil. The company, in retaliation, On the NRA 
against the cartel members on the grounds that * intre- 
has no control over its business, which 1 i Tens @ 
State. Unfortunately the Mid-Contingt aia, and 
districts are not ‘‘ cartelised *’ as in in Fast Tess 
attempt to restart the gasoline buying pool : : 
has finally been abandoned. The Oil A a 
decided that these buying pools only nae in the 
tion of “ hot oil ’’ and weaken the eine marklig 
long run. In the meantime a new gaso 
ment has been drawn up between the representa 

j i i he Planning an 

major oil companies and t we atta of the unde 
Committee of the Oil Code for the elimina covers tweat 
sirable practice of discounts. This agreemen been advance 
three States. Gasoline prices have actually price of “US. 
in the Eastern States and the Gulf aii as compared 
Motor ”’ gasoline has a aot of or 
with 3.75 cents at the . os Petrolent 
the recent meeting of the Ae ial recommends 
tute, the delegates passed a TESON | tim jnter Sat 
the principal oil producing States 
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covering crude oil production, and with the 

ration of the Federal Government to set up an 

ty to determine the domestic demand and to allocate 
’ otas between the States. Government control of the oil 
a justry in America seems now to be complete. The London 
market for oil shares remains irregular, with only a 
moderate professional interest. The decision of the Anglo- 
ian Company, announced this week, to pay no interim 
dividend repeats the policy of last year, and was generally 


expected. 








COMPANY NOTES 


Road Material Companies.—The most prosperous 

‘od in the recent annals of the road-material business has 
been the earlier ‘twenties, when areas of road construction 
were being made good. Though the depression of the 
‘thirties has not left the country with comparable arrears, 
new construction, improvement and maintenance of roads 
have undoubtedly been allowed to lag since 1931. The effect 
on the profits of road material concerns may be seen in the 
accompanying table. Not only has the total available work 
shrunk as a result of the economy campaign among public 
authorities, but the necessity of keeping necessary expendi- 
ture as low as possible has given the contractors a strong 
incentive to cut prices. In October, 1933, the bitumen 
emulsion trade reached an agreement to regulate prices and 








(Profits in £°000) 


| 1929 | 1990 | 901 | 1982 | 1959 | 1994 


table Hart (June 30) : 
ene? erasdieniend 44:2 43-9 38-3 20-8 2-6 13-3 
TL, ageceonsaeeanecess 21-3 20-8 18-4 10-4 1-3 6-4 
Bi. G ccrecevesccccccccccceee aoe ° . 
W. Griffths (Oct. 31) : 
a BaP GE, cccecccccces 18: 27:1 21-6 3-0 1-3 
ae aadteniskiverbeces 13-3 22-1 17-6 2-6 0-9 
El Rniinsachesebaresehoses 123 123 10 5 5 
Wood Pavement 
(Dec. 31): 
Earned for ord. ............ 31:7 23-3 5 21-1 23-1 
A 32-1 23-2 14-2 21-3 22-2 
IT el ntantaseonsesnnes 20 20 20 15 20 
Mauer ond Teinided (Dec. 
1): 
Earned for ord. ............ 92-6 91-4 95-8 5 63-3 
Earned % (tax free)...... 23-2 22-9 24-0 16-4 15-8 
Div. % (tax ERE 15 15 14 4 
Neuchatel Asphalte (Dec.31) 
ED ninedecioces 24-0 10-2 5-9 0-4 1-1 
i wiahcnaaaciinasiieic’ 5-9 2°35 1-4 0-1 0-3 
ITE itentovieesenseosonse 5 2b 1} 1g 3 
Tarmac (Dec. 31) : 
Eamed for ord. ............ 22-8 30°8 56-1 28-7 28-6 
BERING nn. .ccssesecosees 5-0 6:9 13-9 6-4 6-4 
SE licushessenséerécees 4 5 6 5 5 
Val 2. _ Asphalte 
Earned tor ord, bddlareitees 41-1 39-8 30°5 3:8 [Dr 20-2 ei 
Eamed Tate Ceconbennenns 11-4 11-7 8-9 1-0 Nil non 
techie vacances 10 7% 63 2 Nil jo 
neces teers hi 
Ne 


work. The agreement, however, did not cover all branches 
of the road-making business, and recent chairmen’s speeches 
have still complained of ‘‘ intense competition.” Recovery, 
indeed, has so far touched the business only lightly. The 
works and contracting industry still heads the unem- 

t list with a percentage of over 40. There are 
_ anmere, that official policy is becoming slightly 
oh ene to public works activity. It will be ob- 
hat the years of the Labour Government were years 
considerable Prosperity for some of the road material 
Means a Possibly the recent successes of the Labour 
in <— € municipal elections may not be without effect 
coming year. The prices of shares in the leading 
Companies already discount a certain degree of 


* * * 
commercial Motor Results 
ber aa motor industry (see the Economist, Octo- 
meee eat Page 740) we suggested that business had shown 


Ory expansion during recent months. This 
Mprovement is reflected in the accounts of three well-known 


—In a recent review of 
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makers which have been issued this week. The Associated 
Equipment Company had the advantage of tutelage under 
the L.G.O.C. and became a public company following the 
formation of the London Passenger Transport Board. Since 
it now holds a ten-year contract with the Board, covering 
chassis and supplies for a large proportion of its fleet, its 
privileged position is still retained. Now that legislative 
attention to the industry has abated, leading firms have con- 
centrated on further technical development, particularly of 
the heavy-oil engine. A.E.C., which was one of the pioneers 
of this new type, may thus be expected to share in the ex- 
pansion of oil-engined vehicles in the middle- to heavy- 
weight classes. The earnings for ordinary, shown in the 
table at {102,007 compare with {54,808 for the nine months 





(All figures relate to years ending in 1934, unless otherwise stated) 

















Dennis Thornycroft 
Assoc. (Years to (Years to 
Equipment | Sept. 30) July 31) 
£ £ £ 
tistics sacgdeentdandeeuia (a) 190,850 80,528 ee 
Trading profitd 1933 ...........ccccecccocecccee (6) 111,327 81,117 
BN bidcccedutaidinesiaiehatal (c) 176,811 111,851 
Pebetent Semebved oak cc coicicicciscvtascccsédeceees 14,607 9,690 
Benes stnecthaneuracteteasesitieg (a) 210,907 94,219 Dr. 161,243 
Se FINE BO iain c <cinestitchtuceesvticeadns (b) 123,669 89,979 Dr. 84,867* 
E PU ianicrcvisaesatostaacouseetee (c) 191,418 121,541 Dr. &1,004* 
III cise ccrcnnneincdueaeeeeneiel 2,486 4,973 2,370 
PE tate dencrstahssbendientonsamanienenaes 40,000 mae om 
IIS pecs cdnnh dee sdak deedcidesedibdinds 46,925 12,611 ‘ 
Debenture interest ............ccccsccssecssscees sed ok 13,500 
Ordinary shares— 
BAIN ccnecccececevecscrscsecesscoseoccescousses 102,007 103,957 Dr. 66,874 
Pe iitancinitenndnesaninidpegncetaitiiereiianeesdin 93,750 100,165 il 
I cscidctsewepececninisconens 11-3} 98-6 Nil 
Barned Yo< 1933 ...c.cccrcccccccsccececsceces 6-5§ 98-9 Nil 
ae 8-8 139-8 Nsi 
Be diktbidensccccenvedinbbidebiveeces 10! 100 Nil 
Paid % 4 1933 ............ccccecscessovscseeees 6-7§ 100 Nil 
EP casiins ep cspsonteusnsadatinasines tn 133} Nil 
IID 0s ccccasenvaticdedenvovesdesveibvcbidksenvs ha ait Dr. 66,000 
Brought forward ...............cccceceseseseeeees 225,727 106,827 3,448 
CIE SIE 2 cicenacepecctsennaqrentecnninvess 233,984 110,619 2,574 
Price of ordinary shares ({1)...........0.:00+ 35/- (d) 25/- xd. 11/3 
FA tevciectaiediekaanenveecaniiadiliantialinaniess £4 14s. 9d. £5 6s. 7d. Nil 


(a) Year to December 31st. (6) Nine months to September 30th. (c) Year to Sept- 
ember 30th. ‘After crediting unstated amount of income tax recovered. § Calculated 
equivalent for full year. {| Calculated gross equivalents of 8-5 per cent. and 7-5 per 
cent., tax free, for earnings and dividend. (d) 1s. shares, fully paid. 


to September, 1933. The expansion of Dennis Brothers’ 
profits has been more rapid, and total profits have risen 
from £89,979 to £121,541. The earnings on the very small 
ordinary capitalisation have accordingly advanced from 
98.9 to 139.8 per cent., and the total dividend from 100 to 
133+ per cent. The balance sheets of both companies show 
a sharp expansion in stock and work in progress, and their 
liquid assets position is satisfactory. The third company, 
John I. Thornycroft, carries on a mixed business of com- 
mercial motor manufacturing, marine engineering and ship- 
building. The expansion of sales in each department re- 
verses a distinctly unfavourable trend in recent years, over- 
head costs have been reduced, and the motor vehicle section 
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reorganised. These changes are likely to carry some benefit 
into the current year, but the prospect of future profits is 
still clouded. The two latest years’ figures themselves are 
shown after income tax adjustments. The internal position 
has been maintained with difficulty by drawing upon general 
reserve to the extent of {296,000 in the last three years, and 
the balance at reserve now amounts to only £12,783, after 
crediting {£33,783 from writing the debenture redemption 
policy at surrender value. Any benefits of recovery, 
accordingly, seem likely to be devoted to strengthening the 
financial position. Taken as a whole, these accounts re- 
inforce our earlier conclusion that the prospects of leading 
manufacturers seem reasonably satisfactory. 


* * * 


P. and O. Accounts.—The report of the Peninsular 
and Oriental Steam Navigation Company for the year to 
September 30th last, which is presented in admirable detail, 
confirms the forecast made in these columns a month ago. 
Although the company is paying its preferred ordinary 
dividend, earnings from shipping and allied operations 
have again failed to cover requirements for debenture 
stocks and fleet depreciation on a 5 per cent. basis. 
Receipts from voyages, etc., show only a very slight rise. 
Passenger traffic tended to increase, but conditions in the 
Straits and the China trade remained uncertain. Manu- 
factured shipments from Japan increased and cargoes from 
Australia were well maintained, but outward cargoes were 
again disappointing. Receipts for the last three years are 
summarised below: — 


REcEIPTS OF P. AND O. COMPANY 
Years to September 30 











1932 1933 1934 
£ f £ 

Receipts from voyages ............ 881,770 1,182,909 1,202,079 

Dividends from subsidiary co.’s... 356,619 248,229 269,567 
Coaling, wharfage and engineering 

“iE TT 133,347 157,917 137,501 

From other investments ......... 569,789 259,513 192,403 

Profit on sale of investments ...... 98,009 13,272 *418,300 

Miscellaneous income, rentals, etc. 113,049 93,105 89,059 

SNC GOI : ciceleckbcsebeniueadetinss 103,965 33,792 16,538 

SEE occchiskactedselcentacehnce 2,256,548 1,988,738 2,325,447 


* Profit on sale of Wm. Cory shares. 


Among the company’s subsidiaries, the Orient Steam Navi- 
gation showed operating profits of £315,958, against 
£321,503, and repeated a 5 per cent. tax-free dividend. 
The British India Company disclosed profits of £97,076, 
against £57,498 (excluding surplus on sale of steamers in 
both cases), but again passed its ordinary dividend. The 
profits of the subsidiary companies as a whole, however, 
were again insufficient to cover depreciation of their fleets 
on a 5 per cent. basis. Thus the dividends received by 
the parent company must once more be regarded as of the 


nature of payments from accumulated resources. The 
appropriation of P. and O. receipts is set out below: — 
APPROPRIATION OF RECEIPTS 
Years to September 30 
1932 1933 1934 
£ £ £ 
2otal from profit and loss (as 
OGG) o. coeds edecccceee sce cvecestes 2,256,548 1,988,738 2,325,447 


Depreciation of steamers ......... 
Additional depreciation ......... 


1,364,426} 1,387,918 
1 ee 385,085 
Interest on loans, discounts, and 


exchange differences ............ 706,391 222,799 162,544 
Administration, salaries, wages, 

GRE. «cc dit bebe eh hee. 444,576 450,002 453,023 
Other expenses® _..............0008 , 46,574 16,243 
Debenture service .................. 529,080 384,564 319,365 
Earned for dividends ............... 165,537 Dr.479,627 Dr.398,731 
Preferred dividend.................. 152,000 1 
oe Ghwidené .....08t ihe. Nil = 1 

aken from reservet ............ Nil Dy.656,970 Dr.550,000 
Total carried forward .......-.... 129,275 154,617 153,886 


* Loss on sale of steamers, depreciation of tugs, lighters, launches 
etc., and directors’ fees. +t From reserve ‘of redemption of 
debenture stocks, 1930-40, now freed. ~ On the is of 
5 per cent. of cost. 


THE ECONOMIST 


The accounts may di int some hms 
expected a nec in earning Mh tad 
the group is not earning its fixed and nia” 
depreciation requirements, it must pe 
greater or a lesser extent, on the past. It is living, to 
its accumulated resources are of hands tuna 
During oe the P. and O. Company has sold Portions 
shares of William Cory at 73s. 6d. per share 2 
of the profit on this transaction appears ‘ome 
brought into revenue account, and £385,085, has 
appropriated to write down two ships, which ma 
be surplus to requirements, to break- vena 
reserve for redemption of the 1930-40 y Pesce 
which is no longer required, has been further drawn 
to the extent of £550,000, to bring fleet depreciation tee 
the 5 per cent. figure. The Cory sale is oe 
increase in floating assets from {15,417,205 to fax 
in the consolidated balance sheet for the group 
majority of Press reviews of this year’s accounts have 
dwelt favourably on the group’s impressive liguj 
Financial strength, however, is not a permanent substi, 
for earning power. It may be assumed that, though the 
company is sufficiently well provided to ride out a pro- 
longed hurricane, the directors would welcome the 
= of fairer weather than has yet appeared on the 
here is no suggestion that the deferred stock units, noy 
quoted at 16s., are within hailing distance of a dividend. 
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Tate and Lyle.—tThe preliminary results of this com. 
pany for the year to September (briefly noticed in the 
Economist of November 11th) prepared shareholders for a 
particularly pleasing report. Trading profit, in fact, is 
nearly 25 per cent. higher at {1,189,720, while total incom 
has increased from {1,032,334 to £1,304,687. These resalts 
afford impressive testimony to the company’s technical and 
economic paramountcy in the sugar refining industry. The 
consumption of imported and home-grown sugar during the 
latest financial year increased by 64 per cent. to 2,204,000 
tons (raw value). The sharp increase in supplies whic 
occurred from the end of 1933, however, involved a further 
fall in raw sugar prices during the present year, and th 
wholesale price of refined, particularly towards the end of 
the period, was lower than in 1932-33. It may be assumed, 
therefore, that the progress of profits revealed in the follow- 
ing table has an intimate connection with cost reductions, 
assisted by the Liverpool refinery reorganisation:— 


Years to September 0 
1932 1933 1934 
a f ka: aah 
Trading profit after tax provision 1,010,366 954,253  1,189,7 
Other receipts .............:ceeceeeees 72,386 78,081 114,967 
ED etheventenecdivendpsovienns 1,082,752 1,032,334 1,904,687 
Disectere’ £608 ...cccsccescesccescscess 7,722 7,722 
Depreciation reserve ............++ 100,000  250,000t 75,000; 
Taxation equalisation reserve .... a aes I 
Debenture interest ...............+++ 91,250 91,250 
Preference dividend..............+++ 71,500 71,500 
AE cies ctcscacesevs 812,280 611,861 
Ordinary } Paid ...........ss000es++ 544,000 578,000 
shares } Eayned % ........00+0+++ 26-5 18-3 
—......... 16 17 
General reserve ...........0.eesessee0 265,000§ 50,000 
Carried forward ...........csccseeseeeees 65,112 48,973 sal 
t Depreciation of plant and machinery. + Plant, etc. 
leasehold property, £4,000; cottage property, £21, 


£55,000 investment reserve and £10,000 dividend reserve. 


The balance sheet fully exposes the advantages of plough 
ing-back ’’ earnings. During the last decade as moch A 
{£1,462,000 has been allocated out of profits for ee 
“ free’ nature. In the last four years £525,000 ing 
reserved for depreciation, the present credit es sllng 
£600,000, against book value of fixed assets No 
£5,750,965. The current position is equally impreset 
less than {1,360,000 lies at bankers, on 
pansion of all turnover items leaves net 
£2,723,000, against £2,472,000 for the previous 
spective of the effect of possible legislative 
organisation of the industry, the £1 

at £5 xd to yield £4 ros. per cent., may 


sound industrial investment. 
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Mail Trust—By the sale of interests in Evening 
and London Express Newspapers the holdings of 
«company were restricted during 1933 almost completely 
ao Rothermere companies, but the present accounts 
to the vvconsiderable extension of activities. The dividend 
income for the year to September 30th has risen by some 
but total income has increased by a smaller 
f t. owing to the inclusion of over £15,000 underwriting 
os sion in 1933- Payment of a full year’s preference 
dividend reduces the amount earned for ordinary shares to 
104,238, against £201,429. The dividend, which was short 
fie in the previous year, has been increased to 11} per 
cent. in extension of the principle adopted last year of 
drawing on carry-forward. The following table reveals that 
the draft amounts to £60,836, against £25,304: — 


Years to September 30, 
1932 1933 1934 
£ £ £ 
Dividends and underwriting income 238,467 322,761 328,668 
Slate ate scacesancopresoseoonsrsnensane 58,845 63,898 63,483 
gt ones 2500 2,500 2,500 
Bapenses .....-.sescecsereereesneersesesseess 3,839 6,645 8,447 
Preference dividends ........sse++ecereeee a 48,289 60,000 


De nenaeposanaseapenpuccoccesenge 173,283 201,429 194,238 
SD  Linccssvedededeoucdeceseussoedées 176,269 226,733 255,074 


Barned % ...cscscceecceceececeeeceeeees 8-6 8-9 8-6 
—_- nieieeenieabopoanipegs 8} 10 11} 


Carried forward........-..ssseeeeeeeeeeeees 243,322 218,018 157,182 


The realisation of investments has yielded a profit of 
{636,189 during the year. These are described in the 
directors’ report as ‘‘ temporary holdings,’’ and the pro- 
ceeds have been invested on a wider basis. This change of 
policy is to be marked by an alteration of name to ‘‘ Mail 
and General Trust.’’ The presentation of the investments 
items has been changed during the year. Whereas ‘‘ Shares 
in Subsidiary Companies ’’ formed 88.5 per cent. of the 
portfolio total of {3,780,419 in 1933, no dissection is shown 
of the present holdings of {4,046,588, and a new subsidiary 
company, with {100 capital, which does not trade, appears 
for the first time among the assets. In view of the expanding 
scope of the trust’s operations, to which only general refer- 
ence is made in the report, shareholders may reasonably 
expect some elucidation of the investment operations 
during the past year and the direction of future policy. 
The {1 ordinary shares, quoted at 56s., yield {£4 os. 5d., 
tax free, on the latest dividend and {3 1s. 6d., tax free, 
on earnings. 
™ % ¥ 


U.S. Steel Corporation’s Prospects.—A correspon- 
dent writes to suggest that current quotations of 38} for 
the common and 83} for the preferred stock of the 
United States Steel Corporation do not appear adequately 
to reflect certain unfavourable features in the company’s 

position. Production both of pig iron and 
steel in the United States, the writer points out, is run- 
ung very considerably below the level of 1929, and has 
a discouraging lack of resilience. Pig-iron 

er oe was 794 per cent. below 1929 in 1932 and 69 per 
oo below the pre-depression figure even in 1933, after 
in stimulus given by the Rooseveltian recovery measures. 
ee months it has tended to run below the 1933 
158 pene Production of finished steel products fell to 
= per cent. of Capacity in the quarter ended March, 

933, tecovered intermittently to 48 per cent. in the June 
oon of 1934, and receded to 23.5 per cent. in the 


ber quarter. iti 
available for steel lng quantities of scrap metal are 


anufacture to-day, the price per ton 
having fallen from $12.58 in April to $0.58 in October. 
meeting depreciation, interest, etc., the U.S. Steel 


eo a deficit, for the first quarter of 
this year, of ‘989,965, when working at 29 per cent. of 


- In the second quarter, working at 
capacity. ; arter, 48 cent. 
the thind © it eamed a net income of $5,350,241, while in 
itsustained a dcr: operating at 23.5 pe cent. of capacity, 
a ratio of ant Of $9,826,767. For the fourth quarter, 


timate. In the last 30 per cent. may be a generous 
ree st of j 
Perating Felon 1933, on roughly the same 


was a deficit of $7,945,445. In view 
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THE BRANDY WITH A PEDIGREE 


of subsequent rise of costs it is scarcely likely that the 
deficit in 1934 will be smaller. Thus, for the whole of the 
current year, a deficit of about $20 millions may have to 
be faced. To this must be added the cost of the dividend 
of 2 cent. paid—but not earned—on the 7 per cent. 
cumulative preferred stock, which amounts to $7,205,620. 
This points to a total reduction of at least $27 millions in 
the undivided surplus, which has already been reduced 
from $422 millions to $287 millions in the space of two 
years. Assuming that the dividend on the preferred stock 
for the final quarter of 1934 is maintained at the rate of 
2 per cent. per annum, there will be arrears at Decem- 
ber 31st of 114 per cent., or approximately $40 millions. The 
question whether the balance-sheet valuation of ‘‘ stocks ’’ 
will eventually require to be written down should also be 
considered. Has the enforced idleness of a considerable 
part of the plant resulted in any deterioration in its 
condition? In short, our correspondent contends that, 
apart from ‘‘ depreciation ’’ questions, earnings must be 
increased by fully $45 millions per annum before anything 
is being earned on the common stock. Even if arrears of 
$40 millions of preferred dividends are wiped out by a 
draft on the undivided surplus, earnings must increase by 
more than $80 millions over the current year’s level before 
they will represent 5 per cent. on the common stock. Such 
an increase, it is contended, would presuppose a thorough- 
going revival in American steel] demand, of which there is 
little contemporary evidence. 





* * * 


Consolidated Gold Fields.—Events have confirmed the 
market view that last year’s ‘‘ Gold Fields ’’ earnings would 
be larger than was suggested by the increased dividend 
rate. The net profit of the operating company, New Con- 
solidated Gold Fields, rose by as much as £451,960 to 
£1,327,080. No less than {621,450 was set aside for 
reserves, etc., this figure being an increase of {258,270 on 
that for the previous year. Dividends to the holding com- 
pany were Toomnen higher, at £657,410, and the carry- 
forward was raised by £48,220 to £162,970. A marked 
expansion in investments largely explains a decrease in 
cash advances. Loans at short call, however, show a most 
substantial growth. We give below a table of salient 
figures for the past three years: — 

Year ended June, 


1932 1933 1934 
£ £ 

NE nc ccaustpeccutmesnaneces 3,254,660 3,538,572 4.08 150 
Shares in subsidiaries ............... 1,475,590 1,147,590 1,157,590 
Properties and ventures ............ 523,020 473,090 169,260 
Loans at short call ............-:0++- 33,060 164,440 731,540 
I cnenncinssenbeddidesseremonn 295,650 207,160 263,680 
Cash advances, etc..........sesseeeeee 1,423,640 1,555,900 354,726 

aco Do) Sos it ancleecddldeseniteuse 210,030 688,340 040 
Creditors and dividends............. 383,850 741,000 797,590 
Net profit®........-:-:-csseeeeeseceeeees 136,380 467,280 659,570 
Dividends, preference® ............. 133,640 136,880 140,240 
Dividends, ordinary*...........-..++- a 327,990 517,160 
Dividend, ordinary, per cent.* ... Nil 15 20 
Carried forward*............scseeeeees 61,860 17,380 19,540 


*Gold Fields Company. Other figures relate to the New Con- 
solidated Gold Fields. 


The directors furnish brief particulars of the new Transvaal 
undertakings in which an interest has been acquired, in- 
cluding the Vogelstruisbult, Venterspost and Vlakfontein. 
Progress is reported as regards the Bulolo and other 
American mining enterprises. Some striking te 
figures are presented in a contrast of results of the Wit- 
watersrand producers ted by the New Consolidated 
Gold Fields Est year and in 1932. Perhaps the most notable 
is an expansion of over 56 per cent. in the ore reserves, 
though this is accompanied by a decrease of 17} per cent. 
in value. An advance of 66 per cent. in the dividends 
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declared has coincided with a rise of 56} per cent. in the 
average price of gold. On the basis of last year’s divi- 
dends the yield on Gold Fields ordinary is approximately 
6 per cent. 


* * * 


Pahang Consolidated.—During the past financial year 
this company, like other tin producers, benefited from the 
high prices established under the restriction scheme, but 
the directors remain unreconciled to its application to the 
company. An increased quantity of ore, of higher average 
grade than before, was treated to give an operating profit 
of £79,400, against approximately {20,000 in each of the 
two preceding years. Costs, however, were heavier, partly 
owing to the increase in royalty and partly to additional 
outlay on pumping. The average price realised for black 
tin, at {151 per ton, was {34 higher than in 1932-33. The 
final dividend of 10 per cent. on the ordinary shares makes 
15 per cent. for the year, against nil for each of the 
three preceding years. The preference shares, in accord- 
ance with their participating rights, receive an extra 5 per 
cent., making 12 per cent., against 7 per cent. Though 
only a comparatively small amount of development work 
was performed, a further slight increase occurred in the 
ore reserves. The Utara lode disclosed ore values above 
the average grade of the mine. On the company’s rubber 
subsidiary, the Kuala Reman, the working loss amounted 
to only £820, against {9,040 in 1932-33. Given the main- 
tenance of current prices for rubber, the company’s large 
holding in this enterprise may be valuable. The current 
price for Pahang 5s. ordinary shares is about 8s. 6d. 


* * * 


Trepca.—Although this base metal company suffered a 
reduction in earnings last year, the decline is much less 
than might have been inferred from the reduction in the 
final dividend. At £682,550 the income actually shows a 
small increase, but higher expenses, total and average, have 
reduced the operating profit by {70,800, to £224,070. 
Depreciation was also somewhat heavier, but taxation was 
substantially lower. No allocation is made to general 
reserve, which was initiated twelve months ago with an 
appropriation of £40,000. After the payment of a final 
dividend of 6 per cent., making 12 per cent. for the year 
(against 20 per cent.), a balance of £36,600 remains to be 
carried forward. Development is stated to have given 
very satisfactory results. The ore body has now been 
proved to a depth of 300 metres below the 610 metre level. 
The ore reserve figure remains at 2,500,000 tons, the lead 
average of 8.7 per cent. being slightly lower than before 
and the zinc average of 8.5 per cent. unchanged. The 
estimate takes no account of any tonnage below the 610 
metre level. The current price of the 5s. shares is about 8s. 


* * * 


Other Company Results.—In addition to companies 
discussed in preceding notes, our summary table on 
page 1070 sets out the results of 37 other concerns whose 
reports have been received this week. The profits trend is 
sull very satisfactory in the majority of cases. Further 
brewery results continue the story of impressive expansion 
of earnings. The largest concern, Wolverhampton and 
Dudley, shows net profits of £204,305, compared with 
£182,930, and is paying 25, against 20, percent. W. Butler 
and Company have achieved even greater proportionate ex- 
pansion in profits (£130,714, against £95,029), and higher 
earnings and dividends are also published by Cheltenham 
Original and Showells Brewery. The finance group contains 
an interesting miscellany of companies. Among concerns 
with specific industrial holdings, Tube Investments profits 
are considerably higher (£363,815, against {201,854), but 
Tobacco Securities net income has declined from {802,134 
to £758,410. In the hotel group, Slaters and Bodega net 
profits have increased from £31,246 to £42,269, while 
Strand Hotel, which strikes a balance ‘‘after contingencies,’’ 
shows the same trading profit as in the previous two years. 
The improvement in rubber company results is weil sus- 
tained; this week’s reports include Ledang Bahru (£11,875, 
against £1,279), Asahan (£7,383, against £288) and Sungei 
Puntar (£5,512, against £68). Miscellaneous industrial com- 
panies which have shown satisfactory expansion of earning 
power include Wrights’ Ropes (£18,029, against £14,328), 
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and R. and J. Dick (£19,145, apai | 
Bowater and Sons’ < profits of abe WY. 
£35,463 for the previous period of nine months, fam: 
Rubber, which reports a loss of £13,775 compare a 
previous year’s profit of £36,804, and Cooper with the 
pany’s Stores (£31,788, against £47,950) are the a Com 
exceptions to the continued improvement in profits Age 
Ironfounders has declared an interim diy; of 
cent. No interim was paid a year ago. The Pee 
statement of Turner and Newall profits set the 

rest on Thursday evening. Net trading market a 


£714,228, against {406,656, and the total dividend soya 


cent. 


Company Meetings of the Week. 
this issue will be found the reports of They ate pags d 
panies :——-Royal Bank of Scotland, English, . = 
Australian Bank, Union Castle Mail Steamship, Brazilian 
Warrant Agency and Finance, London, Australian an 
General Exploration, Australian, Mercantile, Land and 
Finance, Charterhouse Investment Trust, Mala 
Tebing Rubber Estates (1931), Jantar Nigeria, Wall 
Manufacturers, and New Modderfontein Gold Mining. 
Duke of Buccleuch gave stockholders of the Royal Bank 
of Scotland a full review of the year’s business. He referred 
to the feeling in Scottish industrial districts that the recent 
lag in new orders would prove only temporary, but em- 
phasised the manifold handicaps which still beset inte. 
national trade, among which currency instability was a 
major factor. Mr Andrew Williamson gave an informe 
review of Australian conditions at the English, Scottish and 
Australian bank meeting. He devoted considerable time to 
the refutation of the advocates of nationalised bank 
which was the major issue in the recent Federal election. 
The proceedings at the Union Castle meeting are discussed 
in a Note on page 1042. The chairman of Brazilian Warrant 
Agency gave full details of the capital reduction scheme, 
which was approved by a large majority of ordinary shar- 
holders. Mr C. A. Moreing reviewed the policy and progres 
of London, Australian and General Exploration and ds 
closed that an interest in Klerksdorp Consolidated Golé- 
fields had been acquired since the close of the year 
Members of Charterhouse Investment Trust were givet 
interesting details of the scope of the new Industrial De 
velopment Company, which will engage its own capital in 
the finance of industrial undertakings. Mr. Alan V. Sugden, 
after reviewing the accounting changes necessitated by the 
recent acquisitions of Wall Paper Manufacturers, * 
that improvement was evident at home and in 
Dominions. The competition of five or six! 
manufacturers was engaging the consideration of the at 
The chairman of The New Modderfontein fully outlined 
technical results of the past year, and pointed _ the m- 
proved prospects under present conditions. 
Sanderson discussed the effects of Japanese and 
wool purchases on the position of the Australian, vil 
Land and Finance Company. Mr Percy Tarbutt oa 
out that the prospects of the Jantar Nigeria Company 4 
satisfactory, although a definite forecast a seks 
make. At the Malaya General meeting, Mr G. M. to 
emphasised that the restriction scheme was not ints a 
force up prices unduly, but must bs es chairman o 
ducers and consumers to be beneficial. for the 
Tebing Rubber Estates estimated that me = sins 
current year would amount to 540,000 Ibs., F 
an export allowance of about 500,000 Ibs. was 
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SETTLING DAYS 


TICKET | Reson oy 
December 4 “tit loyal, eloomned 
Tue ‘‘ House,”’ which is nothing if not [0y*) 1. gies 
the Royal marriage none the less heartily rites oon: 
disturbance which its accompanying The undertone o 
sioned in the normal run of business. volume of deal 
most markets remained steady, but the 
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ible falling off. For the time being the 
showed Smeal ro a power-house, setting now 
ble wheels in motion in every other market. Prices 
red little recession, but the large institutional buyers, 
intervention was so decisive a week or two earlier, 
active only intermittently and on a decidedly more 
wedest scale. The coincidence of this phenomenon with a 
ing tendency of short money rates suggested an 
ious explanation of the check to the November move- 
in i rates. 

oa eged market opened weak, but the reaction 
tin moderate support. In mid-week, quotations were 
relatively firm on a limited amount of business. Old Consols 
fell temporarily below 90. India loans were steady, 
second and third thoughts on the Joint Committee Report 
remaining favourable. The initial attempt to float a cor- 
tion loan yielding under 3 per cent. came somewhat 
‘opportunely, and 73% per cent. of Birmingham’s issue 

was left with underwriters. mt 

In the foreign bond market Brazilians suffered from 
gattered selling, but Argentine loans were firm on inspired 
reports of a new conversion offer, affecting the Port of the 
Capital bonds. The continued quest for income produced 
an intermittent demand for Japanese bonds, and, to some 
extent, for Chinese. German loans were harder, Potash 
improving on sinking fund operations. re 
Although home rail prior charges were slightly easier in 
sympathy with gilt-edged stocks generally, the ‘* mar- 

"” issues were steady to firm on a small business. 
London, Midland and Scottish ordinary rose on Wednes- 
day, after the publication of a favourable week’s traffic 

. London Transport ‘‘ C ’’ rallied slightly on Wed- 
nesday after the disclosure of the Tilling award, whose 
implications are discussed on page 1041. The market did 
not like the look of the week’s Argentine traffic figures, and 
quotations were marked down fractionally. 

In the industrial market there were few brewery reports 
to encourage a superiority complex, and trading generally 
was on a more limited scale. The brewery group itself 
was easier, bulls of the recent rise showing a disposition to 
close with the approaching end of the account. Inter- 
national counters opened firm in sympathy with Wall 
Street, but became irregular as the week wore on. Iron and 
steel shares were easier, apart from United Steel and Allied 
lronfounders. The interim dividend of 7} per cent. on the 
latter shares took the market somewhat by surprise. Coal 
shares were slightly lower in the absence of official confir- 
mation of South Wales amalgamation rumours. Motor 
shares were easier, despite the increased profits disclosed 
by Associated Equipment and Dennis, which are set out in 
a Note on page 1043. Aviation shares had an uncertain 
tendency at the outset, but were harder after Wednesday’s 
ams debate in the House of Commons. A fractional de- 
dine in electric supply share quotations brought in a little 
investment support. Electrical equipment shares remained 
steady, Crompton Parkinson being firm on the repetition 
of a capital bonus. Textile shares opened quietly, but 
fayon issues were stronger on Thursday on the new high 
record made by the October production figures. Among 
miscellaneous companies, Turner and Newall lost ground 
and Dunlop were easier. Thomas Tilling reflected initial 
disappointment with the arbitration award, but subse- 

Bank shares receded 


quently had a firmer appearance. 
a and insurance shares were dull, in sympathy 
with the gilt-edged market. 
al ae oil shares were in fair request at the outset, but 
0 pay sues Were neglected. The Anglo-Persian decision 
Pay No interim dividend was generally expected, but 
ee and premature a regarding the Amatlan 
of the Mexican Eagle Company disposed buyers to 
oe caution in the middle of the week. Rubber shares 
eae supported at first, the commodity showing a 
thies to insite, on the reported decision of the Dutch autho- 
On Wednesde te a system of individual native assessments. 
of the oo y, however, the tendency was reversed, both 
similarly eon and the share markets. Tea shares 
Y, ved to maintain their initial firmness. It was 
ed that the probable ‘‘ cut ’’ in the 1935 
a thins tage had been over-discounted. 
ness, Kaffe markets suffered from a dearth of new busi- 


were dull, and received little support 





either from Paris or Johannesburg. Dealers tended to 
mark down prices on a further intimation that no modifica- - 
tion of grading policy would be considered. The excellent 
Gold Fields figures (set out on page 1045) had been fairly 
well discounted. West Africans were quiet and easier. 
Among West Australian issues, Wiluna suffered a setback, 
but the market generally was steady on the announcement 
of the participation of various groups in Yellowdine. Tin 
shares remained uncertain, with scattered selling. Rho- 
desian copper shares showed no favourable reaction to fhe 
announcement of the formation of the promised share- 
holders’ association. 


* FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 
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Government 
Municipal Loans { 1,642 
munications, 
Public Utilities... | 1,048 
Commercial 
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® Including Iron and Steel and Breweries. 
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stocks. (1928 = 100) 
Heras | avast |Nov. 22, |Nov. 23,| Nov.24, | Nov. 26| Nov. 27,| Nov. 28,| Nov. 29, 
(Nov. 20) |(Feb's)| 1994 '] 1984 | 1934" 1934 | 1934 | 1934 || 1934 





nr = 
94-4 | 83-5 | 93-9 | 93-5 | cee | 93-6 | 93+4 | 93-1 | 93-1 


*“* FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


‘ stocks. (1928 = 100) 
Highest | Lowest | Nov. 22,|Nov. 23,| Nov. 24, Nov. 26,|Nov. 27, | Nov. 28,| Nov. 29, 
(Nov. 15) | (Jan.2)| #994 | 1934 '| 1934 | 1984 | 1934 | 1934 | 1934 




















140-0 | 128-8 | 199-6 | 130-6 | Close | 139-3 | 139-1 | 139-3 | 139-5 





FOREIGN STOCK EXCHANGES 


NEW YORK 
THE marked improvement in sentiment which took many 
stocks to new high levels towards the end of last week 
has continued this week. Speculators were ready to take 
quick profits and accordingly the general rise was checked 
on Tuesday, and again in late dealings on Wednesday. The 
net improvement in quotations, however, scarcely does 
justice to the more roseate view which many operators have 
taken since the elections. Even utility stocks, which had 
registered the fears of impending administrative attention, 
shared in the rise, and on Monday, in fact, led it. With 
turnover running at over the million mark, the market has 
presented an animated appearance. In the stock market, 
utilities and steels were prominent on Monday, but 
Tuesday’s temporary reaction transferred attention to rails. 
By mid-week, utility stocks had staged a satisfactory re- 
covery, and steel, aircraft and motor issues were active. 
Speculative corporation bonds were strong in sympathy 
with stocks. Federal issues, however, tended to lose ground 
on the Treasury announcement that December operations 
would be limited to meeting maturing Debt Certificates. 
Foreign bonds were firm, Scandinavian issues (under the 
influence of the Finland refinancing operation) and Argen- 
tines being in good demand. Business news continues 
favourable, although the seasonal expansion is slow. The 
‘‘ Tron Age ’’ figure of steel mill activity is 29 per cent., 
against 28.5 per cent. last week. The dependence of further 
progress of heavy industry on the automobile industry is 
emphasised, for greater expectations are placed on demand 
from that quarter—and possibly the tinplate industry— 
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than from elsewhere. Scrap prices are hardening, and other 
pointers such as power output and retail sales are fairly 
favourable. The stock market is apparently willing to dis- 
count some measure of industrial recovery, and, for the 
moment, takes the view that the ‘‘ right incline ’’ of Presi- 
dential policy is likely to continue. Nevertheless, there are, 
as it admits, serious matters such as currency policy, social 
insurance, veterans’ bonus, public expenditure and taxa- 
tion, concerning which a vociferous Congress may try to 
get the last word. 


Nov. 21, Nov. Nov. 28, Nov. 21, Nov. Nov. 28, 
28, 


1934 28, 1934 1934 1934 
1934 Eng. 1934 Eng 
equiv.t equiv.? 
Lb. Ln. 34% ,'32-47 193% 1038 103% / Natl. Biscuit ..... 294 30 30% 
Do. 4}%,'32-47 103 = 103 103% | Phelps Dodge... 138 14} 144 
Do. 4}°.°33-38 103% 103% 1044 | Pullman 455-50 508 
Sears-Roebuck.. 40} 4i} aig 
Atchison ....... $2 55 55% | Studebaker .. . 2 2 2 
Erie .. vai it 124% | Un. Fruit. ....... 71 72 72 
Illinois Central ... 16 17 17#% | U.S. Leather ..... 5? 52 5 
N.Y. Central 20% 22 22% U.S. Rubber .. 163 17 17% 
Pennsvivania ... 22 233 234% | U.S. Steel ....... 34} 38} 388 
Southern Pacific... 17 188 18% | Westinghouse... . 33% 35 354 
Southern Riv...... 158 16} 16% | Woolworth ....... 53% 54 55% 
ion Pacific....... 192 106x =: 106 
— : * Am. Tel. and Tig. 105% 108% 108% 
Am. Can. .. - 9 1 106 Interboro R.T. 13 134 13% 
Amer. Smelting.... 35% 36 36 Int. Tel. Teleg. 8 9} 9% 
Anacon:ia 10 i" 114% | Radio Corpn. ..... 5 6 6 
Bethlehem Steel... 28 31} 31% Utilities P and L. 2k 2 2 
Chrysler Motor 35 39ix 293 W. Union Tle. 323 35% 35% 
Corn Produce Rf. 67 68 & 
Eastman Kodak... t11} 113 113 AssociatedGas" A” 4 + 4 
Gen. Electric .... 19% 20 20 Shell .. snake a 20} 20 
Gen. Motors ..... 3 32 33 Shell Union - 6e 4 
Int. Harvester ... 373 37? 37} Std. California .. 32 32 32 
Mont. Ward ...... 29 29h 293 BR. BE Jq20.0-200- 41 43 43} 


+ Calculated at $4-98} to £ 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926 = 100) :— 


1934 


1933 N. Be- 
Jan. 1 toNov.21 ginning} Nov. 7.|Nov.14,)Nov. 21 


of Year| 1934 1934 1934 





Lowest | Highest] Sr iolreb. 2 


351 Industrials .. 38-7 86-6 74:3 | 90-5 79-6 78-6 79:9 79:8 
es 23-9 54:5 34-0 51-4 40-6 35-3 35-4 34-2 
37 Utilities 66-8 {101-0 62-1 83-4+ | 66-4 63-1 60:5 57- 
Total, 421 Stocks | 40-9 83-4 65-6 82-1 70-8 | 68-8 | 69-3 6 
Average vield of 
60 Industrial 
3-68% | 3-76% 


Common Stocks | 6-91% | 265% “es Ore 3-17% | 3°73% 
s 





+ February 7th. (s) September 12th. 


DatLty AVERAGE OF 50 AMERICAN CoMMON Stowks (1926 = 100) 








7 a Nov. 14, | Nov. 15,} Nov. 16,| Nov. 17, Nov. 19, |Nov. 20, | Nov. 21, 
(Feb. 5) |(July 26) 1934 1934 1934 1934 1934 1934 1934 




















105-0 | 76-0 | 86 8 | 87-2 | 86-9 | 86-6 | 86-7 | 87-0 | 86-5 


Note.—As the New York market was clos:d on November 29 
for Thanksgiving Day, we are unable to print this week’s index 
figures. The previous week’s figures are therefore repeated for 
reference purposes and those for the current week will appear in 
our next issue. 


Tota DEALINGS IN NEw Vor 





Nov. 26, Nov. 27, Nov. 28, 
1934° 1945 | 1984 | 1934 


| 


1934 1934 





Nov. 22, | Nov. 23, | Nov. 24, 





Stock Exchange— 
Shares (Thous.) .... 770 





1,130 670 1,410 , 1,010 1,160 

Bonds (Value 
Thous $) ] 11,140 11,210 6,280 10,630 13,210 13,530 
Shares (Thous) ... 151 185 125 204 175 215 





*® Two-bour Session 


PARIS 


The Bourse opened in more assured fashion this week in 
anticipation of M. Flandin’s speech on Tuesday. Rentes, 
which received the special solicitude of the authorities after 
last week's bear attack, were well supported on Monday and 
Tuesday. Thereafter, discussion of the Premier’s 
g-amme induced a more hesitant feeling. Although im- 
pressed by its scope, the market was ready to doubt whether 

evement would be up to intention. Rentes, however, 
were maintained, but bank shares declined. International 
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favourites were irregular. Rubber shares 


firmness, and little interest was evinced for mi alter cay 
Nov. Nov. Nov, mining iene, 
21, 26, 28, Nov. Noy, | 
1934 1934 1934 2, 6 
Banque de France 10,000 9,985 9,910 | Wagons Lits 1934 a 
Credit Lyonnais... 1,680 1,668 1,655 | Mexican Eagic. -» 68 B 
Suez Canal ......... 18,750 18,895 18,825 | “ Chartered” nt 
Chargeurs Réunis.. 88 90 89 | Ford one 
Rio Tinto ........... 908 972 959 | De Bers" ss 
Royal Dutch........ 13,800 14,020 13,880 | * Johnnies *..7" 388 2 
det = 
BERLIN 


Share quotations declined all last week and closed. at 


about the week’s lowest, apart from Rej : 
advanced five points to 148, Salzdetfurth Pon sy Which 
other specialities. The first days of the new week wi a 
further declines, which in the case of foreign 
securities were very considerable. Aku, Compania Be 
paniole, and Arbed (bonds) fell heavily. This drop, 
the partial weakness of German shares, was due to = 
on reports—which were later denied—that the Goverantt 
was contemplating the seizure of all foreign securities held 
by German nationals, in order to provide funds for: the 
purchase of the Saar mines. Some foreign selling, on the 
recovery in blocked marks, was also evident. Home bonds 
changed little last week, but were weaker on Tuesday this 
week. Dollar bond prices also sagged. 


Nov. Nov. Nov. Nov, 
21, 26, 28, ..- 
1934 1934 1934 1934 1994 toy, 
Reichsbank ........ 148-50 148-00 147-00 | A. E. Gu. 26-4 25-00 a9 
BR EE oceneencs 70-00 69-00 68-50 
Dresdner (New) ... 73-25 71-50 71-50 | Siemens & Halske... . , 
i a G. Farbenin- 107-00 10-75 tabs 
wentrie ........0... 135-75 133-90 133-50 | A. K. UL oo. 57: . 
Norddeutscher amburg - Amer, a 
Lloyd (New) ... 30°50 30-10 30-25 (“ Hapag New”) 28-25 27-50 2-9 


AMSTERDAM 


Rubber shares provided this week’s feature on the Bourse. 
A good demand was forthcoming on the repeated assurancs 
from the East that the Government’s obligations as to 
native production will be fulfilled. These buoyant com 
ditions, however, were not sustained, and the market was 
distinctly dull on Wednesday. Sugar shares were active, but 
irregular. Industrials generally moved to lower leves, 
although leading issues displayed some irregularity. 


Nov. Nov. Nov. Nov. Nov, Nw. 
21, 26, 28, 21, % & 
1934 1934 1934 1984 1934 194 
fe Dutch Loan 774% 774 20k Steel Common ...... a 3 
54% German ...... 234 21h 7 De, The Sie satasteual 
Unilever N.V......... 76 76% 75 Ford Motor ......... 223 
Philips’ Lamps ... 217§ 220% 21 Deli Batavia Tob, 140 
Netherlands Ship Royal Dutch......... 1 197 
RR iahcnccedededs 31 294 293 Handels Ams ...... 14 1 150} 





CAPITAL ISSUES 


SENIOR borrowers have monopolised this week's busines 
in the capital market. The failure of the gilt-edged mathe 
to regain its stride created somewhat inauspicious condiies 
for the large City of Birmingham issue on Tuesday. In 
circumstances a 21-23-year 2} per cent. stock at gb}, yield 
ing a few pence under £3 per cent. to redemption, has 
appearance of a hard bargain, and the ence 
themselves left with 73} per cent. of the total. Theale? 
the York Corporation 3 per cent. issue at par, os 
mum life of 31 years, was not known as we went 
but the more favourable turn of gilt-edged d 
its reception would be warmer. The prospectus 
Bletchley Flettons reveals that the pres 
are based on present brick prices, 
been influenced by a shortage of bricks -_ o 
building boom of the twelve — schemes i8 
sumably would fall if the housing and. subject ® 
prospect were not realised. The vendors Bn 05, 10! 
development carried out since June last, 18 £47: payable 
of the total consideration of £197,625, £1395 ins w 
in cash and £58,125 in shares. ot : 

the vendor company. : 

local and speculative interest. Tender iste J Oo 
stocks have been announced by Soulh fy 1 ad. 0 
Barnet District Gas and Water, yielding £3) ca, De 


£3 18s. r1d. per cent., respectively, at ich Inve 
two ‘‘ introductions ’’ this week are A at fos pt 
ment Trust 3} per cent. debenture ae 
and I. Beer and Sons. 
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ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


to November 24, 1934, excluding conversions, £152,883,616. 
Total recorded, jeomaty ; to November 24, 1934, including conversions, £362,705,074 
Total recorded, 


sonal Savings Certificates.—Net receipts, Week ended November 24, 1934, £150,000. 
Nati 


Nominal Conver- New First Further 
Capital — ~— ae eon 




















fo the Pablic, 1» 

cay of Birmingoant am t% 00,000 4,825,000 250,000 4,575,000 

stock, one £500,000 3% Stock 
York Corporation £500,909 4° st par 500,000... 500,000 25,000 475,000 
Flettons 185,000 Ord. 5/— 46,250... 46,250 9,250 37,000 
Bletchley 1006°, Cum. Pref.Shares{1 185,000... 185,000 13,000 166,500 
Do. 155 eg Ord. Sim esecessesc:s+ 13,2500 13,250 3,312 9,938 
— $000 6% Cum. Pref. £1... 10,000... 10,000 2500 = 7,500 
Total sencccceencencecesseeeeseee 5 754,500 eee 5,579,500 308,562 5,270,938 

ersonly — 
To Sharebo\der Railway, 


m0 4% Notes maturing 
Ley 1, 1938, at 99} (to repay 


1,000,000 995,000 995,000 


5% NOtes)ove.ss-scececerceersessenceneenes 
Oftered bscription— Total Offered for Subscription— 

total for Suber Excluding Inelu Excluding 
Conversions Conversions cee C —_ nee 

ole — Conversions 

Jan. 1 to date— 369,429,574 158,613,116 BEER. csabhtne 467,921,560 244,780,500 
re 445,143,080 241,860,405 BOGE. scccsviede 2,699,684,265¢ 188,909,963 
9 776,138,248 185,613,946 | 1981............ 114,200,666 102,644,294 
1931 ........ 112,379,410 100,133,041 ~~ eae 693,100,058 369,088,073 


1928 .....++- 530,194,284 355,813,301 
+ This figure includes £1,920,000,000 for conversion of 5% War Loan into 34% War 


Nature of Borrowing 











Debentures Preference Ordinary Total 
January 1 to date. 99,465,859 17,727,957 41,419,300 158,613,116 
BET senniedanesove 221,157,707 ‘11,911,216 8,791,482 241,860,405 
ee... 212,917,900 45,062,600 111,177,600 369,158,100 
Bd castieshecgsesees 170,172,800 12,773,800 ,963,400 188,910,000 
I Tiiechecoasndenny ens 222,064,300 12,733,700 9,982,500 244,780,500 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Cash 
Introduced Began re 
£ 
Amount previously recorded ........seesseseeereeee 24,790,568 oe 36,714,025 
os cndenmetiabian 24,790,568 oa 36,714,025 
OED, ace onocesedoniupeadigns 34,014,944 am 37,422,895 


PUBLIC OFFERS 


City of Birmingham.—lIssue of £5,000,000 2}? per cent. 
redeemable stock, 1955-57 at £96 10s. per cent. Charged on 
general rate and whole revenues of Corporation, and ranks 
pari passu with existing issues. Financial statistics : Rateable 
value, £6,719,270; net debt, {52,766,000 (of which £39,857,000 
is in respect of productive undertakings); population, 
1,028,000; 1d. rate produces £24,661; total rate for current 
year, 14s. in the £. Proceeds required for repayment of 
mortgage loans, and extension of electricity service. Stock 
redeemable on July 1, 1957, at par, or from July 1, 1955, on 
three months’ notice. 


City and County of York.—Issue of £500,000 3 per cent. 
redeemable stock, 1955-65, at par. Proceeds required for 
Tepayment of mortgages. Stock redeemable on May 31, 1965, 
or from May 31, 1955, on three months’ notice. Financial 
statistics: Population, 91,000; rateab'e value, £553,016; 
Present net rate, 12s. 6d. in the £; surplus assets at March, 
9M, exceeded £2,000,000; net debt, £2,586,000 (of which 
{2,200,000 is in respect of trading and housing undertakings). 
Holders of mortgages are offered right to conversion at par. 


Bletchley Flettons, Ltd.—Issue of 185,000 6 per cent. cumul- 
ative {1 preference shares and 185,000 5s. ordinary shares at par. 
Incorporated November, 1934, to acquire clay deposits and 
works, expected in full production of 50 million Fletton bricks 
fy midsummer next. Clay deposits are estimated sufficient 

100 years at production of 100 million bricks per annum. 
Company's works will be managed by Flettons, Ltd. Pur- 
= consideration, £197,625, payable as to £139,500 in cash 

as to {58,125 by issue of 232,500 ordinary shares to 
eT (Brick Investments, Ltd.), which purchased property 

t £150,000 . cash. _ Estimated profits, on basis of current 
ceo Fletton bricks, at least £30,000 per annum. Vendor 

guaranteed first year’s preference dividend. 


Gale Lido, Ltd.—Issue of 10,000 6 
, per cent. cumulative {1 
Ferment shares and 53,000 ordinary shares of 5s. each at par. 
Sale, near oreee swimming pool, solarium, café, etc., at 
Te) Manchester. Site valued £3,827, to be acquired for 
iB by issue of ordinary shares. Estimated net profits 


3 


BY TENDER 
perth Suburban Gas Company.—Offer by tender of £200,000 
Seoah ee stock, at minimum price of £105 ge 
T y 1S associated with South Metropolitan Gas 
‘ ‘otal consumers, 173,688. Proceeds required to 


ac 
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repay bank loans for capital and general purposes. Stock 
ranks pari passu with existing preference stocks. Reserve 
fund amounts to £94,668. 


Barnet District Gas and Water Company.—Offer of £25,000 
4} per cent. preference stock, at minimum price of {114 per 
cent. Net revenue of both undertakings in 1933 was £63,638, 
of which £51,069 was available for preference stocks. Accumu- 
lated funds at December 31 last were £73,066. Statutory 
area for water is 72 square miles, and for gas 40 square miles. 
Proceeds required for further extension of services. 


BY STOCK EXCHANGE INTRODUCTION 

Anglo Scottish Investment Trust, Ltd.— Particulars of issue 
of £150,000 3} per cent. debenture stock, 1949-52, at £95 per 
cent., secured by floating charge on the undertaking and 
assets. Stock will be repaid on June 1, 1952, at par, or from 
June 1, 1949, on three months’ notice. Stock ranks pari passu 
with existing terminable debentures and 4 per cent. debenture 
stock, 1943-48. Messrs. Pater and Company have purchased 
the stock at {94} per cent. 

Beer (I.) and Sons.—Jssued share capital £200,000, divided 
into 5} per cent. cumulative preference {1 shares and 
ordinary 5s. shares. It operates a business of provision 
merchants, meat, poultry, and general farm produce dealers, 
&c., at Smithfield. Net assets are stated at £217,955, which 
includes £36,576 for goodwill. Proots for the last four 
financial years average about £29,000 per annum, the figure 
for 1933-34 being £24,588. 


ISSUES TO SHAREHOLDERS ONLY 


Rezende Mines, Ltd.—A meeting will be held at Lonrho 
Buildings, Salisbury, Southern Rhodesia, on February 28, 
1935, to consider proposals (1) to sub-divide each 5s. share 
into five shares of ls.; and (2) to increase the capital by the 
creation of 350,000 new shares of Is. It is proposed that of 
the 350,000 new shares of Is. each, 250,000 will be offered to 
shareholders at 8s. per share, on the basis of one new share 
for every three shares of Is. and to carry option to purchase, 
on or before March 31, 1937, 50,000 new shares of ls. at the 
price of 20s. each—in the proportion of one option share for 
every five of the 250,000 new shares. 


Bangawan Estates.—An issue at par of 2,364,613 6 per 
cent. convertible preference shares ls. is now being made. 
Ordinary shareholders will be allotted one ordinary share in 
the new company, credited as fully paid, in respect of each 
share held in the old company. 


TO SHAREHOLDERS OF ANGLO-ORIENTAL MINING 
CORPORATION LIMITED 

300,000 shares of Tano Gold Dredging, Ltd., have been sold 
to Anglo-African Selected Investments, Ltd. The Anglo- 
Oriental Mining Corposation is offered in the proportion of 
three shares of Anglo-African Selected Investments, Ltd., for 
every forty shares held in this corporation, at the price cf 6s. 
per share, payable in full on application. 


ISSUED TO SHAREHOLDERS OF D. SMITH & SONS 

Machinery (Smith’s Patents).—Offer of 100,000 6 per cent. 
cumulative preterence shares of 5s. and 500,000 Is. ordinary 
shares in Machinery (Smith’s Patents), Ltd. Lists close 
December 3rd. 
ee PRIVATE PLACINGS 

United Steel Companies.—The final block of 130,000 shares 
of the 2,077,223 shares of United Steel Companies, which 
have been in the course of being placed for some time, were 
marketed November 28. 


ISSUE OF SHARES TO JOHN LEWIS PARTNERSHIP 

John Lewis and Company, Ltd.—Authorised shares to be 
increased to £900,000. Upon imcrease being sanctioned, 
200,000 ordinary shares will immediately be issued for cash 
to John Lewis Partnership. 


CONVERSIONS AND REPAYMENTS 


Staffordshire 3 per cent. Stock.—{137,062 3 per cent. stock 
will be repaid at par on and after February 12, 1935. 


Oxford Canal.—The directors propose to convert the shares 
into stock and to change the name of the company. 

East Indian Railway 4} per cent. Debenture Stock, 1935—55.— 
The Secretary of State for India in Council gives notice that it 
is his intention to redeem the debenture stock outstanding, 
at par, on June 1, 1935. 

South Africa Conversion Loan.—The Government gives 
notice of conversion of £6,995,900 5 per cent. loan, 1935 
(issued in South Africa), into Union 34 per cent. local regis- 
tered stock, 1955-65. The exchange will be made at par. 
Holdings will be redeemed on January 15, 1935, unless applica- 
tions for conversion are received before December 31, 1934. 

(Continued om page 1052) 
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‘ 27 i gap | jee (1913)......... oe }ros |. | 7 7 2} 35 't37hie $37 (c))| Do. £1, et 1)... - ff 350 
66 67. || } le Do. 5% akia 8% .... | Se 94d | lL ow. | 3 = © }} 102)-| 75/- sai | 1i(a) | Royal ny aa —%3} 310 
Sit 963 |) 110: | 101 H Danish 9% .....-0..0.... | oe | i oeele .i oll aE | 2 3/300 | | 3/3(a) | r., £1 fully pd. — $2170 
95) | 26, | 97. | — Dantig 64% onsen | 107} or | = Mi off ow ry (») | BR) | Sea Insu., Iwiths)~ pd 1263 
ost | aig | 104 || Eeypt M4 (Brita | 27 | wel ci fat 31 oe | | vo | '{ai0) || Sum Life Assur fully Tape 
| 2g ji 22 K — rman 7°, evescvcceseos = } 46 > 41 )1219 7 5 ‘3000 ei a él, a2 143s 
61 | 9 463 o Stg. Bds. 1930 | 35¢) ... | ae 183, 1 Deb. .. - | 261 
100 30g | Do. 849 Ste % Stab. Ln ) 354 | 2) +1 | = b fe) | Augio American eoee Nil 
aa 3) | Bi oaey eak st Sy] c8 o po a tap x die are fi date 
3 ei — 4) 60} | €) || 4 si: | ~ | 40 
41 oat Hungary 7 2 1936-65 86 ot oe 6 17 : ont! 5/3 i} 154 | THe) | Brit. Assets ‘Trust 6/- -3 | $33 
58 so | 87 | 36 Do 6 (1828) red 1950 | 924 20x| ... | 3 6 14/3 7/6 | )| (a) || Debenture Def. $15 6 
7 | 87 | 9 + he oe ee eel | 714 Off 222 | 210 | sb) | 2 (a) || For. Amer, etc. Del... | +2 | sn0 
1075 | 95 | 138 25 | Pera eq 1922 | Sok | sof | To sia (YR aN eae wees 
i ae i a. + 155 | 1 “Bie | - 
e 4 | @ 84 Seana a ] 17 i eee | 218 4 263 | 210 | 70 | Sia) | | Invest. ar 10/- 1 13/14 +2 | 317 0 
zo | 1st | = on | Swedish 31% tine 1883 | | tana | | 480 = | \ | sates | date View tomes. wi 170 mah | 42 ‘i 
1084 | 1009 } 1133 | 192 || U 54% B Certs, (1951) Max) | sat | “at | say] $48 8 ‘ten | 218 } $0) "he } | Merchanes Trust Ord. | 17 1 ata | “ap | Sw! 
|! De Ccers. (3% Max 2 175 | 3 | 7 10), Sta) teen Twenty-eight | +#/ 3 19 
534 793 | S43 224 a. os 3 1 61] 296 2 Nile) || Nine Twenty-nine | ~ 1s 0 
e2 | 7 an tw be Sg A us +s) sie s | 2H | a) Me) oe ~ | ome 
ie. | 12, | 1993 | s19 Bristol 5% (248-58. || 11 st]. | 713 9 Se ot a 2 3 ara ad da fans 
116 : 3 { 122: 115 Bristol a 1935-45..... || 95} . | 314 6 151 | 6 ) | benture 1 
ye ‘ao. | 78 Il B Loses ss 1960-70 | 07 wints a oa ie | ie h 3a) | United Seater Trusts, &e. ose 
| 122 as ll 1937-52 —1 | 3 | 163 1 
i toet i 107 “Cc. 3 58% eeescecece | 108 = +4) 611 Sf} 195 ate | Argentine Lande. £1 Ml 
* 82 i 97 oh. 7% 1935-52 ...... 108} | 1 i 20/- | 14/6 2(c) Australian Esta 1 w | $4 : 
U11G | 107 || 109g | 108 | Set Sal aeeol me | oe |Steneren <i Rs 
Nov. | Nov. or | Yiedd 38 3 25/104 | & c) oa ) | Cc. tien teed a +i/-| Mi 
| Halt. ot Security | 28, 16/6 |) 2(a) Dalgety £20 £ Ni 
i “Nov.2)_|_ Divi Pore (v0 | 104 | Fal | at ek [t28 hay | Nevo) | Rerata Bay Co, fi... | 28) = 4) 
: Nov. 28 | | 9 Nil(a Hudson's . 1 
. nt | ice. » | Public Boards | 9] 15 44 Ni Pref. £5 + 
ba ‘elo. IK Q ae 5% 1950-70, 115, 116) +1 | wey 29/3" | 22- = | Do. 5 vets te fi | 28n | M 
el 1108 » | 2) | Central ay ts. aoe sit 16/9 Nil(c) 9 Peruvian 9 369 
. as um | Lonpo dine. —1 | 3141 3} 82) Nu | Ni i” | 4ué 
me i 4S ; im A ae | 125 | 124} 1 312 0 3 af | Nil | Nil | iain re 419 
ah itl 1253 | 115 | 2 | ob | Sm ae loco sons 112} | 113" | 44 311 6] vers) 9/74) Nile) pt Seat hare geal ae 
Oa il tia | tat | i | 2 eh. AT ie ii 1834 set) zie | sid | 6h) . a @ 
" Be - 0 - | 
i" # ee 131 118 i 2 | 2 “ wee ha = 98 —1 | : . 0 ll eats ereret.- 1 ll ‘a 
8 a ie 73 | i Met. Wat. Bd. alla 120} |... 43/- | 27/3 | ‘- - Bass R Watford {1 41? 
i oe aa’ | ust || at | Pt.of Lndn.5% 1950-70 || 120} i. $17, 8 }}120/- | se/- ») || City of Lond. Det. §/- ast 
So ia l |, British |} 51 Y Nil 7 é Courage Ord. {1 «+... 4 
ee a # by 240) a) |G. 47 te 1 7% =| Nil 14/ 64/- & >) Gla Distillers Co. Sra fi, 4 st 
S es oe il | LL&N. Ord..... |) 15 15} 215 10}1 923 1/- | Tela) 1240 , (A) Ord. -y, 40 
ean 14 | 64 |) Nu Nil | Bo. 83 Pre 195 || 9b} gob] -i | 24s 34 | 99/9 || tite) | 180 Ind Coop aimago 0} anf 
ie i oe) ie 2a(c) |) . ' y 32 - Nil 134/- a — sooseness 
i: a eS 80 || 1) a Do. 4% 2nd Pref. Stk. 22 213 | — = %7/— | 80/ Meux’s tlers {1 ne 
| ie a. ee | ‘ oe i & ‘ 
read 251 | Ni | Ni ES Ont Sih mt | Sa =i" | «ie ol so e778 |1nte) hg f| Quins Cape f= nt 
: a RS 4 41 i Pref. Stk. ........ . Ni | 35/3 Simonds (H. & G. = 6 
: a 4 “4 1h(a)} 4 234 0] 46 4) ican Bws. £1... su 
tea il 4| tor | Au" | tke PreiOnd'Sik|| so" | gt] -~ 4 7 9] de | 43/9 a % @} || Taylor Walker fi 
li 5 3] oo | esa || tie ll po oe pet Stk...... |! 117$ | 116 | —ip ’ oe | al” =) | Taylor Walker Ord ae 
rea | 1 rl si | 23 | 29 | .. Ni] 3a sa Coal and Mi 
aa 19 || Nil | Nil | Antofagasta oe. | 109} 10 | 5 Nil pied Irentoundees él a 
had 164 Nil | Na B-A.Gr. Sioa. Ord Sux. | 23 | 2 |i | Ni Siioa| ‘ayo |) Ra | “ae || Amman wives flee: " 
; « 4 -. Nil | Nil CKmeennare Ond. Stk | te | ts -% 4 6/10) 3/9 aia) Hamatite ({1 5 
aac) — |: Nil | Nil €- Argentine Ord. S | ron] 3 > Nu 47/4) 38/9 Ni Nil |} Barrow o> ccncpeat ‘ 
t is q 23 8 j Nil Nil C. Uruguay ($25 | 12 12 ° 2 6 0 7/\¢ 2/6 Nil al Iron £1 ecoeceesee B: 
eo aj ini a i Can. Pacine Com. | 2 | 2 ye are) S| Nu | Nu || Beng corny Os P s 
(eu at | f | 1 Coste Hiss 2% || 30 | 30 x Mog! ave || Spit) (a) obn) Ord. au 
em a 3 21) | 216) | Costa Rios Ord. Stk.... || 13 | 13 Nil} 34/103 is a ame TOD £1 ..seovere 5 
1 29 | 12 a) "De Ob cee 24) 214 Ni || zpos] Sve || Ni | Nil Cory, William, 61 vn us - 
ial "| Nu | Ni — in | @5/- | 65/-~ 213 si] eel 71/9 Na | NG pees oe ti a one 
a4 7a) “$20 | Mila] San Pe (a. | ZI 376 7 win? Hf oe vaio Ni | Nit ll Gua is) Anownng 8 anne 
ja os Tey Ni_| tra" Havane Oesic: | 278 | 57) = tm New Zealand Cur mocked on 15% basis inverest payment 
| OO 11 | 1G, | Faetky.0 os Mp Fors tontan, Vind worked om 818% 
WW (a) Invert dividend, ag Sp artes meena Tf Hos inom Tas 
He f 1) VAM werted on sodemption ot per en Fob oa at par ca April 1, 
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ite | ‘Dividends | Name of Security [ “91'"| ‘aa, | of, | Yield 
ata =m | | 1984 | 1994 | 
ed Bee | A facs fad. fest | et | % po. ih 
: tc—con. : 27/10}; 24/3 | 5ic)| Sic) Aerated Bread {1 ...... 27/6 | 27/9) + 31279 
= ss en |; sae | 1276] —sa} wn fr ayyst| tovea| atc | sic | emeeaty i] 24 | 24/~ | —61| 4.3 4 
96 9/9 Nil | Nil || 7 Cm. Pf \ 4j-| 4/-| ... Nil 12/9 | 8/3 | ¢5(c) | Nil(c) || Amal. Dental 1... || 9/- | 8/6 | —6d Nit 
"3 | 3/4, Nil | Nil | Horae pe fi... || 21/3 | 21/3 | 415 Of 22/3 | 17/6 |) 3fe)| 4(e) || Amal. Metal. £1 ........ |} 18/3 | 18/3) .. | 45 3 
ty ie tile) | ot a Bros, ....-.- ws. |! 20f/— | 20/- | | 4 7 6H 22/74) 17/8 || 6(b)| 5(a) || Amal, Press (10/-)...... | 19/6 | 19/- | —@d| 516 0 
red Aah 0) | One | esas Coal & Wilsons | 11/3 11/3 | 5 6 9 32/9 | aes | 84(d) | Syie) | \ Army and Navy 10/-... :| 29/44, 30/- | +7$d) 4 3 4 
id ine 11a) | 1 : and Partners 10)- | | “49| 4/9 Nil 28/8 | 201 | 2040 e) | Assocd. Newsprs. Df. 5/- || 26/3 | 26/6 | +3d| 316 2 
So 1 in \eevawere ett) | oe of BE) as |g Ser oer ttn sei S| 3H 8 
a } i } + 4 4 } i eeeeee tee 
ee oy a} | 340) | she Durh = Ord ft * sales 32/6x: —2/-| 510 9 (6 | 22/1b} 74 <) | a) | aratees MO... || 45, (74; +744) 3 5 3 
| i | sli) 16) | &.Durnem {Sordi || 1s/ox| 12/6x| —1/3| 416 Of seal ao/3 m294c) 29 me) Sn | 476 | ari tenl 3 be 
mw 8. | a | mo | i Toavorks £1 | 50/74, 50/- | —74d) 4 0 Off 16/3 | 11/14) Nil | Ni V secoe |] 12/—| 11/9] ~3d] | Nil 
" s2/- | re | oa) | Staaten Coal, &e. 1 39/6 | 39/6 3 6 Ot} 28/3 | 16/14) Bic) | 3(c) || Bovrsl Deferred Lt....... 17/6 | 17/6 3 8 0 
Re wa Sy 92 f24(a)| 1410) || Staveley Coal: &e-. Fi || oe | 279 | —i1-| 218 © S4/- | 27/44) 5(c) | S(¢ || British Aluminium Zi... || 299 | 29/6 | 3a] 3 8 0 
e | Nilo | 24(c) pesmans S Sr | 15/6 | 13/3| —3a| Nit 5/3 || $4(0) | $2(9) || British Match £1... 38/6 32 
A is 14/6 | " A * .) Swan, Hunter fn ae ae Nil ¢20(c) e) || Brit.-Amer.Tobaccofl..||  6$| 6%) — 3 3 oF 
of aT 1 | Thomas (Ri free Pi.£i || 34/3 | 33/6| —Sa| 3 15 oF a si HO) Aa) || British Oxyzen £1... _ 85/- | 83/9 | -1/3) 210 0 
+ | a2 | Nille) | 16 (| Mo meet foun, £1. || 1/3 | 1/3 |... Nil 8H! 4b (| 201d) | 15(a) |) Carreras * A.” Ord. fi. | 7H | 2t| — B| 413 3 
~ a we | Nil | Nil || eed 3100". || $35) | $374 | +$2) Nil 2/8 wr it7ee) 124 HC) | Chinese Eng’g. £1 ...... | 20/- | 20/- | ...° 1 210 OF 
2M gsi Xi | ie) |i ain Staal Canora ii 24/6 | 25/91 41/31 46 o Musi 1 | N | Crittall Manuttg. 1°. || "graa) -syial Nil 
ee ATT Ne $410 | United Stee! Con.Ord 61) TH | 10/3 | ~ed| 242 6 o/s | ‘a3 249 | 74) || DeHavilland Aircraft £1 || 56/104) 33/741 —i/3} 211 6 
MB & Ws | Oe He) | ole || Weartalestectite DELI | $1/3x| 30/-x! — 4 0 0 S444) 39) 8 |. 4(e) | Be || Dunlop £1 .se-vessvveres | $0/3 | 48/6 |—1/9| 3 5 8 
+f in | 52/- | 5 10(a) | Whitehead Iron & Stif1 100/- | 100/- 40 0 ae sae ji 2 | sna peo i t -H9-y-- a steal fat i0j-| e te Sie : ® : 
+ aod seuties si- | 5/- 5 0 Off 30/6 | 26/9 || 25(6) 1Ole) i Ever Ready Co. 5}-... shes 27/- | 27/- 6 9 0 
af y-| 47h Ni | | Sle) | Bi Ctn. Weel De Bs. ... 6/10}, 6/104 Nil 35/9 | 20/3 \¢10(c) tote) Fairey Aviation 10/-.... || 22/9 | 21/6| —1/3| 414 0 
+ | 6/3 | H ee ae | 10/74, 10/78) -.. Nil 3 60/- | 4(a \| Finlay (James) & Co. £1 || 70/- | 70/- 211 0 
08 73/93 | Nil | f | Brot. Colances On d.{(10/) |, 10/3'| 10/6 Nil 50/- || 8(b || Gallaher Ltd, Ord. ¢1 tie | 97/6 | 93/9 | —3/9! 218 0 
46 43 | a _ a | a ters £1 | 10/7} in Nil 14/103} 10/63'| 3(a) | || Gaumont-Brit. (10/-)... ; Ws] W-] 6860 
110 6 = | a Coats, J. and P. a =e 66/104 4 1 Off 14/-| 9 c c) | | Goodlass Wall & Co.(10/)) 13/1}, 13/9 | +744) 312 9 
19 6 a ae aot t 14(a)*)| Courtaulds £1.....+.--.0+0 || 49/~ | 46/3 | —2/9) 211 10+] 140/- | 92/6 || 5{a 1510) | eee ae eae | 126/3' 126/3 |... 3.4 0 
iso ws | a it)" AG English Swe. Ctn. £ | | as | 43/9 | ... 411 69 8 5/6 il | Nil 8 Saeeee GA.) 15/-Ord || 6/3 | 6/3! ... Nil 
130 o il | pacha Veirst, fe fe, 7/6 | 7/6 Nil 80/3 | 69/3 | 10(5 @) |) Harrods £1 ........0.000s || 80/- | 78/9} —1/3| 316 0 
13 9 a oo a | NG gi9| 8/9} ... Nil }19/103} 8/74) 5(0)| 4(a) || Home 1. Stores afm. | 10/-| 9/9| ~3d| 4 2 0 
Haart coed Be i: =| 9 8 SP Sab teh Skt el | rpm atmos Gn | asi) 8) akg 78 
3 - a) |) EL. cee 1 4 -- 
Dae aie 2 sh a csi] gt 7] Hae Ses R | ates | emer zog Oa, | a | a maid td 3 
- 3 7 - ¢ c) |) . Or. 1 pan 
0 8 we) a8 ae 110(0 Be Pats & 5 eee | 8°) § g0/- | Div. 79% = N07 nN 2H ere - oidng i aT Pes 2 = 6t 
| a 
4A 6 | 28/9 | a Whore Mitchell | my 610 6 $2048 | Nu (9) Soeta.e| Inter, Niche! of Cam. | $224 | $238 | + 8) 
' ssociated 24/7}) 289 27/- }\ 18 i Steraatonal _ 2 
#4: sac | Sy! ‘Sn | Sota mat | o/-| 77/6 | 216) 317 6 sale | zo | ‘sp af | Le ey | $2/6x) $2/-x| —Gd/ 4 7 0 
+44 ae | 8 sa | 10(b) oe vpeeione | S76 oa | | 4 9 Of 34/3 | 28/14 ‘4 | Bros, 8%Cm"A if SS/-x| S2/3x) —9d | 418 6 
14 0 | 22/9) 6a) | $44, || Calenders £61) 5/ J- | 34/- 116 0 76/6 | 61/6) 10 | 10 || Do } 74/3x 72/6x) -1/9| 510 0 
3100 86; Silt | a |e : _ | $74) 6/3 | +7id Ni 98/9 | 77/10$|| 15(c) | 20(c) |, London Brick £1 ....... 87/6x, 87/6x 411 0 
F116 | ag. | Bic) | Bic) | lectric by “aby i 49/6 49/6 | 349 7 6 j/10(0) 2 /8(e) | Lyons (J.) £1 .....c..008 | 74x ab 7§x 330 
B18 0 | 224 (0), 7a) Henleys (W.T.) (£1)... 68 ft} + 4 8 Off so 49/ a) 940) | | Manbre and Garton £1.. | $6)10}'53/74x| +64 | 417. 0 
100 a | Sc) | h(a) om & Phillips £1 | 30! 30) | -- | 36 9 . 167/6 25(b1 (a) | Marks & Spencer A 10/-|' 231/3! 235/- | +3/9| 111 0 
Pi of 22/3 |15/10) - GHE) | 41) ade i 20/- | 20/-| ... 400 2/7%'| 34(0) | 2a) | | Maggots Dairy 2/-...... 2/104) 2/104) 435 
a. | ‘ight. &c. so/s* 24/9 ie } | 240) | pallies (Godfrey) A sa/10%) 3 = | +71 4° ° 
ij | | + ae eee |) - 
He ge oe oe coe een ee 
bis 0 zi) a | 1 he) | Bela Fox \Greas Elee fi | 2 | 2 | 317 0 Ha wok a 224(c), f itt & Sons Ord. {1 | 115/~| 116/3 +3 317 0 
y10 0 w- | 34/- | 4(0) 13 (a) || City of London {1 ...... || 38/6 | 38/6 318 Of 44/9 | 36/- || 9c) ¢) || Salt Union £1.........006 ii 40/- | 49/- 410 9 
ane | sa) || Sieh | 4b) |i Clyte Valley Elec. Zi”. || a3/— | az/-|—1/-| 3°83 3 21/3 | 17/1] SH(a) (114(6) | Sangers Ord. §/-...-.. |) aay | 21/- | 419 0 
#}$ 60/7 85) | 746 | 3a) | Site of London £ | sa/- | S8/-|—1/-| 311 Off 29/- | 17/3'| Nille) | 24(c) | Savoy Hotel £1 ......... |) 28/15) 28/1} 115 0 
oa a 37/18 3(a) b) 1 Edney theese | 43/6 | 43/-| -6d! 3 5 6 43/4)| 33 7(c) | 8(c) | Schweppes Det. {1...... |, 40/74) rit 319 0 
40/6 | 35/3 | 5), | 24a) | Lancashire Electric fi. || soe | 38/6 | —1/-| 317 9 201 tat. jt52(b) | t3{a) | | Sears (J.) Ord. 5/~....-+. } 14/3 | 14/3 t# 12 Od 
2? 58/- | 49/- | 10) 3(a) || Metro. Electric £1....... | 55/- | 55/-| ... | 313 Of 22/8 | 19/9) 5(c)| S(c)  Slaters and Bodega {1.. |) 18/9x! 18/9x! 5 6 9 
S! 4/3 | 34/6 | 4446) | 24(—) || Midland Countice fi. || ao/-| 39/6 | ~éa| 313 go ce] 188) Sid) Stel | Slatersa & Arg. Meat {1|| 18/- | 18/-| “.. Nil 
= 30/104 | {3 | ‘astern 1 || 35/- | 35/- | 0 55/— \\124(6) | 24(a) |, Spillers Ord. £1 .......06 | 62/6 | 62/-| ~6d| 417 0 
Les as oe ) ‘Ma | North Metropetitaa £1 || 66/- | 64/6 '-iie| 3 2 0 $3/4 36/- | 10(c) 18 | Deferred {1.... | 48/6 | 48/- | —6d/ 8 5 0 
oS 6 | $8/- x 24a) | | Soote flies || 43/- | 43! a | 314 6H 11/44) 6/3] Nil | Nil Swed. Match, B. (hr. 25) hoist ol | +748 ME 
ee ree | ae) S| 00) 57 ote Zoe | a4it| Mth) Tiling, Thos fh | ton” de Jae 
i j~} —s | Tobacco S Zi || 103/9! 100/- | —3/9; 3 
rr Bit ioe 130) | - [eens g- i 2195 a2 | a | 313 Meve| 70 20/74 23 25(c) | Triplex Safety G. (1 (toe) 73/9 | 73/14) —7}d} 3 4 6 
sn i” b) 2 || Nee -On- L seee || 26/- | 26/-| ... | 4 4 Off 544g] 39/3 a 10(c) | Tube Investments £1... | 53/6x. $3/@x | 314 0 
iB it a0 | iS 's. SMetropoltan Sti ~ | 155} | 1554 |... | 317 2 53/6 | 41/104) : 83 2} ie | Turse & Newall | at 4/9 |-Wiow} 211 0 
‘a | a |canee ya or sb, | 17 16} | -14| na sora) sar" | “8 74 (0) | United Dares i oon | 65/6 | 65/6 |... 317 0 
. i a) 2 Nil Nil | Wireless{ B Ord. Pref.. || 7 oa i Nil 27/6 | 14/10} Nil a) 6 (c) | United Molasses 6/8..... || 18/9 | 20/- +1/3) 20 0 
at at $2 ah | 3800 28(c) || Hi oh A S8%Cm Pref. | 80 79 |=! 3 9 6]}122/6 7. 27H) | 140} | Waliap (South) Ord.£1) ae y ~ ws *3-| re > 
520 Govat orthern £10..... || 39 5 3 Off 71/3 \ Sa | wRonens Dain, Dot iSidistelina sn 
18 on 26/6 | | 50)" 2Ha) | | ctor nd Ss | 31/3 32/6 Fils 412 0 a. 319 ce 3) Wahoo. 5 | ster! ue +r a 
3/6 | 90/6 | i2 (a) 5#(d) |Assocd.E: pmentOrd.f1|| 36/3 | 35/- | —1/3| 414 6 a 
sa OE ty 0 wae eee een | | || 34 SY aon| oe | | am | aagesmeatta a, | | | v0) 
i “an 2 | 1000) Dennis If sssesessnverses || 26/3x| 25/-x} -1/3| 5 7 Of 15 it 11/6. a fie Burma corp. oone yo tit “a © SS 
.33 at | 1/6 Nil | Ge etn 40/2} neem | ao 3/9 das 83/1 eijidt Cons. Gids. of 5 Af. £1 | 70/- | 70/-| -- | $14.0 
; 79 | 88/6 : ond E “4 Cons MinesSelectioal@/-|) 28/-| 28/-| | 5 6 6 
a0 396 | 26/3 10(d) || Lucas Df cebimvenas 63/9 | 63/9 318 Off 29/3 , 10/- . 12 He 
sue We 5c Lovlong eileen /6 | 38/9} +1/3} 211 6 ish! 8b alg ‘Be be Beer Bet ened ee Bet x5 
S ray Nil | Ni Nene Be eet ioe a = “im . 9 ; lene | Geduld £1 ....cs.secssese onth |... | 615 0 
Ni MN mh) 12 b) | Sia) oy 10/- | 108/9 | -1/3| 3 2 0 nS | $2/3 | 15(c) ae Johan, Co mo ir | 6/104) 67/6 | +744) $19 0 
133 13/- | Si" | Nag a oy he ag 7 o/e | Ri? PAY? |) London Ton 10/— 10/3 | 10/3 |... Nil 
see ccerceccecccces = i oo 1 
xi | GI | 1846) | 18(¢) || Standard Motor Co. Zi || 61/3 | 62/-| 49d | 417 off aor | 24/9 18H tHe) | Malayan wis meee wisi leus 
aS 424] wa | N Shipping m 226 | Sel carl om si || “aye | 8/6} “| B11 o 
44 wm) | 14/9 Gast cetbiaisitennete ‘ Nil 10/3 | 7/3 |) 5(a) it ; 
a1 + | Xe Nil{e) | Furness Withy {1 .... | 17/9 | 17/6| -3a| Nil 3# Nil || Rhohane Corp. £1 ...... 3 
m8 | 19/3 P. & O. Defd. fi... | 17/6 | 16/-| —1/6| Nil 
sm 4) 4) Ni | Na White Star we } Mm] afl .. Nil 
iat a ie = Nil || Allied Sumatra £1 ...... || 15/- | 16/-| +1/-| Nit |] soa | 25/7$' 10(c) | 85(c) || Siamese Tin 5/-......... ce . 
Ml Nil || Anglo-Dutch {1 ......... 22/3 | 23/6 | +1/3| Nil 848| _5i§ 26%(@) | 25(b) || Springs Mines £1 ....... a = 
418 16/9 |) Ni) | Nit |! Bah Lias £1 22/6 | 25/74|+3/13| Nil ff 21/- oe N I crocresee ER , 
4s! iaye | 300) | 3@) || Cons, Tea & Lands G10 || 23x | 2942 $12 0} 14a) | 97) la ba Union Corp (12/6 fy. pd.) PM i 
c) || Grand z f= 4 ‘a coccee 
a aie | ial | $40) Ni tana ee ,. | 37/6 | 37/6 | | 350 off Soi-| 269) ‘Ste Zhe || Zinc Corporation 16j"~. || 26/301 26/3 | 414 0 
‘ is | 43 lorehaut Tea {1......... | $2/6 | 51/3 | ~1/3| 516 0 
ny " ie —- —_ okai (Assam) ti = rp «7/8 pe ‘4 0 
Planta » — } +2/- 
im? mi 22-4) Nile 4( Asiatic 2/—.... || \4/— | -4/ 20 0 
$0 Nj " Malacca Rubber £1 .... || 23/9 | 25/74/+1/10}| _ Nil 
wh) A tia Nad | 2H) || Rubber Tews £1... 29/6 | 30/6 | +1/-| 112 9 
suo 8(a) | U at Sotens Y= nee || 3/3 + 116 0 
tn) Neh | 4 soaecerien 1... || 13/- 7. “ eo : 
‘ ! Ri 3 Anal Parvin weeee {| 43/9 43/14 ~74d 396 
sl " Attock {cnn 10/7 10/- | —s4a) Na 
Ae SEAS cre 
‘a aul ah 40 | | sae fi... 33/0 jal] 3 516 3 
§: Mexican Eagle $4) || 6/1a) 6/3 | + a 
; 5 a | ed a) | Phoenix Oi) iscahaninte, 9/- 8/6 —_" 5 18 0 
4 |e (8 Nae | agree | ig) aah | +8) 38 8 
| Bla\ | ax) sheer .cebecsocccccs 
_ u' “ b) Vos, Leaseholds £1 || 52/6 ey: + ; 76/3-81/9 ~lea 
ov (0 latecin dividend, Sana a tax. Cash bonus trom 
(0) Final dividend. (c) Last two oma dé) Yield worked on last year’s di ceut. free of (s) 
sot Uline Src of Includes 13% from yearly di M) tohudioa bones 5% free of tax (a) Dividend tor monthe a ee eens HS even Sam. 


1S per cent. (7) Caleniawd basis of 5 annas dividend per share paid for 1933-34. Taken at 16 annas to one rupee. share, 
900 per cent. from reserves Caden Vield worked on a 25 per cent. basis Highest price 1934 on capital before before the bonus distribution. f Free of lucome Tax. 
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(Continued from page 1049) 


Glasgow 5} per cent. Loan.—The Glasgow Corporation Fin- 
ance Committee recommends that the {2,500,000 Glasgow 
Corporation 5} per cent. stock be redeemed in July, 1935. 
It is proposed to provide the funds for the redemption by an 
issue of stock bearing interest at 3 per cent. or less. Holders 
will have the right to convert into the new issue. 


Buenos Ayres Western Railway, Ltd.—The directors offer 
holders of £1,000,000 5 per cent. notes which mature on 
January 1, 1935, the right to apply for an extension of 60 per 
cent. of the nominal value of each note held by them for a 
further period of three years subject to the following conditions: 
(a) During the period of extension the notes will bear interest 
at 4 per cent. per annum on the reduced nominal amount for 
which they are extended; (b) Noteholders accepting this offer 
will receive a cash payment of 6s. for each £100 nominal of 
notes deposited for extension; (c) 40 per cent. of the nominal 
value of each note to be extended will be repaid in cash on 
January 1, 1935; (d) The directors reserve the right to create 
and issue at 994 per cent. new 4 per cent. three-year notes 
maturing on January 1, 1938. 


Bristol 3} per Cent. Stock.—The Finance Committee are 
considering the redemption of the outstanding portion of 
Bristol Corporation 3} per cent. stock, 1925-1965. The total 
outstanding is /3,028,321. It is proposed to issue a lower 
interest-bearing stock. 


Argentine Conversion Loan.—Details are expected shortly 
of an Argentine conversion operation. This will deal with 
the {3,510,000 Port of the Capital (Buenos Aires) 5 per cent. 
bonds, the holders of which will be given the opportunity of 
exchanging into a sterling issue bearing a lower rate of interest. 


FIXED TRUSTS 

First Provincial Unit ‘‘ B ’’ Certificates.—These certificates 
are now inissue. The underlying securities consist of 32 issues, 
including British funds, insurance, gas and electricity, mining 
and general industrial shares. Component securities are fixed, 
subject to exceptional provisions reserved in trust deed, and 
trust has fixed life of 20 years. Charges amount to } per cent. 
per annum over full life of trust. 


OFFERS ABROAD 


Finland Loan in New York.—Cable advice from New York 
states that a banking group, headed by Brown, Harriman 
and Company, Inc., and including Edward B. Smith and 
Company, the Lee Higginson Corporation and the First 
Boston Corporation, have issued $10,000,000 Republic of 
Finland 4 per cent. serial loan. Only $8,000,000 is being 
offered in America, $2,000,000 maturing on January 1, 1940, 
having been purchased by the Bank of Finland. The 
financing is exclusively a refunding operation and will not 
involve lending new capital to Finland. 


FORTHCOMING ISSUES 


Eagle Star and British Dominions Insurance.—An extra- 
ordinary general meeting will be held at 32, Moorgate Street, 
on December 14th, at 11.30 a.m., to consider resolutions that 
the capital be increased by £1,167,868, to £5,067,868, by the 
creation of 1,000,000 shares of £1 each in the form of 4 per cent. 
second cumulative preference shares and 55,956 shares of £3 
each in the form of 10 per cent. cumulative preferred ordinary 
shares. The directors intend to make a public issue of the 
4 per cent. second preference shares, and to give preferential 
consideration to applications made by all classes of share- 
holders of the company. 


Sunlight Laundries.— Meetings will be held on December 17th, 
at Piccadilly Hotel, at 12.15 p.m., to pass resolutions increasing 
the authorised capital by the creation of {75,000 additional 
7} per cent. cumulative preference shares and £50,000 addi- 
tional ordinary shares ranking respectively in all respects 
equally with the existing preference and ordinary shares. 

Viakfontein Gold.—It is understood that particulars will be 


published this week-end of the Vlakfontein Gold Mining 
Company, Ltd. 


John Lewis Partnership.— It is understood that John Lewis 
Partnership, Ltd., will make an offer of 300,000 new 5 per 
cent. preferred ordinary {1 shares next week to its existing 
shareholders. 
® Cumberland Silica Bricks.—The list will open od December 


3ist of 150,000 6 per cent. participating preferred ordinary 10s. 
shares and a like number of Is. ak rset in Cumberland 
Silica Bricks, Ltd.. 
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RESULTS OF ISSUES ss 
Broadways (Retailers).—The list for issue at af 
shares of 5s. each was closed at 1 p.m. Novemhe: stiitay 
Australian Internal Loan.—The Australian ine 
cent. loan of £15,000,000 has been oversubscribed mam 3 pe 
Neuchatel Asphalte.—The issue of 4} per cane wean 
stock, 1944-46, has been oversubscribed. + debentin 
Italian Bond Issue.—It is officiall ounced 
subscribers applied for 3,895,994,000 lire (£67 OO at, 8,0 
2,000,000,000 lire (£34,000,000) issue of nine-year)” 
Italian Treasury bonds. Year 4 Der cent 
Spanish 4} per cent. Loan.—The Spanish T 
peseta five-year loan at 4 r cent. ; 300 milion 
on } pe was subscribed three time 
Bletchley Flettons, Ltd.—The subscription |j 
at par of 6 per cent. cumulative poclelaedl reheph = 
and ordinary shares of 5s. each were closed at 94 = 
November 27th. The issue was oversubscribed =” 
Birmingham 2} per cent. Loan.—Lists in connection ¥; 
issue Of £5,000,000 2} per cent. stock of 1955-57 cet 
November 27, after remaining open all day. Underwriter, 
left with 73} per cent. 


CALLS DUE DECEMBER 3 TO DECEMBER 8, 194 
The grand total! of calls falling due in December 1994, 
£7,934,567 which compares with {53,366,016 which toll du 


November, 1933. The following calls fall d December 
1934, to December 8 1934, inclusive :— en 








Nominal 
amount Company 
of Stock of Call | peyable a 


2s. Anglo-Oriental Mining. (Offer of 300,000 
shares of 2s. each, fully-paid of Anglo-African 
Selected Investments, at 6s.) .........-...000.. 
Birmingham 2} per cent. Red. Stock, 1955-57. 
(£5,000,000 at {£96} per cent.) ............0..0.. 
Dunlop Rubber. (£2,620,200 4 per cent. Deb. 
NR, 8 ID nncccevase natebtertensinanina saistindiane 
£1 Galapitakande (Ceylon) Estates, Ltd. (40,000 
Ordinary Shares, at 


Stock 


par 
fl Galapitakande (Ceylon) Estates, Ltd. (20,000 
at 2Is.) ...... 


6 per cent. Cum. Pref. 





LONDON NEW _ ISSUE PRICES 


Issue | Amt. 
Stock or Share price | paid 





Price, 
Nov. 21, 1934 | Nov. 28, 16 


Aldford House 6% Pref. ............:+0+++ 
Alpha Cement 59% Pref.......-..0-.-++0++« 
Argentine 44% (2nd Series) ............... 
Argentine Navigation 10% Pref. ........ 
. 54% Deb. ......... 
Ascotts Pharmacies S/-  .......4.....+.+000: 
Do. do. 7% Pref. 10/- ...... 
Assoc. British Picture Corp. 5% Deb..... 
Ault and Wi sania 


BE%, 19BE74 oe. ccecceeeceeeneee 
Bank Line 2}% Gtd. Deb. .........--.++ 
Beechams Pills 8% Pre 


Butterley Co. 43% Pref. ......-----c000+ 5/- 
Central Electricity 34% Stk. .......--++ 234 
Chesterfield 3%, 1960 ........00-.es.ceeeee 5 
Clan Line Steamers New Ord............-- 1/- 
Do. do. 5% “B” Pref. ... 2/6 
Colville’s $$ % Pref. .....ccccccsceeeseeseees Fy pd 
Enos Props. Ord. Sf— ...-..s.0seeseeseeeeees Fy pd 
Do. 54% Pref. £1 .....---s-eeeeees Fy pd 
pam. W.) _ e. visbtbaacinaenll rye 
nt fees Fy pd 
Gold Ex. and Finance Aust. Ord. .....- Fy 


TR 


"8 
7% Preferred... 12 
Do 6% Deb..00...00002e-ee000 75 
cet ete ba. diiidnainawent oa 
Do. do.  7}% Pref. 2/— --.s--.--++ Fy pa 
Lanarkshire 3%, 1954-64........-.+-++++++ Fy pa 
Lockhart (A.) S/—_ ........ceeceeeeeeeceeeeee y 


5 










seeeseceeeeoreeeeere® 


5 
Fy 
Murex New Ord. 10/— ........sseeeeseeeeee* nd 
New Machavie Gold ...........-s:cessse++* ze 
Nigeria, 3%, 1955 ..........cessenseeeeeeees : 
Nottingham 3%, 1957........-+.++ 15 
Odhams 9%, Deb. ....---s++++ 
Oxford and Berks Cinemas 7% Pref. Fypa 
Plymouth 3%, 1954 .......co-eeerseereeeees 
Price’s Trust Ord. Sf=_....-.-s+-ss--seee" Pye 
Do. % TRUED, .; <asititonepconsess oh 
Salford , 1954-B4 .....eeceeeeee = 
Sheffield 3%, 1954 .......----++ 
South Torbanite 10/— .......-+++ Fypd 
Stretford | 1955S ......seeeeereeeeres = 
Terry (J.) Bla verecccecseccesrecceeeeses a 
40/- 
ny 
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COMPANY MEETINGS, &c. 


ROYAL BANK OF SCOTLAND 


ANNUAL GENERAL COURT OF PROPRIETORS 
CONTINUED PROGRESS OF THE BANK 
IMPROVED INDUSTRIAL CONDITIONS 
DUKE OF BUCCLEUCH’S REVIEW 


The annual general court of proprietors of The Royal Bank of 
Scotland was held, on the 28th ultimo, at Edinburgh, His Grace 
the Duke of Buccleuch, K.T., Governor of the Bank, presiding. 

In moving the adoption of the report, His Grace said :— 

| presume it will be your pleasure that the annual report and 
balance sheet, with the auditors’ report, which have now been in 

hands for some days, shall be taken as read. Although, 
perhaps, unattended with the exceptional difficulties of the pre- 
ceding two years, our year which has just ended has had its 
fificulties, and the directors are pieased to submit to you a state- 
ment of so satisfactory a character. 

Deposits have been wel! maintained throughout our year, and 
at {58,900,000 are only about £300,000 short of last year’s record 
total of £59,200,000. 

Notes in circulation show a moderate reduction of £66,000 as 
compared with last year, but no special significance is attached to 
that, as the fall was of only one or two weeks’ duration when the 
circulation returned to its normal figure of over {2,800,000. 

Acceptances and other obligations show a marked increase of 
{2,297,000 in the year. This increase is largely due to forward 
operations in foreign currencies on account of our clients to cover 
the risks of fluctuation in the exchanges. In all cases these opera- 
tions were covered with first-class banks and institutions. 


LIQUID RESOURCES AND INVESTMENTS 


Turning to the assets side of the balance-sheet, you will observe 
an increase in our liquid resources. Cash on hand and with the 
Bank of England and other London banks, and money at call and 
short notice, is fully {940,000 up on last year’s figures, providing 
evidence of the strong liquid position of the bank. 

A welcome increase of about {£700,000 in advances on cash 
credit and current accounts largely accounts for the lower figures 
appearing against British Government securities, which at 
24,394,000 compare with {25,151,000 last year. Other invest- 
ments also show a small reduction of £394,000. 

As usual, all our investments are valued in the balance sheet at 
under the market prices ruling on the date of our balance. 
Our Government securities are well distributed and show a good 
Proportion in the short-dated and medium-dated loans. 

I, perhaps, need not add that the valuation of our securities 
— very large surplus over book values. 

ve already referred to the increase in our advances, which, 
ugh small, we regard as satisfactory, in view of the continued 

a —— oeaeatn of trade and a certain amount of liquida- 
eee ttle shone 2 moderate fall. Treasury bills at the 
mat counter and, wit d out little attraction as an invest- 
tm glad to shoe » with keen competition for commercial bills, we 

such a substantial figure as {3,874,000 under this 


= 
i == arte I have dealt with you will see that we are in 
mee! ot when trade and industry require it, to give 
aad we are at all ~t customers. That is one of our functions, 
ce €s glad to give favourable consideration to 
on sound banking principles. 


PROFITS 


| now 

inerease ot £6 ane Profit and loss account, where we show an 

YEr. The adi the Profit upon the figures of the previous 

ito consideration the Inner erent a8 very satisfactory taking 

Treasury ballets ates on Our gilt-edged invest- 

also bills compared with previous years. 

the caidas Te while our stockholders receive the 
in income tax on their midsummer and 

as a bank, have only experienced the 






benefits of the tax reduction on our investment dividends received 
after April of this year. So that, taking the year as a whole, 
we have had to bear a higher rate of tax than that deducted from 
the dividends paid to our stockholders. 

Following our usual practice, full provision has been made for 
all bad and doubtful debts. 


APPROPRIATIONS 


The directors are pleased to be in the position to recommend 
that a dividend for the half-year, payable at Christmas, at the 
same rate as formerly—17 per cent. per annum—be declared, and 
to make the usual appropriation to pension reserve fund and to 
maintain the increased appropriation of last year to bank buildings 
and heritable property. 

After these appropriations there remains a surplus of £68,386, 
which, following the practice of the past three years, it is pro- 
posed to carry to inner reserves against contingencies. Our inner 
reserves are very strong, but, under present conditions, we con- 
sider it advisable to continue our conservative policy of adding 
to them. 

There is no call for me to say anything about our capital and 
rest, which remain at the same figures. 


BUSINESS OF THE BANK 


The general business of the bank throughout Scotland and at 
our London offices continues to progress. 

Our English associate, Williams Deacon’s Bank, who close their 
books at December 31st, had a satisfactory half-year to June 3oth, 
and report improved conditions in certain of the areas where they 
are represented. 

To meet the convenience of our clients in Smithfield Market, 
London, where we have important connections, we have arranged 
to open a branch. Suitable premises have been acquired adjoin- 
ing the market, and it is expected we shall be able to start opera- 
tions early in the New Year. 

The increasing business at our Burlington Gardens, London, 
Branch has necessitated important alterations in the Banking 
Office and in the rest of our property there. These have now been 
completed, and I am glad to say that our surplus premises there 
have been fully let. 


TRADE IN SCOTLAND 


From reports we have received from different centres it is 
gratifying to again record an improvement in a number of the 
industries in Scotland. 

Unfortunately, here and there, and particularly in the heavy 
industries, a lack of new orders during the past two months or 
so is being experienced. Despite that, a feeling of optimism 
prevails that the present quiet period will soon pass. 

In shipbuilding the notable event of the year was the launching 
of the Queen Mary, and the publicity it received should have a 
beneficial effect on future work on the Clyde. The outlook here 
may be regarded as fairly satisfactory, as some new building 
orders are confidently expected in the near future. 

The striking progress which is being made in industrial efficiency 
augurs well for the part which this country will take when the 
world returns to economic sanity. 

The Scottish Agricultural Securities Corporation, Limited, for 
which we, along with three of the other Scottish banks, provided 
the capital, has now been operating for over a year. During that 
time loans to farmers, which provide for repayment on a long- 
term basis, to the extent of about £400,000, have been arranged. 
From the applications which the Corporation continues to receive 
from farmers all over the country, it is evident that the credit 
facilities extended by the Corporation are of advantage to the 
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farming community, who, I am glad to note, are now receiving 
better prices at the stock sales. 


WORLD TRADE 


While the improvement in our trading position compares 
favourably with the rest of the world, I am afraid it still falls 
short of our hopes and expectations. We are still in the position 
of waiting for that real advance which will do much to reduce the 
heavy figures of our unemployed. 

The difficulties imposed on international trading in recent 
years have, in many cases, been further accentuated by clearing 
arrangements, blocked accounts and fears of currency depreciation 
and devaluation. The enforced limitation of imports in our own 
and other countries, in order to protect or strengthen the balance 
of payments, also greatly affects world consumption. 

Last year, when I addressed you from this chair, I referred to 
the growth of economic nationalism and the politically imposed 
barriers to international commerce which foster self-sufficiency 
but hinder world trade, and I feel that it is useless to expect any 
substantial measure of all-round improvement until steps are 
taken by the leading nations to establish a satisfactory and stable 
monetary standard, which would have the effect of abolishing or 
modifying the obstacles hindering the free movement of 
commodities. 


NATIONALISATION OF BANKS 


From certain quarters nationalisation of banks continues to be 
advocated, but I cannot learn that the demand for nationalisation 
is the general wish of the people of this country, nor can I think 
that it is other than their wish that we shall continue our 
functions of being responsible trustees of the money placed in our 
keeping, and of employing that money in sound and legitimate 
ways to the benefit of our depositors and the industry of the 
country. The sound banking system of this country has stood 
with remarkable success the test of the worst depression which 
the world has experienced. It is the envy of every other nation, 
and I am convinced that our people have no desire to see their 
savings transferred to the keeping of—what in effect would be— 
a Government Department controlled by the Government, 
representative of whatever Party might be in power. 


DIRECTORATE 


During the year, the Earl of Iveagh was elected an extraordinary 
director to fill a vacancy on our extraordinary board. Lord 
Iveagh has had a long connection with one of our London 


offices, and we are glad to welcome him to our extraordinary 
board. 


THANKS TO OFFICIALS AND STAFF 


I think I may claim that the directors give very close attention 
to the affairs of the bank, but we are the first to recognise how 
much of the success of the bank is due to the skill and the loyal 
and devoted service of our general manager, Mr Whyte, as well 
as to the officials and staff at head office, London City office, our 
offices in the West End of London and in Glasgow, Dundee, and 
our branches generally. To all of them we desire to express our 
appreciation of their services and support. 

I referred last year at some length to Mr Whyte’s long and able 
service in the bank and our high expectations of his work as 


general manager, and I need only add now that those expectations 
have been realised to the full. 


APPROVAL OF ACCOUNTS—DIVIDEND 


I now beg to propose that the Report now submitted, containing 
a statement of the accounts and balance-sheet, be approved, and 
that out of the profits of the year a dividend at the rate of 17 per 


cent. per annum for the half-year, under deduction of tax, be now 
declared in conformity therewith. 


The Report was approved, and the governor, deputy-governor, 
extraordinary directors, and the retiring ordinary director were 
re-elected, and auditors were reappointed for the ensuing year. 


eee 
II Oo 


Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 


Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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BRAZILIAN WARRANT AGENCY am x... 
COMPANY, Limrrep > "Aa 


CAPITAL REDUCTION APPROVED 


DETAILS OF THE SCHEME 


Class meetings of the holders of ordi 
in the Brazilian Warrant Agency and Finaace Compe tars 
and also an extraordinary general meeting of the + Lint, 
held, on the 23rd ultimo, at Winchester House, Old Brat’ we 
London, E.C., to consider resolutions reducing the cap; See, 
company by {£900,000 from {2,000,000. Capital of te 

Addressing the preference shareholders’ meeti 
worth (the chairman) explained that they a ee Wii. 
way by the scheme, and the resolution approving it was aay 
unanimously. om 

At the meeting of ordinary shareholders which followed the 
chairman said that it was not proposed to proceed with the rest 
tion in the notice providing for the conversion of the 
shares into stock, in view of the difficulty of ing wi 
units on the Stock Exchange. ae 

The directors were asking the ordinary shareholders to consent 
to a very large amount being written off the ordinary capita, 
That matter had been before the company for a Very considera 
time, but until quite recently it would have been impossible tp 
tackle the problem because the exchanges had been closed, and, x 
any rate, a partially open exchange was a necessary factor for: 
sterling company to register the value of its assets in Braz 
During the last few months the exchanges had been more ot kg 
open. 

The present directors had their eyes firmly fixed on the futur, 
and, in asking the ordinary shareholders to consent to the schem, 
they were asking them to agree to put the capital of the compay 
into a position so that, if and when profits were eamed, thy 
could be distributed to both classes of shareholders. With om 
exception the profits earned during the past eight years had bea 
slightly more than sufficient to pay the preference dividend, ai 
the preference capital could not be written down unless the who 
of the ordinary capital had been lost, which was not the case bya 
very considerable margin. 


DETAILS OF THE SCHEME 


They were proposing to write off £916,538 from the assets, d 
which {900,000 was to be written off the ordinary share capital 
reducing the value of the shares from 10s. to 2s. It was then po 
posed to take £15,000 out of the general reserve, which stood at 
£215,000, and the small balance of £1,538 would be taken off the 
amount standing to the credit of the carry-forward, which at De 
cember 31st last was £55,852. As to how the amount of the 
write-off had been arrived at, it was proposed to write £208,904 of 
the value of the Santos premises, land and buildings, the Tra 
port company, and the two warehouse companies in Santos and 
Rio de Janeiro. Then they owned the whole of the ordinary star 
capital of the Cambuhy Coffee and Cotton Estates, Limited, ast 
they also owned the Tibirica Coffee Estate. From those two ase 
they were writing off the large sum of £624,403. 

Those two sums represented approximately 90 per cent. of th 
total write-off. They then had to convert the balance = 
floating assets over liabilities, including the unremitted prot 
some estimated rate of exchange. Whereas in the —— 
sheet they had been taken in at the official rate of 4.71296 
rate of exchange now taken was the free rate at the time the 
sion had to be made, with a margin of 10 per cent. for 
ties. That gave a rate of exchange of 73, at which Te 
to write off £83,231 under that heading, the rate of 
to-day being 72. 

With regard to the proposal to re-create capital to the eqn! 

. : with the object 
of the amount written off, that was being done and. pele 
avoiding the loss of stamp duty already paid, repeat 
shares so created might be needed if negotiations oe 
with the Cambuhy preference shareholders. ee oh 
tion of making any issue at ree and no issue 
without the consent of the shareholders. te 

After some discussion a poll was taken, with the we 
resolution approving the scheme was carried by 
to 13,130. : w 

At the extraordinary general meeting which flowed 4 
taken on the resolution for reduction of 

of api 









that it was carried by 1,511,600 votes to 12,73% 
The resolution sanctioning the subsequent increase 
was carried on a show of hands. 
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UNION-CASTLE MAIL STEAMSHIP COMPANY, 
LIMITED : 


THE MAINTENANCE OF BRITISH CONTROL 
VOTING RIGHTS OF PREFERENCE SHAREHOLDERS 
PROPOSED PERMANENT STATUS 
MR ROBERTSON F. GIBB’S ADDRESS 


An extraordinary general meeting of the Union-Castle Mail 
Steamship Company, Limited, was held, on the 27th ultimo, at 
Southern House, Cannon Street, London, E.C., to consider special 
resolutions altering the articles of association. The special resolu- 
tions were designed to restrict the holding of the company’s stock 
or shares to British subjects or corporations and to confine the 
directorate to British subjects, and to confer on the holders of the 
} per cent. cumulative preference shares and on the holders of the 
ol cent. ‘‘ A’’ cumulative preference shares the right to attend 
and vote at all meetings of the company whenever held and what- 
ever the business to be considered. 

Mr Robertson F. Gibb (the chairman of the company) said : — 
Ladies and gentlemen,—As you are aware, this meeting has been 
called for the purpose of considering and, if thought fit, of passing 
two special resolutions. The objects of these resolutions and the 
reasons for your directors’ decision to submit them to the com- 
pany’s stock and share holders are clearly set out in the circular 
which was sent you on November 1st, while the notice convening 
this meeting which accompanied the circular gives the wording of 
the resolutions in full. Nevertheless, I feel it may be desirable for 
me briefly to comment on these two resolutions before submitting 
them to you for your approval. 

I propose to divide my speech into two parts, first of all dealing 
with Resolution No. 1, and, at the conclusion of those observa- 
tions, putting that resolution to the meeting. I shall then refer 
somewhat more fully to the second resolution, which I shall put to 
the meeting after dealing with any questions or comments which 
members may wish to ask or make. 


BRITISH STOCK AND SHARE HOLDERS 


The first resolution, to which I presume there will be no serious 
objection, is designed to restrict the holding of the company’s 
stock and shares to British subjects or corporations and to confine 
the directorate to British subjects, thus obviating the possibility 
of this great company passing into foreign control. I think you 
will agree that such an eventuality would be highly undesirable, 
in view of the very important links between component parts of 
the British Commonwealth of Nations which are provided by the 
vessels of the Union-Castle Line. The mail and other services 
which are run under our house-flag are of national importance, and 
for this reason alone I do not doubt you will desire to support the 
resolution to be placed before you. By embodying this resolution 
in its articles of association, the company would put itself in the 
same position as that adopted by several other large British 
shipping companies, which have felt the desirability of ensuring 
that they should remain under British control. 

in this connection I may mention that we have received in- 
quines from a few of our shareholders as to the effect of Resolution 
No. t pare meee holdings by persons who are not natural born 

subjects. 

The reply to this question is that the board is advised that the 
aon article does not lay them under any positive obliga- 
will be € action as regards existing shareholders, and that it 

t @ matter for the board’s discretion as to whether or not 
aa the certified memorandum, which is a condition pre- 
ship any removal of an existing shareholder from member- 

of the company. 
» of course, I cannot bind the board, and still less the 
+ (on pbubergen of the present directors, I may say that, as 

: enema aA not antinlantos that any action will be 

Present on the ie Tegard to any foreign shareholder at 

an then moved the resolution approving the new 
article, Sir F. Vernon Thomson, K.B.E. (deputy chairman), 


Mr A. goby: 
that - Jafté criticised the wording of the resolution, pointing out 
" British usion of the words ‘‘ natural-born ”’ before the words 


ject *’ wherever th. : 3 
that = Vaey appeared in the resolution would 
‘uralised British subjects would be unable to hold 


shares. He considered that a grave injustice, and he did noi think 
that it was in accordance with the intentions of the directors. 
He accordingly moved an amendment to the effect that the’ words 
‘* natural-born ’’ should be omitted wherever they occurred: in the 
resolution. ‘ 

Mr Urling Clark seconded the amendment. 

The Chairman said that the board accepted it. He procedded to 
put it to the meeting, and it was carried unanimously, &s was 
also the substantive resolution as amended. ; 

The Chairman: The second resolution, if passed, will! confer 
on the holders of the 44 per cent. and 6 per cent. ‘‘ A"’ 'prefer- 
ence shares the right to attend and vote at all meetings of the 
company whenever held and whatever the business ‘to be 
considered. 


RECENT LEGAL PROCEEDINGS 


You are, of course, aware that this resolution has been, and 
still is, the subject of certain proceedings in the Courts, and it is 
right that I should explain to you as shortly as possible the nature 
of those proceedings and the present position of them. The pro- 
ceedings have been taken by persons who may be described as 
representing the holders of the ordinary stock against the company 
and the directors, and the claim made in the action is that no 
such resolution as this for the alteration of the company’s articles 
can, if passed, be effective to bind the ordinary stockholders and 
effective to alter the voting rights of the preference shareholders, 
because the resolution has not been approved at any separate class 
meeting of the ordinary stockholders. 

That action was only begun about a fortnight ago, the writ 
being issued on November 12th, and it has not yet been tried. 
But the plaintiffs in the action, as soon as they had issued their 
writ, gave notice of their intention to apply to the Court by motion 
for an injunction to restrain the directors from submitting the 
resolution to this meeting, and, alternatively, for an injunction to 
prevent the directors from acting upon the resolution, if passed, 
until the action had been disposed of. This motion for an injunc- 
tion came before Mr Justice Clauson in the Chancery Court on 
Friday last, the 23rd ultimo, and I want to make it quite clear to 
you at the outset that the decision of the Court, which no doubt 
many of you read in your papers on Saturday, was the decision 
on this interlocutory application and not the Court’s judgment in 
the action itself. 


THE JUDGE'S DECISION 


By his decision the Judge declined to grant the plaintiffs the first 
of their requests—namely, an injunction to prevent us from sub- 
mitting the resolution to you—but the Judge did express the view 
that the passing of this resolution would not be effective to extend 
the present rights of the preference shareholders without the con- 
sent of the ordinary stockholders given at a class meeting, and, 
accordingly, he granted an injunction restraining the company 
from acting upon the resolution, if passed, unless or until that 
consent is obtained, that injunction to remain in force only until 
the action has been tried or some further order made. 

Now, in view of the fact—which the directors, since hearing the 
views of most of the ordinary stockholders, fully recognise—that 
there is no chance whatever of the present holders of the com- 
pany’s ordinary stock giving their consent at a separate meeting of 
their class to this proposal, it is clear that if the view expressed 
by the Judge as to the necessity of their consent in order to: render 
the resolution effective is right in law we are wasting ovr time 
to-day in considering the resolution, because if and when passed it 
will simply be so much waste paper. But it is right ‘that I 
should tell you, with the greatest respect to the learned Judge, 
that the view expressed by him on this point is directly contrary 
to the advice which the directors had received, before the decision 
to put forward this resolution was arrived at, from very eminent 
counsel, and it is therefore the intention of the directors, if the 
point is ultimately decided against the company on the trial] of the 
action, to appeal from the decision. 
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PROSPECTIVE LEGAL ACTION 


The proper time for an appeal will be after the action has finally 
been decided by the Court of first instance. 

The action will not be heard for some little time, and, of course, 
the action will never come to trial if the resolution is not passed 
at this meeting. I understand that on the hearing of the action 
the plaintiffs will raise the point that the resolution is not bona 
fide in the interests of the company as a whole and is therefore 
invalid in law. 

I wish to emphasise two points. First, so far as the directors 
themselves are concerned I can assure you that they do take the 
view that the proposal is in the interests of the company—the 
Union-Castle Mail Steamship Company—as a whole and of all its 
members who have invested their money in the company’s busi- 
ness. Second, the issue before you at this meeting is precisely the 
same to-day as it would have been had the proceedings in Court 
last week never taken place, and there is no reason whatever why 
any member of the company voting here to-day should allow the 
present result of those proceedings so far as they have gone to 
influence his vote in any way whatever. 

I am going to put before you in the frankest manner possible 
the facts in relation to this matter and the considerations which 
led your board to make the proposal now submitted to you. It 
has been suggested that it is considered to be somewhat abnormal 
and possibly without precedent. I propose to show you that the 
conditions with which the board is faced are wholly abnormal and 
possibly also without precedent. (Hear, hear.) 

You are aware that the control of this company was acquired 
in 1912 by the Royal Mail and Elder Dempster companies 
through the purchase of the whole of the ordinary stock. Prior to 
the date when the Royal Mail group assumed control of the com- 
pany, the company had been managed by Messrs Donald Currie 
and Company, and had accumulated considerable liquid assets in 
the form of Government and other gilt-edged stocks. Within a 
few days of taking over control the new board resolved that the 
company's investments be sold, and that a bonus be paid on the 
ordinary shares of {16 per share, free of income tax. 


DISSIPATION OF LIQUID RESOURCES 


This transaction, which involved a total payment of £2,269,456, 
was shortly afterwards carried out, with the result that virtually 
the whole of the then accumulated liquid resources of the company 
were immediately dissipated. You are also aware that during 
the period of that control this company’s resources were utilised 
in such a way that, instead of being retained in the business, 
apart from the payment of normal dividends, large sums were 
invested in, or lent to, other companies of the Royal Mail group. 
These investments and loans have involved the company in 
extremely heavy losses, and I think it important that shareholders 
should have some information with regard to them. They 
include : — 

£1,069,750 ordinary stock in the Royal Mail Steam Packet 
Company, which cost {£1,191,506, and is now believed to be 
worthless. 

33,000 6 per cent. preference shares and 200,000 6} per cent. 
preference shares in Elder Dempster and Company, Limited. 
These cost £33,000 and {200,000 respectively, and are, in each 
case, now believed to be worthless. 

998,900 ordinary shares in White Star Line, Limited, which 
cost £998,900, and are now believed to be worthless. 

375 £1,000 ordinary shares and 275,000 6 per cent. ‘“‘A’”’ 
preference shares in Harland and Wolff, Limited, which cost 
£662,500 and {256,313 respectively, and are now believed to be 
worthless, and also 19,000 6 per cent. first preference shares in 
that company, costing {17,576, and now quoted at about 4s. 
per share. 

In addition, the company lent {130,000 to the Glen Line, 
Limited, and £68,375 to Elder Dempster and Company, Limited, 


in respect of which we have received deferred creditors’ certificates 
of unknown and little, if any, value. 


CALAMITOUS POSITION OF THE ROYAL MAIL GROUP 
I need not describe to you the calamitous ition in which 
the Royal Mail group found itself in 1930. The loss to the 
Union-Castle Company upon these investments was over 
ge ns ane a the preference dividend was sus- 
, as the result of which the preference share- 

ne the constitution of the company, ies into power. 
on _ the Promises I had made to the preference 
= — oe directors were appointed—namely, Sir F. 
sod a ca ae a R. A. Murray, the former with life- 
we wi ip management, and the latter with 
finance. have proved themselves invaluable to the company. 
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Decery . 


Stock and share holders have been 
of the successive steps which the board took in 
pany of its onerous liabilities. Hea yments 
Line, Limited, were completely esiteaed ee to White §., 
British Treasury and the Bank loan were entirely loan from the 
that had been mortgaged were released, and toda eo tin 
one loan outstanding, which is being reduced oa i8 only 
by regular instalments, with only one ship +p 
more, the company’s {2,000,000 of debenture stock 
due as — in 1934, was successfully converted into a 
stock on a favourable basis, resulting in an annual mm 

SAVING to the 


company of interest of £20,000. 
REHABILITATION OF THE UNION-CASTLE FINANCES . 
The company’s position to-day is better than 
many years past, and its credit stands 
the result of the rehabilitation of our finances it 
to make a substantial beginning towards c 


of preference dividend. If results justify 
to continue this policy. 
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Our doing 80, we hoe 
At this point I would like to remind shareholders 

last three balance sheets the auditors have quia tare 


tificate by stating ‘‘ the book value of investments 
whole, after deducting the reserve for depeiidaane Of investment te 
is considerably in excess of their present value under 
conditions,’’ while their certificate for the Preceding six 

bore a qualification in regard to the value of our ‘ocala 
other companies. It is therefore absolutely necessary that . 
of any profits made by the company must be allocated to wig 
off the losses on investments until their book Value is brought 
more in harmony with their actual value. This is the Policy 
which, as prudent business men, the directors have thes fer 
preferred to pursue rather than to adopt the alternative q 
drastically reducing the ordinary capital. 

In this connection also it has to be borne in mind that fr 
some years the replacement of the company’s fleet was retarded 
The directors are of opinion that the company’s cash resouns 
must be conserved not only to meet existing liabilities, bat alp 
to replace tonnage now becoming obsolescent, and thus maintaa 
the company’s premier position as the Mail Company in th 
South African trade, which it has occupied for about thre 
quarters of a century. As shareholders know, four new vem 
are now under construction, and only last week an onder ws 


placed for two more vessels specially designed for use in ou 
‘‘ round Africa ’’ service. 


AN IMPORTANT FACTOR 


Now there is one factor which the board has had to face, and to 
which it has given anxious consideration for a long time past. If 
and when the company is able to pay off all arrears of prefer 
dividend, the control of the company would, if the articles remaia 
unaltered, revert to the ordinary stockholders, and the preferene 
shareholders would cease to have any voice in the company’s 
affairs. It was the directors’ duty to consider what would be the 
effect upon this company as a whole if this were to happen. In 
this connection you have to remember that the two companies 
who are the beneficial owners of this company’s ordinary stock 
are, as all the world knows, in a deplorable financial position and 
faced with staggering liabilities. It was announced the other day 
that the Royal Mail deficiency account now amounted to ove 
£11,000,000, which might well be further increased. The Eide 
Dempster Company also has a huge deficiency account of sae 
thing like £8,000,000. 

The directors are apprehensive that if after satisfaction of the 
arrears of the preference dividend the control of the comply 
should revert to the ordinary stockholders, the company may 0m 
under the control of persons whose interests do not coincide wit 
the interests of the company. (Hear, hear.) The present positoe 
of the Royal Mail Steam Packet Company and Elder Dempsts 
Company is, as you know, that a moratorium is in force a6 regan 
both companies. That moratorium expires on December 31, - 
The directors have no means of knowing what will happet s 
that date, but since, so far as they know, no 
yet been reached for an extension of the moratorium pA 
not unlikely that the Royal Mail Steam Packet Company 
Dempster may be put into liquidation and that Con 
companies, including the ordinary stock in the Union-Castle 
pany, will be sold. 


THE DANGER OF OUTSIDE CONTROL 


If they should be sold it seems probable that @ patent 
ultimately be found in some other group of shipping 
holding the company’s ordinary stock as one some 
cent. preference shareholders of the company aumber 
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nt. “'A"’ preference shareholders number some 4,500. 
the 6 per Cf i to the past experience of the company, the directors 
the opinion that the interests of the company will be better 
are of © are taken to secure that the ultimate control of the 
served if ss not be vested in one set of hands or concentrated in 
hear. 
stew pop stated bY {hose who have poblicly eriticieed this 
_ a if it goes through the preference shareholders may 
—. control they will then have in order to increase the 
or 's reserves and rebuild its fleet. That is precisely what 
oneey most urgently and imperatively requires todo. As I 
oot stated, our reserves were lost and our fleet was 
a aia out of date because of our entanglement with 
the Royal Mail group and the consequent dispersal of our liquid 


We “ fully conscious of our responsibility in putting this reso- 
jution about voting before you. It consists in making permanent 
the 6 per cent. “ A’”’ preference shareholders present but tem- 

right to attend and vote at meetings and in conferring a 
similar right on the 44 per cent. preference shareholders. I have 
heard it asked whether it is quite fair that the preference share- 
holders should take this course. I would like to point out this. 
According to the advice we have received and on which we have 
acted and intend to continue to act, the power which the pre- 
ference shareholders have the right to exercise to-day is inherent in 
the constitution of the company under its articles and by the terms 
of issue of the preference shares. The 6 per cent. “A prefer- 
ence shareholders had no right to any voice in the company’s 
afairs until their dividend was in arrear. When that happened 
they had the right to step in, which they did, and take control, 
and we maintain that the right given the preference shareholders 
under the articles of association entitles them to take such steps 
as will safeguard the interests of the company for the future. 


(Hear, hear.) 
ADVISABLE PUBLICITY 


I would emphasise the desirability of publicity for the com- 
pany’s affairs, as contrasted with the secrecy with which they 
were conducted from 1912 to 1930. During the whole of that 
period of nearly 20 years, while the Royal Mail group controlled 
the company, no accounts or reports were published to the 
pteierence shareholders, and at the annual meetings only the 
respective secretaries of the two holding companies were present, 
the proceedings occupying a few minutes only. During that 
period (unless by searching the records at Somerset House) the 
preference shareholders had no means of knowing anything what- 
ever of the position of the company. Since the preference 
shareholders have had control they have been kept advised 
regularly by circular and reports and balance sheets of the progress 
of the company, and at the annual meetings have been free to 
ask questions on any matter about which they might require 
information. 

What is required above all things is that the company should 
fay on as an independent concern—(hear, hear)—free from 
tatanglements of any kind with other companies and undisturbed 
by the prospect of its governance being hawked about from hand 
to hand and at the mercy of the highest bidder. (Hear, hear.) 

In putting the resolution I would ask you to vote for what 
this board believes to be for the best interests of the company 
#8 whole, so as to remove it once and for all out of the quick- 
sands and entanglements of interlocking finance and give it a 

nce as a great independent concern to maintain that premier 
Position in the trade with the great Dominion of South Africa 
and East Africa which it has enjoyed so long. (Applause.) 

The Chairman concluded by moving resolution No. 2 dealing 
with the voting rights. 

Mr E. F. Abbott seconded the resolution. 


STOCKHOLDERS’ VIEWS 


x Urling Clark opposed the resolution on the ground that it 
unjust to the ordinary stockholders and in any case in- 
uve, as there was nothing to prevent any group from 
was ig a controlling interest in the preference shares. He was 
pinion that the passing of the resolution would involve the 
= y im an unlimited amount of strife and legal expense. 
of the Supported the resolution. He said that, in view 
the ey a which the ordinary stockholders had conducted 
Tests in the © company, there was no promise of any good 
event of their again obtaining control when the 
Mr arrears had been paid off. 


Beund thas hp Supported the remarks of Mr Clark on the 
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Mr Seear inquired whether there was any chance of effecting 
a compromise on the matter. : 

The Chairman said that the board would not considet post- 
poning the meeting for a moment ; they wished a definite decision 
arrived at that day. They were convinced that what they were 
endeavouring to do was in the best interests of the company as 
a whole, including those of the ordinary stockholders, thé value 
of whose holdings had been enhanced since the present board 
took control of the company’s affairs as an independent concern. 
(Applause.) There was no suggestion of a compromise at the 
moment. lf the resolution was passed and any proposals were 
put forward, they would naturally be considered. 

The resolution was carried by a large majority on a show of 
hands, but a poll was demanded. . 

The Chairman subsequently announced that the result was that 
the special resolution was carried by the necessary majority and 
that the figures would be announced later. 

It was subsequently announced that the voting was 1,779,657 
for the resolution and 360,379 against. 


MALAYA GENERAL COMPANY, LIMITED 
DIVIDEND OF 16 PER CENT. 


The twenty-sixth ordinary general meeting of Malaya General 
Company, Limited, was held, on the 28th ultimo, at 7, Great 
Winchester Street, London, Mr G. M. Weekley (chairman: of the 
company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said,—With a steadily rising market through the twelve 
months our average selling price was fully 2d. per pound better 
than in 1933, and, whilst costs have been steadily mounting also, 
the larger crop enabled us to finish at a fractionally smaller cost 
per pound of rubber, taking the year as a whole. I would point 
out, however; that all expenditure is on the up-grade, and this 
is likely to continue until conditions, especially as regards Jabour, 
become more settled. 

The net profit of nearly £32,000 is, under all the circumstances, 
a very satisfactory figure, and if you approve of the proposed 
dividend of 11 per cent., making 16 per cent. for the year, it 
will result in a ‘* carry-forward "’ of £11,534, as against 410,767 
brought in, or an increase of £767. 

Referring to the Regulation Scheme, he said: Much has been 
said in the Press about establishing a price level, and the raarket 
recently has been adversely affected owing to disappointment, 
that the scale of release in the early part of 1935 is to be greater 
than in November and. December of this year. It was, however, 
never the intention of the scheme to fix definite price levels, 
which, after all, must be purely relative. 

The fact that your estate, selling at an average price f less 
than 5}d. per lb., can produce a dividend of 16 per cent., is, in 
itself, evidence that the equitable relation between supply and 
demand is much more important than a standard price level. 

The great thing to be borne in mind is that this scheme is 
not designed to enrich speculatcrs or create profiteers, and not 
to force prices up unduly, but to act in such a way as to be 
equitable, i.e. to be equally satisfactory and acceptable to both 
producers and consumers. 

We feel that all parties connected with the rubber trade should 
use their utmost goodwill and influence to secure the smooth 
working of this scheme, and if this is done it will be the most 
beneficial thing which has ever happened to the industry. 

The report and accounts were unanimously agreed to. 





OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, “ Economist Newspaper Ltd.,” 
& Bouverie Street, E.C.4, 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 
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The forty-second ordinary general meeting of the English, 
Scottish and Australian Bank, Limited, was held, on the 28th 
ultimo, at 5 Gracechurch Street, London, E.C., Mr Andrew 
Williamson (the chairman) presiding. 

Mr A. A. Shipston (London manager and secretary) read the 
notice convening the meeting and the report of the auditors. 

The Chairman, in the course of his speech, said that during the 
past year there had been three outstanding events: (1) The Second 
Chamber in New South Wales had been reconstituted on an elec- 
tive basis; (2) the Federal election had taken place; and (3) the 
centenary of the State of Victoria had been celebrated, honoured 
by a special visit from his Royal Highness the Duke of Gloucester, 
representing his Majesty the King. 

Since the present Government of New South Wales came into 
power in June, 1932, much good work had been accomplished in 
reducing the deficits of the previous Government and putting the 
finances of the State into a better condition, but he questioned if 
anything that they had done would have so far-reaching an effect 
in promoting sound government in the future as the reconstitution 
of the Second Chamber. 

It had now been established on a firm constitutional elective 
basis which could only be amended by direct referendum to the 
people; and thus it formed a very real safeguard against the 
domination of any extreme section, or the forcing on to the 
Statute Book of hasty or ill-considered legislation, from whatever 
party such might emanate. 

With regard to the Federal Election, this had resulted in the 
return of the United Australia Party, under the leadership of Mr 
Lyons, which with the Country Party formed a large majority. 
These two parties had formed a Coalition Ministry, with Mr Lyons 
again Prime Minister, and Dr. Earle Page, the leader of the 
Country Party, holding the second place in the Cabinet. 


AUSTRALIA’S RECOVERY 


In his Budget speech, delivered towards the end of July, some 
six weeks before the Federal Election, Mr Lyons was able to lay 
before the country a very satisfactory account of the stewardship 
of his Government. They assumed office at a time when the 
whole country was in a state of profound depression, and when 
the estimated aggregate deficits, Commonwealth and State, were 
approximately {40,000,000 for the year. They so effectively dealt 
with the problems with which they were then confronted that the 
record of their term had been one of continuously diminishing 
aggregate deficits of the States, while in the case of the Federal 
Government a surplus was secured in each year. These surpluses 
were secured after making remissions of taxation during the three 
years to June joth last amounting to {£9,590,000, while in the 
present Budget further remissions were provided for to the extent 
of £620,000. The Government came into office in the closing days 
of 1931, and the world price level for the next eighteen months 
was actually lower than in 1931. The recovery that Australia had 
made was therefore all the more remarkable. 

Overseas trade had produced annual balances in favour of 
Australia of more than sufficient to meet in full public interest 
charges overseas in each of the three years. 

A rapid glance at the chief heads of the work accomplished 
by the late Government would be sufficient to enable them to 
appreciate what had been done. 

Unemployment, which was at 28 per cent. when the Government 
came into office, rose to 30 per cent. in the first six months during 
their fight against repudiation in New South Wales. From the 
date of the dismissal of the Lang Government unemployment per- 
centages had steadily declined, the latest percentage for the Sep- 
tember quarter being 20.2. These percentages were of total unem- 
ployment, but the unemployment due entirely to the depression 
had been reduced by practically 50 per cent. 
oe re ag over all Australia tose from 330,658 
st i Sag ces pac 1933-34. Looking at production, 
Neuitiailh tecnccenetninien ae eee which did not include every 
ills thal gray Soe heat e national income has risen during 

243°,000,000 iN 1931-32 to £458,000,000 in 
1932-33, and to approximately {497,000,000 in 1933-34. 
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Turning now to the building trade, which was a 
indicator of rising or falling confidence, this had shown 
and encouraging movement. Comparing 1931 with reps 
ended in March, 1934, permits issued for new build oa 
ings increased from 3,838 to 6,715, and in value from ” 
£7.442,000, and the total value of all buildings and alterations 
additions for which permits were iss " 
over £10,000,000, ae ‘tiaws 

Bank clearings (excluding Treasury bill transactions) in the 
capital cities were about {25,000,000 weekly in the fant waste 
1932, and increased to over £34,000,000 weckly in the September 
quarter of 1934, and Savings Bank deposits, which were also an. 
liable financial barometer, rose from £194.5 millions at the end gf 
1931 to {212.5 millions at September 30, 1934. 


REDUCTION OF INTEREST RATES 


The Government, alike in the interests of the Primary prodacen 
and of their own borrowing and conversion schemes, had done 
their best to bring down the rate of interest. The rates q 
Treasury bills had fallen from 4 per cent. on January 1, 1932, » 
2 per cent. to-day ; the Commonwealth Bank interest on depois 
for twelve months had been reduced from 3} per cent. to 2} pr 
cent., and for 24 mopths from 4 per cent. to 2} per cent., whik 
their advance rates had fallen from 5} per cent. to 4} per ceat 
Similar, though not identical, reductions had been made by th 
trading banks, while trustee companies and insurance compass 
had likewise reduced interest on mortgage loans, , 

There had also been a remarkable improvement in the Gorm 
ment’s internal credit. On September 22, 1931, the Consolidate 
4 per cent. stock, 1938, stood at £80; the same stock to-day vu 
quoted at {107 5s. During their three years the Federal Goven 
ment issued four new loans for the purpose of State public works 
and for the funding of Treasury bills, and since the election th 
new Government had just issued {15,000,000 3 per cent. stot 
at 99] for similar purposes. There had been a steady improve 
ment in the price at which the Government had been able t 
borrow, their latest loan being on a practically 3 per cent. bass 


SUCCESSFUL CONVERSION OPERATIONS 


The Government had dealt during the past three years not les 
satisfactorily with their overseas debt. Since the elections th 
Coalition Government had just completed the conversion of 4 
further £14,601,806, by which nine loans of three different State 
had been converted into one new Coramonwealth Government Loss 
of the same amount, repayable 1964-74, bearing interest at 3 
per cent. and issued at 99, and this loan was over-sib 
scribed. This brought the total of the conversions effected sit 
1932 to £124,450,892, and the total savings in interest and a 
change to approximately £2,410,000. 

He had ates this brief review of the outstanding movement 
of the past three years to enable shareholders the better to appre 
ciate what had been achieved in the face of well-nigh ih 
difficulties, and to understand the sound foundations a° 
rested the high credit the Government of Australia oe 
both in Australia and in London. Both Government ant : 
had done their respective parts admirably, and had oe - 
wonderful measure of recovery, where either without 
would have failed. 

THE ACCOUNTS 


Pr 

Dealing with the accounts, the chainnan said that _ 
hand, Australian Government notes, bullion, ¢t., 1 Tg 
last year by £1,519,789. Investments at £1,867 OA 
of British and Dominion Government securities, had asset 
£103,590, and they all stood in the books at under account & 
value. The ratio of cash to each pound of current togeter wa 
posits was 15s. 6}d., and the cash and investments This was # 
equivalent to 18s. 7jd. of their demand liabilities. post 
exceptionally strong position, but it was not 


sound advances" 


able one, and indicated that the outlet for 
still regrettably limited. Advances and other ase oa 
(after deducting provision for bad and dou oe The ot 


tingencies reserves) showed an increase of £1,233 
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for the year amounted to £221,565, out of which there had 
profit fF, to reserve fund £15,000, and after allocating £5,000 to 
ro ' Provident Fund and £50,000 to contingencies reserves, 
ae recommended a further dividend of 2} per cent., 
of United Kingdom income tax (making 5 per cent. for the 
wear), leaving £275,747 to carry forward. 
"The past year had been a difficult one for the banks, for while 
had been a distinct improvement in confidence and greater 
“wv in internal trade, with a more buoyant tone and a more 
outlook, the low level of prices of all export commodities 
was discouraging to enterprise, and notwithstanding the reduced 
rates of interest, lenders found unusual difficulty in obtaining satis- 
factory outlets for the money available. In these circumstances 
it had been impossible to show increased gross earnings for the 





he 
094 
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b Moaths past year. At the same time it was very satisfactory that their 
ud drwel. bysiness connections had not only been well maintained but ex- 
8.00 HE tended, and he trusted that the current year would prove quite as 
ions ani atisfactory as its predecessor. Until the world situation clarified 
17,000 ty and the prices of export commodities moved up to a more satis- 
factory level, they could not look for any rapid return to the 
D the sx more prosperous days of the past. It was only when the com- 
warter of munity as a whole was prosperous that the banks prospered and 
eptember made satisfactory earnings. However, everything possible was 
also a n- being done to strengthen their position and to be ready to take 
ne end of advantage of the upward move whenever it arrived. 
INDUSTRY'S LOAD OF TAXATION 
One of the potent factors impeding the full financial and indus- 
producen trial recovery of Australia was the load of taxation which industry 
iad done was catrying. Excluding the States the total taxation collected 
rates by the Commonwealth Government in the six years down to 
1932, June 30 last had been about £330,000,000. The present Govern- 
— ment had from the first been fully alive to the burden that was 
rine thus being carried and had already made important remissions, 
per at but it seemed that in this connection some amendments were 
ley the urgently called for. He was glad to learn that the recent Taxation 
; Conference held in Canberra agreed that all business losses should 
yo be carried forward and spread over a period of four years, and 
. Coven that this should apply to the Commonwealth and the whole of the 
solidate States. He also understood that another conference was proposed 
day ws to be held with a view to the drafting of a uniform Act which 
! Coven: it was desired to bring into operation in all the States. There 
lic wart were, however, in force some other forms of taxation which could 
ction the not be described as equitable—the income tax on absentee deben- 
at. stock ture holders of Anglo-Australian companies, and probate and 
improve succession duties on absentee shareholders in these companies. 
ayn MISLEADING PROPAGANDA IN NATIONALISATION CAMPAIGN 


The recent Federal Election was fought between the Govern- 
ment and the Opposition mainly on one outstanding issue, the 
tationalisation of banking in Australia, which was made the issue 
by the Opposition themselves. The various sections of the Labour 
fatty for the moment united to press forward this revolutionary 
issue. They proposed to transform the Commonwealth Bank of 
Australia from being a Central Bank, free of political control, into 
being practically the one bank of Australia, but under ultimate 
aye dominance, and extinguishing all the trading banks. 
ee to repay about {70,000,000 of shareholders’ 
ed in the trading banks and the goodwill of the business which 

been built up almost concurrently with the history of 
ge itself they did not attempt to disclose, but for a long 

me before the election actually took place they carried on a 

and most misleading propaganda throughout Australia. 

tine advocates of nationalising banking accused the trading 
enjoyet ae mo of deliberate restriction of credit—by which they 
t the banks for their own ends were not making ad- 





hieved 4 ‘ances as freely as they ought to—and, second, of giving an unfair 
he othe to the big man as compared with the small man. 
MISSTATEMENTS REFUTED 
ae In > perth first accusation, he would point out that it was 
a thas er gomnee to anyone who reflected for a moment. The 
iy banker's tee advances was the most profitable side of a 
ee ae eae a — him to put any restriction on lending 
pas this own inter . by prudence would be directly contrary 
vast & teased t0 lend ests. When a banker, though having ample funds, 
ee ies freely the sole and simple reason was that, from 
cae a view of safety, the business of lending money had 
- attractive. A falling off in the total loans and dis- 
oo 0 e ; ee aires not generally due either to the inability 
to the — oe banks to lend on good security, but merely 
cope Would. be medily - value of the securities offered to them. It 
The ot trading banks erstood, therefore, that, so far from the 





deliberately restricting credit, any such restriction 
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or curtailment was forced automatically upon them by a fall in 
values. How could it be otherwise unless bankers were to cease 
worrying about their liabilities being covered to their full extent 
by liquid and realisable assets? 7 

Another, and in Australia to-day the most important, factor in 
restriction of credit, as it was called, was the world depression in 
trade and industry inducing the customers of the banks to be 
unusually cautious regarding expansion of business through new 
enterprises. Notwithstanding the unprecedentedly low rates of 
interest the banks were charging for advances, customers were not 
applicants for loans as in better times, because they did not see 
their way profitably to employ the money the banks were willing, 
nay desirous, to lend. Those who talked so glibly about the 
nationalising of credit seemed to have little idea of the difference 
between the business of banking and that of a mortgage company, 
between a concern whose funds were mainly derived from deposits 
repayable on demand or at short notice, and a concern whose 
funds were mainly derived from the issue of shares or long-term 
debentures ; though even in that case credit given to a borrower 
who was not credit worthy would also end in collapse. 


EQUAL CONSIDERATION TO LARGE AND SMALL 


Turning to the second accusation, namely that the big man got 
an unfair preference as compared with the small man, he had no 
hesitation in saying that this was equally untrue. It was obvious 
that, from the point of view of security—which must, in the 
interests of all concerned, ever be the touchstone of a banker's 
business—a man with abundant resources of his own offered 
greater security as a borrower than a man who had little or 
nothing behind him. Naturally the big man in these circumstances 
could command larger advances than the small man. But to say 
this was by no means to admit that the small man, to the extent 
of the security that he could offer, did not receive equal considera- 
tion with the big man. They were both treated with the same 
liberality in advances to the full extent that the margin of their 
respective resources justified. This accusation was entirely without 
foundation. 

The bait which the advocates of nationalising banking held out 
was that if banking were nationalised credit would be more easily 
obtained. Doubtless this was exactly what would happen, but in 
practice what would it mean? It would mean quite evidently that 
credit would be granted without such particular regard to the 
security offered as was given at present ; advances would be larger, 
more widely extended, but less well secured than at present. 
Could anyone doubt, after reading history, what would be the 
result of such a policy carried out consistently for a few years? 
At first there would doubtless be a general expansion, but this 
would almost inevitably be followed by an unhealthy boom and 
end in a violent crash. 

A MISCONCEPTION 


A misconception which distorted the judgment of the advocates 
of nationalising the banks was the notion that the State had a 
bottomless purse and that it could lend more liberally than any- 
one else. In the sense that the Government could inflate the 
currency this was true ; in the sense that the Government had a 
large stock of real wealth which it could distribute, it was totally 
untrue. 

Credit soundly given for the purpose of creating wealth which 
would within a given time repay the credit was like the circula- 
tion of the blood, renovating and recreating the human body and 
returning to the heart, to be again sent out on its life-giving flow. 
But credit unsoundly given, without regard to its purpose or to 
the period of its operation, or to the character of the borrower, 
resulted finally in inevitable disaster. 

It was most distasteful to them as bankers to have anything to 
do with politics in a party sense. Their customers were to be 
found in all parties. When, however, as in the present case, one 
political party, split and torn by fierce internal divisions, yet 
agreed on one particular item of policy, made a massed attack 
on the banking system of the Commonwealth, it was the obvious 
duty of those who knew, or who ought to know, most regarding 
the actual facts, to speak, and that without any hesitation. This 
was admirably done by letters to the Melbourne Age from the 
chairman of the Associated Banks (Victoria), Mr Ernest O’ Sullivan, 
their own senior joint general manager in Australia, in reply to 
letters appearing in that paper from those advocating a change, 
which disclosed an amazing misconception of the true position. 

Last year, when referring to this campaign in favour of 
nationalising the banks, he said he had too much faith in the 
strong common-sense of the electorate of Australia to have any 
apprehensions as to their being misled by either ignorant or 
mendacious propaganda. The result of the Federal election had 


shown that that faith was justified. 
The report and accounts were unanimously adopted. 
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LONDON, AUSTRALIAN AND GENERAL 
EXPLORATION COMPANY, LIMITED 


CHAIRMAN’S OPTIMISTIC REVIEW 


The annual meeting of the London, Australian and General 
Exploration Company, Limited, was held, on the 27th ultimo, at 
20 Copthall Avenue, London. 

Mr C. A. Moreing (the chairman), in the course of his speech, 
said: It has been obvious for many years that whilst our com- 
pany possessed assets of very great value, its activities were most 
seriously curtailed, unless it could be provided with liquid funds 
upon a scale commensurate with its possibilities. I would like, 
therefore, to run over the history of the last twelve months, from 
which you will see that what has been done forms part of a well- 
conceived, coherent policy. 

To give efiect to our aspiration, it was first necessary to place 
the shares which remained unissued, and we were fortunate to do 
this upon terms most favourable to the company. As soon as 
possible after this had been done, the board decided to increase the 
capital of the company to its present figure of {250,000 by the 
creation of 857,345shares,and this proposal was sanctioned by the 
shareholders on February 23rd. This step enabled the directors to 
carry out the next item in their programme, and give the share- 
holders a chance of participating in the improving fortunes of the 
company. An offer to the shareholders of the right to subscribe 
for one share at par for every four shares held was made on 
February 28th, and 238,353 shares out of 285,184 shares, the 
number under offer, were subscribed, a fact which showed both 
appreciation of the board’s action and confidence in the company. 
The balance of the offer was taken by the interests, who guaranteed 
the issue. 

The position of the company is now as follows: the authorised 
capital is £250,000, divided into 2,000,000 shares of 2s. 6d. each, 
of which 1,425,923 have been issued. Of the remainder 142,592 
are under option at par until February 28, 1935. When these 
shares have been called there will remain unissued 429,560 shares, 
and it is the policy of the board to afford the shareholders the 
opportunity of subscribing for any further issue of shares which 
the company may make. 

The value of our investments has risen by £50,436 to £196,379, 
and the unquoted securities have been taken at the directors’ 
valuation, upon which the auditor does not express any opinion. 
In the directors’ opinion, the unquoted securities are valued on 
a sound basis, and, so far as the quoted securities are concerned, 
on July 31st they possessed a market value in excess of their book 
value. The result of last year’s operations has therefore been to 
place the company in the possession of liquid funds, and to permit 
of its balance sheet being reorganised in such a way as to give the 
company much greater freedom of action. 

Unfortunately, the revival in trade which has taken place in the 
last twelve months has not been reflected in any improvement in 
base metal prices other than tin, and, in consequence, the return 
from our holdings in base metal shares is still limited. 

I am glad to welcome the return of East Pool to the dividend 
list, and the latest information indicates that recent developments 
in that famous old mine are most encouraging. The new mill at 
Raibl, to which I referred last year, has been completed, and is 
fulfilling in every way the expectations of its designers. At 
Ringslade, in Devon, we have carried out most successful boring 
operations, which have proved an extensive body of dark clay 
over which we have secured a lease on favourable terms. Cardox 
has continued to make steady progress, and I am confident that 
in this device we have an asset of very great value. 

Our main interest in gold mining at the end of the financial year 
with which we are dealing was in the Tanami Gold Mining Syndi- 
cate, Limited. In addition to this holding, we had a small interest 
in the Kenya Gold Mining Syndicate and the Luiri Gold Areas, 
Limited. Since the end of the financial year we have acquired an 
interest in the Klerksdorp Consolidated Goldfields, Limited. Cap- 
tain Moreing is now in Johannesburg, and it is his intention to 
return from there to England by aeroplane, visiting your interests 
in Kenya on his way. The company has a portfolio of valuable 
interests in base metals, gold and industrials, aud sufficient cash 
resources to take care of them. 

I have always been an optimist, and, now, in my eightieth year, 
and after 60 years of active professional life, and after having 
been a director of this company for nearly 4o years, with all the 
ixperience I have accumulated, I am more optimistic than ever 

re. 
en ae in the future of the British Commonwealth of 
ms, an it stands for; I have faith in the future of India 
under the leadership of the British people; and I have faith in 
the future of the pound sterling, which is based on British credit, 
which is better than gold. 
The report and accounts were adopted. 
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NEW MODDERFONTEIN GOLD MINING 


HIGHER WORKING PROFITS 


The thirty-seventh ordinary general meeting 
was held in Johannesburg on November 2, 1934. . sankiin 

The Chairman (Mr. John Martin) said:—The directory , 
balance sheet and accounts for the year ended June a 
which have been in your hands for some time, furnish fan” 
ticulars of operations during the period under Teview and of tae 
financial results. A further increase of 40,000 tons over lag 
year brought the tonnage crushed to the new record figue yj 
2,122,000 tons. The yield was lower by 1.25 dwt. and averags 
5-463 dwt. per ton milled, but, owing to the higher price obtains 
for gold, the average working revenue showed an increase of » 
per ton milled. Working costs showed a decrease 


of 1d, 
milled, to 148. 8d.—the lowest yearly average yet oT 


the mine. The working profit increased by fae 
2,304,865. 


The net profit for the year was {2,284,754, which, With w 
unappropriated balance of £205,850 brought forward from be 
year, and an amount of {1,263 in respect of forfeited dividend, 
gave a total of £2,491,867 to be dealt with. This was 
of as follows: Two dividends of 50 and 55 per cent. 
accounted for {1,470,000 ; Government and Provincial tary 
absorbed £768,388, of which £337,330 represented Excess Pri 
Duty; and a sum of {£28,791 was provided towards miney 
phthisis outstanding liability. This left a balance unappropriates 
of £224,688—an increase of £18,838 over the previous year. 

The yield per ton milled showed a gradual decrease darig 
the year from 5.702 dwt. in July, 1933, to 5.201 dwt. in Jum 
1934, the average value over the whole year being 5.463 dm, 
compared with an average for the previous year of 6.713 dwt 
The decline in yield was due partly to the lower value of th 
ore reserve and partly to the steadily decreasing proportion d 
the tonnage mined from the Main Reef Leader. 


DEVELOPMENT AND RESERVES 


The development footage accomplished amounted to 85,538 tt, 
which was 5,853 ft. less than for the previous year. The footag 
sampled on all reefs amounted to 55,030 ft., of which a total d 
19,150 ft., or 34.8 per cent., was payable, with an aveng 
value of 295 inch-dwt. 

The payable ore developed on all reefs, based on the standant 
price of gold, was 516,800 tons of an average value of 4.4 dwt. 
Compared with the previous year, this total showed a decreas 
of 71,100 tons in quantity and a fall in value of 0.6 dwt. Under 
present conditions, an additional 845,100 tons developed during 
the past year, of an average value of 3.0 dwt., may be classed 
as payable. 

on etka basis of the working costs and price of gold prevailing 
in 1932, the ore reserve as re-estimated at June 30, 193% 
5,931,300 tons of an average value of 6.9 dwt. arta 04 
stoping width of 49.4 inches. Compared with the previous year 
estimate, the total reserve shows a decrease of 569,100 =. 
the same stoping width, but with a lower average value 
0.2 dwt. 

Under present conditions as to the price of gold and 0 
of working costs, a further 3,105,500 tons of an average por 
3.0 dwt. over an estimated stoping width of 43-9 a 
included in the reserve. This gives a total tonmage 
ore, excluding shaft pillars, of 7,760,100 tons of an average 
of 5.5 dwt. per ton. 


CURRENT YEAR'S RESULTS 


: the 

During the first quarter of the current i . 
tonnage milled was fully maintained and totalled 54 
The grade of ore milled was lower, the average - 
5.039 dwt., while working costs showed a further oe 
148. 3d. per ton milled, a figure which was reduced edt 
October. These working cost results reflect as greatest ot 
upon the manager, Mr Meyer, and the staff - employees 
the mine. The declared working profit for of ism ™ 
totalled £557,668, but to that figure an am all 
to be added on account of extra revenue Sa 
compared with the monthly valuations. py Be 
footage accomplished during the quarter totalled ae 
the results were normal and present no new feature ©” 
comment. 

As will have been noted from the quarterly rept 
made for Government taxation, 
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165,279 in respect of the working profit for the 
sso Ot {363,389- This compares with the sum of 
ie fg provided for taxation for the past financial year in 
{7ebs of a total working profit of £2,304,865. It is therefore 

t that, while taxation continues to absorb a huge pro- 
apparent “working profits, the ratio of Excess Profits Duty as 
—_ New Modderfontein is less unfavourable than that which 
SS oom the application of the original special taxation 


resulted imposed by Parliament, which, as shareholders are aware, 


was subsequently revised. 
GROUNDS FOR SATISFACTION 


Any survey of the position of New Modderfontein discloses 
solid grounds for satisfaction. For several years Past, the mine 
tas been faced by the certainty of a steady decline in the ton- 

and value of the ore reserves. A policy has therefore been 
followed of conserving the ore reserve in order to ensure full 
exploitation of the property and the prolongation of profitable 

i The increased price of gold has counterbalanced 
the lower grade ; and, notwithstanding unprecedented taxation, 
has so far resulted in the earning of higher working profits, the 
maintenance of dividends, and a very considerable extension of 
profitable life. New Modderfontein has distributed to share- 
holders over the period of its dividend-paying existence more 
than an average of {1,000,000 per annum. The total dividends 
declared to date amount in the aggregate to practically {£28 
millions. Future prospects are, of course, subject to well defined 
limitations, but nevertheless the whole position and outlook have 
much improved compared with what they appeared to be even 
two years ago. 

The report and accounts were unanimously adopted. 





AUSTRALIAN, MERCANTILE, LAND AND FINANCE 
COMPANY LIMITED. 


DIVIDEND POLICY 


The seventieth annual ordinary general meeting of the Aus- 
tralian, Mercantile, Land and Finance Company, Limited, was 
held, on the 29th ultimo, at the company’s offices, 20-22 Coleman 
Street, London, E.C. 

Mr John Sanderson (the chairman), who presided, feelingly 
telerred to the deep loss which the company had sustained by 
the death of Mr R. H. Caird. 

Qn the question of the dividend, the Chairman said that, while 
it was apparent that the results of the year ending June 30th last 
tad been better than those of the previous year, largely explained 
by the higher price of wool up to mid-January last, it would be 
appreciated that it had not been easy for the directors to decide 
what dividend recommendation to make in the present instance. 

At the opening of the new wool season in Brisbane on August 
wth last prices had shown a decline of approximately 40-45 per 
cent. from those ruling in January, 1934. There had been move- 
meats up and down since August, but up to October 31st 459,746 
bales had been sold out of a total estimated clip of 3,146,000 
tales, to which had to be added a carry-forward from the pre- 
wous year of 213,352 bales. Of this carry-forward about 70,000 
nen remained to be sold on October 31st. Notwithstanding 

increased volume of the 1934 clip, the total monetary return 
_ not equal that received for the 1933 clip unless there were 
substantial rise in values. This particularly applied to the com- 
fany’s station properties, the earnings from which formed an 
mportant item in their profit and loss figures. 
_ They might consider themselves fortunate that the greatly 
meteased consumption of wool b Ja during th f 
years still continued y japan during he past few 
poe a oe ued and had materially helped to maintain prices 
mia ne level, but they had yet to learn the extent 
: greatly lessened purchases by Germany and other 
oe mee aenieine would continue. Obviously this was a 
Sinneen om influence the ultimate realisation of the Aus- 
Matter for all > . e — of which was such a vital important 
pany as ~ — "growing clients, as well as for the com- 
wool, a a p ae and commissioned salesmen of 
iu mind the direeta uce of various kind. Having all these points 
tach they would - had come to the conclusion that, however 
e to recommend an increase in the dividend, 
bstponing ee support them in taking the prudent course of 
: teration in the rate until they were better able 


to ; 
ete influence the factors he had mentioned would have 
results of the current year. 


Te port was unanimously adopted. 
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THE WALL PAPER MANUFACTURERS, LIMITED 
HIGH QUALITY AND RELIABILITY 
A GREAT RANGE OF PRODUCTS 


The ordinary general meeting of The Wall Paper Manufacturers, 
Limited, was held, on the 29th ultimo, at the Holborn Restaurant, 
High Holborn, London, W.C., Mr Alan V. Sugden, J.P. (the 
chairman of the company) presiding. 

The Chairman, in reviewing the accounts in detail, said: The 
figures do not portray a full year’s results from the newly acquired 
businesses but only those of four to five months. It is difficult to 
make any forecast of the effect these results will present on a full 


year, and to try to work out any percentage increase would be 
fallacious. 


BRITISH GOVERNMENT SECURITIES 


Owing to the change in the value of money resulting progres- 
sively from the Government action in redeeming War Loan, there 
is now a considerable appreciation in the market value of our 
investments. The £360,912 appreciation on the old value appear- 
ing in our books has been applied to the reduction of goodwill. 


GOODWILL 


IT would like to make a special reference to this, which again 
appears in our balance sheet due to the recent acquisitions. It 
may be said that there is inconsistency in this in view of our 
action for many years past in progressively eliminating the item 
from our books. I can only say it is impossible to acquire large 
go-ahead businesses making excellent profits without involving 
the purchase of goodwill. The Board proposes in the future, as 
and when it is opportune, to write down and ultimately extinguish 
the goodwill item. We propose no further writing down this year, 
partly because we are in a transition stage and need time to 
weigh up an entirely new situation, and partly because by an 
allocation to reserve we are still free to take such a course as shall 
later appear prudent by using reserves for this purpose in the same 
manner as we did a year ago. 


GENERAL CONDITIONS 


Whilst the amalgamation overshadows the other happenings of 
the year, there has been improvement in some sections of the 
company’s business, limited principally to the home market, and 
to the Dominions. There is still competition to face in this 
country from the five or six manufacturers not included in the 
recent acquisitions, and this is engaging the very careful considera- 
tion of the Board. Abroad, we are faced with the difficulties so 
widely known to those who have experience of foreign markets. 


WALPAMUR 


This company has had a successful year, and has considerably 
increased its turnover and profits. In the growing number of its 
customers and in their recognition of the high quality and 
reliability of its great range of products, the Walpamur Company 
is reaping the reward of far-sighted policies of chemical research 
and of scientific investigation into improved manufacturing 
methods. We again invite stockholders, for whatever purpose 
they require paint products, to specify the appropriate article 
manufactured by the Walpamur Company. If any information is 
required, an inquiry to ‘‘The Walpamur Company, Limited, 
Darwen,”’ will bring the necessary advice. 


CANADA 


Canadian Wallpaper Manufacturers, Limited, have had a better 
year and have resumed payment of dividend on their common 
stock. 


EMPLOYEE DIRECTORS’ PENSIONS 


The practice in the past has been to recruit members of our 
Board from the ranks of management when vacancies arise, it 
being of the utmost importance that the direction of the business 
should in a large measure lie in the hands of those who have the 
closest practical knowledge of its problems. Apart from this, we 
have found it of the greatest value within the ranks to encourage 
the idea of promotion to its executive body. (I myself have 
enjoyed this promotion.) In 1929 a pension fund was inaugurated 
for the staff, and in future men who are promoted from the staff 
to the Board will be members of that Pension Fund; but on 
becoming directors they have to relinquish their membership of 
the Staff Fund. It appears neither sound nor equitable that we 
should treat whole-time employees, because directors, worse in 
this respect than every other person in our employ. Speaking 
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generally, vendors of businesses acquired by the company who 
become directors of our company are excluded from the benefits 
of the scheme. The scheme secures to the employee director in 
future, however, not a grant based on the goodwill of his old 
colleagues, but a definite calculable figure which is his as a right 
and to which he has contributed, and has no element of charity. 


ACKNOWLEDGMENTS 


I again make the fullest acknowledgment of the loyal and 
efficient service rendered during the past year by all members of 
our staff, in whatever capacity. No small part in the success of 
our company is due to these efforts, and I am sure the stock- 
holders will support me in this acknowledgment. 

The report and accounts were unanimously adopted. 





THE JANTAR NIGERIA COMPANY, LIMITED 
DIVIDEND OF 7} PER CENT. 


The twenty-second ordinary general meeting of the Jantar 
Nigeria Company, Limited, was held, on the 28th ultimo, at 
Winchester House, London. 

Mr Percy Tarbutt, who presided, said that the net profit for 
the year under review amounted to £11,417, and including 
£15,867 brought forward from the previous year there was a 
balance at credit of profit and loss account of £27,284. The 
directors recommended that this sum should be appropriated by 
writing off the sum of £6,362 from the property account and the 
payment of a dividend of 7} per cent., free of income tax, leaving 
a balance of £10,797 to be carried forward to the current year. 
The directors had again followed their usual practice of incor- 
porating the manager's report in the report and accounts, and as 
his report was barely two months old there was very little to add, 
but he thought they could congratulate themselves on the results 
for the year and the increased dividend they were able to 
recommend. 

With regard to ore reserves, of the total output of 171 tons 
which they were allowed under the scheme, less than 50 per 
cent. of it was taken from their reserves, while they had been 
able, by a small amount of prospecting, to add 207 tons to their 
reserves, which to-day stood at 2,362 tons, as compared with 
2,235 tons at this time last year. They had still a considerable 
area to prove on their properties, which they would undertake 
when the time was more propitious—that was, when they were 
able to work their properties at something like normal output. 
They were, however, contemplating a certain amount of prospect- 
ing work on their Karu 3 property during the current year. 

With regard to the future, their industry was one in which it 
was very difficult to give any forecast. Their output was re- 
stricted under the restriction scheme, and they did not know yet 
what tonnage they might be allowed to win and ship during 
the whole of the current year, although the quota for the first 
quarter of 1935 was unchanged at 40 per cent. of the standard 
tonnage. Provided, however, that the tonnage they would be 
allowed was somewhere in the neighbourhood of that allowed 
to them during the past year, and the price of the metal was 
maintained at somewhere around the present price, the outlook 
for the future was quite satisfactory. 

The report and accounts were unanimously adopted. 
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TEBING RUBBER ESTATES (1981), Lng 


iS 


SOUND FINANCIAL POSITION 
The third ordinary general meetin i | 
rd é & of Teb Rubber 
(1931), Limited, was held, on the 27th alton, is 
bury House, London. a TAG Sai 


Mr E. B. Ridsdel (the chairman), who resided 
would be observed from the report that ‘data ‘ant 
company harvested a crop of 563,892 lbs. of at 


the area tapped, was equivalent to a yield of 458 <a 
that represented an increase of approximately utes 
. in 


output and an increase in yield of 27 Ibs. 

seen from the accounts that after seine a Te would 
including the sum of £263 16s. spent on replanting clan 
profit amounted to {£2,0096, compared with a logs <n 
£1,998. Having regard to the fact that the net sale price a 
only averaged a little over 34d. per Ib., the profit ae 
be regarded as very satisfactory. _ 

The property account stood in the balance-sheet at 
and showed an increase compared with last year of aon 
increase was due to factory alterations and the ay 
new plant. Advances 10 Seroeway showed an increase of : 
but, as stated in the report, Seroeway was now fay on 
supporting. 

The financial position of the company was sound. Cash 
invested and in hand, rubber stocks and sundry debtors totale 
£7,078, and deducting the amount due to Creditors, £1,345, th 
net liquid assets of the company as at March 31st last aleaet 
to £5,733. Their cash position to-day, however, was much bette 
than that—not only on account of the profits earned since tix 
close of the accounts, but on account of additional funds 
obtained frfom the final call of 2d. per share which was mad 
in June last and which brought in £7,489. 

During the current year they hoped to harvest a crop of 
540,000 Ibs. As regarded 1935, no announcement had yet bees 
made in regard to the assessment to be granted, but on th 
basis of the assessments received for the six months ende 
December next, and on the assumption that the restriction cx 
was maintained at not more than 2§ per cent. for the whole year, 
they estimated that their exportable allowance for the financial 
year 1935-36 would be in the vicinity of 500,000 Ibs. of rubber 

With the restriction scheme now in force, together with the 
low working costs of the estate, he thought they could lot 
forward with confidence to a successful future. 

The report and accounts were unanimously adopted. 





CHARTERHOUSE INVESTMENT TRUST, LIMITED 
POSITION STRENGTHENED 


The ninth annual general meeting of the Charterhouse Invest 
ment Trust, Limited, was held, on the 29th ultimo, at South 
House, London. 

Sir Arthur H. Marshall, K.B.E. (the chairman), said that th 
directors were pleased to be able to report a satisfactory years 
working, and to be able to declare an increased dividend and 
bonus, as well as to allocate substantial sums to the reserve 
Throughout the year they had witnessed a growth of publi 
confidence resulting in greater Stock Exchange activity. Ths 
gave them the opportunity to dispose of the bulk of their holding 
of ordinary shares of Associated British Maltsters to gel 
advantage than seemed possible a year ago. The resulting prt 
of £67,570 arose only because the value of this holding bed Pt 
viously been written down in the company’s books. ee 
£36,014 of their income-tax reserve had been set free, and 
two sums, which were non-recurring items, had been 0 
to an internal reserve {further to reinforce the position agains 
necessarily fluctuating value of their assets. 
of the trust had been fully maintained. the Chast 

He could fairly claim that during the past year i 
house Investment Trust had become more firmly —_ post 
enjoyed an increasing goodwill and wider connections sotto 
the country. The evidence of this a was the 
trading results they had been able to show. , ail 

Captain H. Nutcombe Hume, M.C. (managing oes 


that the registration of the Charterhouse Ind vetich they 4 
Company represented the consummation of see function of the 
discussed for several years. Whereas the was obiaied 


trust was to be the agents through which finance =o 
from public sources, the Development Company oe every 
capital in the finance of industrial u cold be sil” 
other point of view the Development ae it was oF 
be a miniature Charterhouse Investment 
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3 confine themselves to the provision of capital for The aggregate “ot ox 
po which held out the possibility of development into larger shown below :— revenue expenditure ovember 24, 1934, is 


kings and which, when this development had become an 


cng" fact, would be able to pass out of the ownership of  P™*ANCt4t Yuan, 1934-85, Arnit 1, 1934, ro Novemszn 24, 1994 


Betas se Development Company to the public via the machinery of the (000’s omitted) 

. ‘ant, Expenditure «--n---ssoseersseene 439,052 | Revenue ............-+.-secereeeseseeeess 366,816 
Salis The report was nnimwanwee. ©...) Sr... wee 164 | Gross increase in borrowing 77,115 

that New i 4,715° 

i - ———NMENT RETURNS, &c. otrentiasbapcteapopeeny 72,400 

439,216 

SS | GOVERNMENT RETURNS, Ge. saneu cay epi Sem eon mena ae 

Pr ac 

Ibs. in NATIONAL ACCOUNTS 

WOuld ie The total ordinary revenue for the week ended November 24, POSITION OF THE FLOATING DEBT estan 


enditure i994, amounted to {8,438,000, against ordinary expenditure of Ways and Means Advances on "33: Mar. 1% Hew “ "34 Nov. * "4 


















































































































Meas, tie FP ,228,000. After allowing eee eee = ag agg eased __. Advances by Public Departments _ 26,150,000 44,900,000 
| ” 1, the tions or e wee . as shown Ow, ecr - , ’ * ” 38,200,000 —_ 8,400,000 
Year o co ~~ br by {1,099,000 to approximately {8,107 millions.® Treasury Bills outstanding ............ 942,245,000 799,810,000 855,600,000°+ 5,175,000 
a tional (000's omitted) ‘ nent mee mas Sipnsesdiann “. peeiaes 844,710,000 893,800,000 -- 1,225,000 
Treasury Bills ........ cients + 5,173 | Public Department Advances = — 6 400 the period of the Account. ee Pa “5 
£64.27, Natal Savings Certificates = + 150 | N. pping Issues ... — 
‘ 5,323 — 6,422 TEND 
7 . That ® Including £200 millions a Account of Exchange Equalisation Fund and TREASURY BILLS BY PUBLIC ER 
lation Borrowing for Statutory Sinking Funds. Tenders for {40,000,000 Treasury bills were opened on Novem- 
of #611, Acomplete analysis of the approximate position of the National ber 23, 1934, and the total amount applied for was £48,555,000. 
ally si. Debt at September 30, 1934, appeared in The Economist for October Tenders were accepted for Treasury bills at three months dated 
6, 1934. Monday to Wednesday at {99 18s. 2d., about 50 per cent., and 
bine : above in full ; Thursday, Friday and Saturday, at {99 18s. 3d., 
Total Receipts into the Exchequer and above in full. The average rate per cent. was 6s. 3-97d. 
totalled oe The amount allotted was £40,000,000. The following table shows 
1345, the REVENUE forthe | Apriit, | Apritt, | week | week the weekly record at various dates :— 
a 1934-85 | Nov'as, | Nove2s, | Now 24, | Now 25 
ch better } ae » | Nov. 25, | Nov. 24, | Nov. 25, Amount Total Amount A 
ane, tome mo | Date Offered | Applications | Allotted | Rate % 
al funds 
y :VEN 
vas made ee reas tn sfo,o00 68,954,000 ody od { 8. 4. 
Income Tak .....scsseseeeeees 50,000,000} 9,930,000 } 50,320,000 38,000,000 84 
a 76,000,000! 52,110,000] 59,460,000] 1,270,000] 1,670,000 Apeill 61,860,000 | 43,950,000 | 2 3 3-73 
Crop of Estate, etc., Duties ......... 25,000,000} 12,070,000 58,945,000 45,000,000 0 16 11-82 
yet. bees Ss 1,200,000 in 100,325,000 50,000,000 O 16 11°24 
tote PR, Goromton Prot Ta gameses | scaonmms.| § 20 0-0 
hs ene Rights Duty. sescssessee 800,000] 160,000 100,480,000 | 45,000,000 | 0 12 9-60 
7. Total Inland Revenue ...... 372,500,000] 142,634,000| 140,765,000] 2,371,000] 3,126,000 aoaeneeo yey ro go ae 
“ Castome and Exciso— ‘oerise 62,745,000 | 32,000 016 4-14 
finan i stinmacpencsesensecene 183,650,000! 123,273,000} 118,355,000} 3,742,000] 4,207,000 65,280,000 | 31,510,000 | 0 15 9-702 
rubber SUID Ghiennencabeterene 106,350,000} 70,400,000} 71,936,000} 3,000,000} 1/436,000 Saausone sasenee ;. te 
with the Total Customs and Excise |290,000,000| 193,673,000| 190,291,000 41,875,000 | 31,675 04 9-46 
eas oun a ,000,000| 183,673,000] 190,291,000] 6,742, 48555000 1/000 000 Ss oor 
z- 
a share)... seidabenn 5,000,000} 2,465,000} 2,261,000] Dr 400,000 Dr 305,000 
Sonia -....| ‘Sasnensl Teseasel “aennesl toneedl” tenes NATIONAL SAVINGS CERTIFICATES 
tn Hepcen | econ] ress 20] 1Ru9;0@] Een] a8 
iden ,000, ,655, 270] 18,703, 184, 233,139 No. of 
ailertiederantel acetate Total Sales of Savings Certifica Vai 
UTED Tat Ordinary Revenue 706,520,000)|366,8 16,051 |368,860,703| 8,437,637| 8,207,139 " — ¥ 
VENUE rT rime 
| EE 60,463,000} 36, 5 Week ended November 17, 1934 ... ...sccscecesesceseres 786,121 of 
eee appor st sets a ee red ypc February, 1916, to November 17, 1994 ............... 1,203,263,871 948,220,847 
seeeee od, 7, OU, i my , ’ 
e Invest: : —|——_——_ — 
Total Self-Balancing Revenue 84,718,000 46,190,000} 44,572,000} 2,500,000] 2,155,000 At the end of September, 1934, the amount remaining to the credit 
BUD Sadsasstedosenttnrinsa ...  }413,006,0511413,432,703] 10,937,637] 10,362,139 7388, 500,808 in Savings Certificates, excluding interest, was 
that the ————— ’ , ° 
ty year's ; Total Issues out of the Exchequer 
nd and 3 torte es to meet payments . | 
EXPEN i : 
rue esorrune feta | aar | aga, | week | week ACCIDENT and GUARANTEE 
, ’ t , 
Te en | Mees | A | ele, | cae, CORPORATION, Limited 
> greater 
ing profit ORDINARY Employers’ Liability 


Burglary Fire Motor Cars Public Liability 
inspection and insurance of Soiliers, Engines, 
Electrical Plant and Lifts 
Executorships and Trusteeships 
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THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, November 14, 1934 


ISSUE DEPARTMENT 


Notes Issued :— ‘ Government Debt ......0...+0+ 11,045,100 
In Circulation .......0.0++++ «see 379,686,948 | Other Government Securities 245,557,852 
In Banking Department ... 72,426,135 Securities ......00.cesceses é 


Other 
Silver Coin Seseeerereccesoressesees 2,796,423 


Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,113,083 


452,113,083 
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171,783,781 
® IncludingExchequer, Sa’ Banks, Commissioners of National Debt, and 
Accounts. 





Amount, 


Nov. 28, 1934 Last Week 





Inc. or Dec. “Ts or Dec. on 

















+ 2,782,106 + 9,485,251 
+ 2,355,017 + 14,055,618 
— 6,765,037 — 17,784,529 
+ 462, + 1,639,431 
y bil 40 a - 1,139 
Total auaahe liabilities...............+.. 534,639,541 1,165,661 + 7,394,632 
Capital and rest 26,75) 9,327 
Government debt and securities 4- 12,726,758 
Discounts and advances. + 585,316 
Other securities — 5,944,675 
Sliver coin in issue ~ 845,005 
Coin and bullion (bank's reserves) + $62,911 
Reserves of notes and coin in 
buting — 8,622,340 
) Banking Department only 
‘ - } D csgoscoovapennness 47-1% — 0-5% -~ 4-8% 
(0) Gold stocks to deposits and F 
notes (“ reserve ratio’) ...... 36-0% :e —~ 04% 
iiasiinio tie caciee omitted) 
| _Issue Department | _ eee Gold in or ne 
Date Notes yon | oe ‘pial, | Banker’ | Or, Other me 155 
Deposits Rime 
1934 £ £ £ 
24 452/01 sva‘yos orkse 100,743 37,601 63 in ? 
31 452,001 378,369 16,894 100, 419 39,812 Nil 2 
7 | 452,050 379,787 9,984 107, 165 38,066 49 in 2 
14 } 452,050 378,876 20,930 97,876 36,765 Nil 2 
21 ' 452,113 376,905 338 95,891 37,671 63in 2 
452,113 ,687 27,693 89,126 38,134 Nil 2 
(000's omitted) 
Issue Department | Both Depts. Banking Department 
Govt. | Other | GoldCoim | Gov, | Dis- | Other | Reserve and 
Debt and| Securi- | 22d Bullion | Seouri, | Synts *| Securi- | the “ Pro- 
Securities} ties Ratio ties ties portion ” 














BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 


| Town | Metropoiae Country | 


1 to November 14... 

ended November 21 ... 

Week ended November 28 ... 
Total to date, 1934 ........... 27,990,489 
Total to date, 1933 ............ 25,273,902 
Increase or decrease in 994 { oi 





eeeeeecesees 


27,714,480 
2 


























Total for year 1932 ............ 633 
Increase or decrease {n rs03f iad a4 
PROVINCIAL 
(000’s omitted) 
Week ended 
No. of working days... 
BIRMINGHAM....... +40 
BRISTOO ties 
DUBLIN +16°5 
eos - 03 
emia ae 
LIVERPOOL........ $9 
- iain + 3-7 
NOTTINGHAM ..... tSs 
seeeecee pa 2-1 
1 
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91.733 
850,278 ae 
101008 | pape 
saileeeaninana 158,400 Meat | isha Hed 
MM wecvcccesats 
a 129,291 127,348 | 141,531 132,498 150 
PRE 111,894 | 102, 1o.en 
Public im Canada... 1,856,556 1900000 Laseas 1.204483 ‘ms 
~~ ee oe 297,709 089 | "329,500 | ‘sisisey 
as 10,348 | 15 1 
a agsas | 2orese | oaoce| amt] Bx 
payable, ete. ns ssious | 51788) 58207 | Som Fe 
liabilities 393 agag | 210 | gee) us 














oa oC 1 bullion ......... —_ 1 on 

bsidiary COIN ...........000. 187 

Bills discounted: Domestic = - = 
and Union Govt. Treas. 

Bills .....00000--.-seeeeeeeenes 8 97 93 132 12 
Bills discounted : Foreign 19,496 9,125 | 9,137 | 8841 | 9,197 
apne nciinibinakiaeds Sya4 oa RL 1,725 | 1,788 

sabanpabiebunsubeniil . : i. 9, 9,403 

i LiaBILiTIxs - 
Camlital ...ccccccccccsecscesccseeso 1,000 1,000 1,000 | 1 
Reserve ........... seseeecceesesees 624 830 880 ‘too 
Notes in circulation ......... 9,783 | 11,264 | 12,506 | 11,866 | 11,468 
Government deposits ......... 1,910 2,338 1,845 | 1,355 | 220 
Bankers’ deposits............... 28,285 | 20,738 | 20,767 | 21,781 | 22eai 
Ratio of cash 






192,78 | 2,11,01 | 2,82,57 aia 
14,20,43 | 13, ees 14,13,74 136 
i 1,84,39 | 1,76,11 | 1,93,93 20s 
Foreign bills 29:86 | 28 33,21 15 
Dead stock .........0+. 2,58,86 | 2,50,46 | 2,50,62] 2, ak 
Bal. with other banks 11,23 342] 11,66] | 9,14 if 
NE ie 22,15,82 | 25,90,33 | 24,37,55 | 24,79,58 nes 
a 7,0 

The above includes— E E E 
its i 960 928 885 go | os | & 
he i 96 1,608 | 1,516 | 9,514 | tsi | 
Cash, etc., at other 99 in 
in London ... 87 28 ow 72 aan 

BANK OF FRANCE.—In francs (00's omitted). 

” ae ae | News: a “Nov. 3 8 Nor a3 
0 sr aleaidien 77,822,419 | 82,524,758 62,164 737 82,070,919 | 8196 
eight Geponite .... 370s | _ 7,870] 8150] 0m ae 

Bik con aes 1,212,560 921170 | 920,589 | _ 921,034 yeah 
Home ee 4'092'368 | 3,314,355 | 3,698,041 | 3,867,886 
Advances against sec sam 

eae 3,200,000 | 3,200,000 | 3,200,000 8,200,000 

Gosthe State as. | arsiave | 3238,s0s | 3,215,719 | 3108088 ae 
* Sinking Fund Dept 6,196,422 | 5,898,204 | 5,898,204 son | 5 

ing — exch.) | 5,333,355 | 5,348,595 | 5,119,490 aceon | a0 
me. 80,367,916 | 81,015,361 | 80,641,125 *, pa mae 
Feivate dopostte «. 14°813,535 | 16,996,892 ispuses 15,768,703 | Tig 
Other liabilities... | 2,561,463 | 2,108,454 772 | 2,186,707 
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1934' | 1934 
46,94,77 | 47,38,11 | 48,19,52 
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TIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


Position, 
. 23,| Oct. 31, | Nov. 7, | Nov. 15,| Nov. 22, 
May 2 | NiG35 | 1934 "| 1934 "| 1934 | 1934 


4 -le.720,190, 2,587,934 |2,857,837 |2,522,516]2,507,842 
i Bal tis ba 
oi sia} zat el ras | rneee 





— 





LiasiLiTies 784 3,536,856 
weisin eralation «| 994,150 S082 78 soe |” 95.834 
Deal inet ote eeis| sates | ssecen 

(a) tn thousaad francs. 
NETHERLANDS BANK.—In florins (00's omitted). 


27, . 5, | Nov. 12, ; Nov. 19, Nov. 26, 
1934 1934 1934 1934 


39 
161,334! 167,911 












952 ar pee te Ones 
eenseneneeneeeee® 26; ’ . 1 
— wc 6,408 31,167 | 26,540 | 26,323 | 26,105} 25,993 
Hone ls cogeoccee 253, 504 1,437 866 866 866 866 
ae and — 142,226 | 147,690 | 146,649 | 145,324] 144,727 
ATTES 902,646 | 910,059 | 890,450 | 880,609] 8s1 
Notes in circulation aie 243,502 | 193,302 | 207,486 | 204,916 186,320 
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Position, , Nov.25, | Nov. 3, ; Nov. 10, Nov. 17, | Nov. 24, 
Assets May30,1914] 1933 1934 1934 1934 1934 
22,971 


103,717 
29,785 | 36,043 142,510 | 142,510 | 141,990 | 142,760 


72,149 | 77,750 | 76,490 | 75,010| 72,870 
} 77,567 { 532} '750| 650 61 









0 1,110 
12,692 | 10,390 | 11,790 12,730 10,050 


circulation ..... | 109,498 | 185,222 | 183,560 | 186,230 | 184,070 | 180,610 
vot sand bills payable 11,250 | 26,955! 35,920 ' 33,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 





, 34, 





Positi 
AssETs May 31, | Nov. 23,] Oct. 31, | Nov. 7, | Nov. 15,] Nov. 23, 
1914 1933 1934 1934 1934 1934 

GOL cervessoeserceerenees 171,175 {1,982,392 |1,901,764 |1,907,580 |1,909,819/ 1,909,827 
Ofwhich beld abroad |... 440,113 | 205,910 | 201,858 | '183,151| '172'783 
Foreign gold valuta .. a 18,929 | 18,788 | 19,055| 19,815] 18,787 
Discounts .........-+0+0 ose 42,594 60,484 18,318 18,324] 20,821 
. -¥ besilibeaiaseobe as 26,404 8,922 8,372 7,372| 7,372 
AAVEDOES ...0000eeeeeee 103,000 70,467 73,273 75,708 74,078] 72,252 
JES secssseesseeees os 65,845 53,368 53,321 52,088} 52,083 

LiaBILiTIRS 
Notes in circulation .. | 275,925 |1,347,748 |1,884,475 |1,351,842 |1,26,305'1,321,518 
Depotits.......+..+++2++++ 33,750 | 767,501 ' 665,795 ' 662,942 ' 692,396 693,538 






BANK OF SWEDEN.—In kronor (000’s omitted). 


Nov. 25, Oct. 31, ; Nov. 8, ; Nov. 15, ; Nov. 23, 
1933 1934 1934 1934 1934 
Gold reserve.........00s000 iiaoeseneee 257,811 | 282,323 | 282,746 | 283,175 | 283,785 
Government securities—Swedish | 226,347 | 174,299 | 171,663 | 168,776 | 168,348 

F ee 46,556 46,556 46,556 46,556 








TOUT VE necrsrrcccerecscccevcces 110,879 76,449 76,385 67,624 67,532 
payable in Sweden............ 16,426 11,183 11,533 11,383 11,884 
abroad 148 

























wy ADTOA ve ecsceseeeseee : 342,554 | 351,554 | 351,554 | 351.648 
Balance abroad ........ccsccecoeseee 265,138 | 120,644 | 110,832 | 109,550 | 111,665 
a AGVOROES .ssssssscsnvssseseecerserseee 37,743 | 29,041 | 29,208] 29,136 | 29/118 
LiaBILitIEs 
1H Note in circulation............-+0++« 503,713 | 661,880 | 635,067 | 623,326 | 576,975 
ais Government deposits ............... 268,419 | 102,388 | 105,243 | 153,709 | 262,922 
Private deposits ..........-c».c-cecws 303,268 | 328,951 | 347,907 | 297/256 | 236,924 
au BANK OF NORWAY.—In kroner (000’s omitted). 
20a )s Position, 
Z a oe ee 
. 
Ke Coin and bullion—Gold.........,.+« 44,224 | 118,251 | 118,431 | 118,450 118,467 
eae Bane abroad snd foreign bills 28,533 | 8,644] 23,214] 35,359] 35,627 
ws tot included in the at 29,385 | 16,379] 16,379] 16,379 
gent 8,816 | 29,205] 45,303] 33,248] 32,842 
aT 76,911 | 252,997 | 253,806 | 251,758 | 252'244 
4 ” 113,484 | 301,856 | 309,010 | 306,856 | 307,555 
7,188 | 78,697 | 86,311 | 89,256 | 85,861 
2 
si = BANK OF PORTUGAL.—In escudos (000’s omitted). 
od). Nov. 8, , Oct. 10, , Oct. 17, , Oct. 24, Oct. 31, , Nov. 7, 
: on 1933 1934 1934 1934 1934 1934 
eh ticlanten 733,743 | 900,360 | 900,724 | 900,863 | 900,957 | 901,026 
Balances abroad ...... 269,407 | 383,315 | 380,394 | 380,965 | 383,553 | 394'568 
Dimtounts ............... 318,609 | 313,633 | 310,718 | 310,905 | 313.945 | 317'020 
Government loans F 
Latent ---- {1,052,072 |1,050,106 |1,049,444 |1,049,444 |1,049,444 |1,049,444 
Netw in circulation .. |1,963,271 |2,045, 
1 «« 11,963, ,780 |2,048,999 |2,051,029 |2,073,700 |2,075,697 
eet deposits. 187,482 | "252,859 | "257,061 170 | ‘359,831 | '371°747 
Other do pet 474,980 | 458,985 | 432,482 | 318,872 | 332/020 
=: | 35,565 | 30,610! 26.963! 36,195 | 45.838 | 36,767 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


WEE UE RL tes & 







Aseats Nov. 23, , Oct. 31 Nov. 6, . Nov. 1 
P : “6, : Nov. 
Se 1933 | 1934 1934 1934 1960" 
ghee bullion - 109,718 241,931 | 241,941 | 241,969 | 241,976 
ae fron ex Se 7,998 | 43,348| 45,084| 40,100) 44.115 
discoun davrseense 198,722 | 249,522 | 247'532 ,488 | 241,605 
Federal debe .7°°"""""""""" 624,444 | 624,444 | 624,444 | 624,444 | 624,444 


43,200 54,960 54,960 
11,096 11,280 11,280 11,280 11,280 
827 004 


888, 
245,310 
t In accordance with Art. 53 of the Statutes. 





By 


dollar and sterling only. 






1,823,287 
1,720,769 


4,226,212 
1,361,587 
783,980 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 


(000’s omitted) 

ASSETS Nov. Oct. 31, Nov. 7, Nov. 15, Nov. 23, 
1 1934 '| 1934'| 1934 | 1994 
78,933 | 78,995 
13,539 | 13,873 | 1 14,080 
8,037 | 8,789 | 10,714 | 12,777 
3 [tats [Tass “eas | rs 

, Y ’ ’ 
oededen 293,982 |s73;301 | 942713 | 920;780 | 2977250 
22, 72,514 | 88,809 | 101,505 | 129,220 
tes 115,136 | 115,196 | 115,136 | 115,198 
Other ties 196,346 | 178,060 | 178305 | 181,069 | 180,076 
~~ * Calculated at pre-war parity ofexchange. —=SsSs=S 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 


Nov. 3, | Oct. 23, ; Oct. $1, ‘ov. 7, lov. 15, 
Gold and silver holdings 1,522,047 1 $4665 1,546,675 1,546.87 168 5 
ver A 546, 5 | 1,546,67 
Balances abroad 
DEF: <ecedeagiingnetiin 180,536 150,375 177,900 | 239,075 206,324 
Discounts and advances . 1,198,831 | 1,123,399 | 1,106,847 | 1,106,225 | 1,063,868 
aa to the Treasury... | 2,843,830 | 2,755,378 | 2,755,378 | 2,755,378 | 2,755,378 
IABILITIES 
Capital paid up ......... soube 500,000 500,000 500,000 500,000 500,000 
pentivaghedbcobbeqpnebe 1,209,827 | 1,238,085 | 1,238,053 | 1,238,064 | 1,238,740 
Bank notes in circulation... | 2,793,792 | 2,727,524 | 2,632,943 | 2,612,349 | 2,544,020 
Sight liabilities ............... 1,672,072 | 1,711,028 | 1,749,819 | 1,825,013 | 1,853,181 
_ ee eo 175,279 141,940 141,940 140,823 139,946 
BANK OF GREECE.—In drachmae (000’s omitted). 
Nov. 15,1 Oct. 23, , Oct. 31, ) Nov. 7, Nov. 15, 
ASSETS 1933 1934 1934 1934 1934 
Gold and gold exchange 3,822,191 | 4,096,748 | 4,085,418 | 4,076,894 | 4,043,766 
State Gold Bonds ............ 640, 54 638,542 638,542 | 633,542 
Other foreign exchange .... 2,294 673 729 665 722 
Bills discounted............++. 193,044 253,064 245,736 245,357 248,474 
AGVAaNCeS .......0..cccceseereee 2,663,943 | 1,772,996 | 1,765,112 | 1,835,253 | 1,892,598 
Debt to the State ............ 2,714,111 | 2,714,011 | 2,714,111 | 2,714,111 | 2,714,111 
LIABILITIES 
Capital paid up .............. 400,000 400,000 400,000 400,000 490,000 
Notes in circulation ......... 5,515,209 | 5,910,251 | 5,918,623 | 5,885,675 | 5,716,462 
Deposits and current ac- 
COUDLS.......---s-sereeeererees 4,767,935 | 3,380,033 | 3,381,025 | 3,452,192 | 3,616,330 
Foreign exchange liabilities 66,520 175,970 143,361 164,484 126,338 


CENTRAL BANK OF TURKEY—In {T (000’s omitted). 


Nov. 16, ,; Oct. 25, ; Nov. 1, ; Nov. 8, ; Nov. 15, 
ASSETS 1933 1934 1934 1934 1934 
16,909 19,260 19,288 19,314 19,338 
14,323 13,009 10,677 8,915 7,362 
4,102 5,551 5,344 6,932 8,530 
152,188 | 149,116 149,116 149,116 149,116 
34,365 $2,742 32,576 32,529 32,549 


4,500 4,500 4,500 4,500 4,500 
15,000 | 15,000 | 15,000 | 15,000 | 15,000 
152,188 | 149,116 | 149,116 | 149,116 | 149,116 
8,688 81688 8.688 8.688 8,688 
24,781 ' 29395 | 27,906 | 29,281 ' 28966 


BANK OF POLAND.—In zloty (000’s omitted). 
Nov. 20, | Oct. 20, ) Oct. 31, ; Nov. 10, ) Nov. 20, 
AssETs 1933 1934 1934 1934 1934 





demapscniassmecbenabeaiiiommad 474,230 496,662 497,427 498,612 
Foreign exchange and bal- 

EEE .ccutrencenterenntdenias 90,251 36,933 36,449 35,860 34,783 
Bills discounted.............+. 668,374 637,339 | 647,577 638,742 | 615,762 
Loans against securities..... 77,367 48,788 67,105 47,448 47,228 
Reserve fund securities...... 92,730 91,538 91,486 91,486 91,486 
Advances to State .........« 90,000 90,000 90,000 90,000 90,000 

LiaBILITIES 
Share capital .............s000« 150,000 150,000 150,000 150,000 150,000 
Reserve funds ..........sses0- 114,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 963,415 949,109 | 1,010,096 401 931,004 
Current accounts .........++ 240,243 222,593 181,472 212,535 241,762 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, Nov. 15 | Oct. 31, | Nov. 8, ; Nov. 15, 
ASSETS May30,1914} 1933 1934 1934 1934 
$22 322,553 | 322,551 


35,091 593 | 322,558 
Balance abroad and foreign bills 90,379 1,237,477 |1,377,751 {1,399,487 |1,426,468 


Ment SECUTILIES .........0seee0 21 286,996 | 364,340 | 357,755 | 357,755 
Discounts and loans .......+.+«- 105,151 849,800 | 797,261 | 789,647 | 780,636 
Notes in circulation..........++0+ 123,941 1,081,386 |1,244,906 |1,220,925 |1,213,743 
Deposits at notice............-.+« 21,225 377,452 | 357,638 | 380,109 | 441,096 


ASSETS 1934 R34 1934 

Gold coin and gold bullion ...........0+++ 20,079 »777 | 27,781 5 27,797 
Net foreign exchange .......ccccesssseeees 1,061 3,673 3,891 3,824 3,782 
Sith Se oe a pomnase 1,567 1,140 1,262 1,341 1,407 
Home discounted ..-...+c0+++ eoupeens 8,064 7,789 7,792 7,539 7,279 
Loans and advances .........+s00+++ poccecee 10,848 5,278 6,354 5,602 6,113* 
Thereof loan to Government .........+«. 4,000 1,000 2,000 

Circulation ......0.sssesseeeee eooe | 31,069 | 36,327 | 36,222 | 35,202 | 34,919 
Sint : its and current accounts.... | 12,408 | 13,601 15,235 | 15,480 | 16,221 
Ratio of reserve to current liabilities... | 48-62%! 62- 61-55' 62 37%i 61-75% 


® Includes Ekrones 2,210 guaranteed by the Government. 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
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BANK OF JAPAN.—In yen (000’s omitted). 






Nov. 3, 
1934 


Nov. 10, 
1934 














462,338 | 462,977 
= 42,870 51,784 | 51,617 
Discounts ...... 41,740 614,365 602,418 | 602,492 645,328 594,411 
Advances ...... $2,606 90,126 91,564 92,182 91,290 
Govt. bonds ae 728,352 318,775 | 358,124 357,139 | 343,729 

LiaBiLitizs 
CoE 862,270 | 1,064,868 | 1,130,192 | 1,204,057 | 1,224,621 | 1,114,418 
Govt. deposits 87,340 663,837 273,727 229,376 | 246,891 305,210 


Other deposits 11.440 77.240 62,235 66,940 64.136 | 61,866 


LONDON RATES 
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Comparison with previous week— 
Bank Bills 





Trade Bills 
Short 
Loans 











3 Months | 4 Moaths | 6 Months 


3 Months | 4 Months | 6 Months 





LONDON RATES OF EXCHANGE 
I.—Spot Rates 


(Range of the day’s business) 





Nov. 23, 
1934 


Nov. 24, 
1934 


Nov. 26, 
1934 


Nov. 27, 


1934 


Nov. 28, 
1934 


Nov. 29, 




















4-99-99 |4-98§-99}'4-98}-99} 

4-852-864|4-854-86}| 4-854-86 | 4-85-86 

75H#-i | 758-2 | 754-8 | 75&-2 | 754-% | 75}- 
21-39-44 [21-37-42 | 21-33-41 | 21-36-41 | 21-33-39 | 21-34-39 
seit | s8t-% | S8t-+ | S8i-% | 58-4 | 584-4 
15-39-44] 15-37-42| 15-36-41 | 15-37-42| 15-45-40| 15-35—40 
523* | s23* | so3e | s23* | s23* | s23° 

226}- 227} /226}-227}|226}-2273|226]-2273 226}-227}}226}—2273 
36 36 36 


_ 364-8 | 36%- -~§ | 364- . 
109}-110}| 1093—110}!109$-110}| 1093-1 10} '1093-1103| 1093-110} 
7-37}-39}| 7-37-39 | 7-37-39 | 7-37-39 | 7-37-39 | 7-36-38 
12-40—44d) 12-38-42) 12-37—42k!12-38-43k)\ 12-37-43! 12-37-42k 
26-28 | 26-28 | 26-28 | 26-28 | 26-28 | 26-28 
17% 17% 17% 17% 17% 17% 
1194-2 | 1194-8 | 1193-4 | 1198-§ | 119-1193] 119-4 
15-15} | 15-15g | 15-154 | 15-15$ | 15-15} | 15-154 
26-4 | 264 | 264 | 264-8 
14f-15% | 149-153 | 149-15% | 147-157 
490-505 | 490-505 | 490-505 | 490-505 
615 


616° 
215-225 ; 215-225 
293-304 | 293-30} 
405-435 | 405-435 
173-182 | 172-182 
19-85-95 | 19-85-95 
19-35-45 


19-35-45 
22-35-45 | 22-35-45 


973-8 
184-4 
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Bit | ae | oe 
S-756-773|5 -777-798|5 -752-769]5 - 752-769|5-752-769|5 -749-766 
215-228 | 213-229 | 213-229 | 217-229 | 217-223 | 214-228 

: T.T., except Alexandria ; Rio de Janeiro, Lima, V: 
¢ Pence per unit of local wet J f =e 


——, t Par, 8-23§) since dollar devalua 
on F 1, 1934. Par, 197-104 since koruna 

1934. (o) Nominal. @ omeiel Rev achat aad 
at @ discount of 41-46 ee (e) 
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*) Sellers. (@) Registered marks quo’ 
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‘ = ae rate. ae (g) Official 

} 10 at iscount -4 

m) Official rate 393d. sellers. (m) Official rate 39d. callers. . (p) Oficial rate 1 is 
sellers, and the average remittance rate for importers 31 jd. 


NOTICES 


The directors of Martins Bank Limited announce that Mr Frank 
Voyce, district general manager of the bank’s North Eastern = 
has been appointed superintendent of branches at head office in 


succession to Mr James McKendrick as from January 1, 1935. 


The Royal Bank of Canada, 6 Lothb 
appointment of Mr F. E. Watson as an 


oe 
on coc tata ainenttinns ‘Etc aah ads se 


ury, E.C.2, announce the 
assistant manager. 
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(a) Premium, i.e. “ under spot.” 


OVERSEAS BANK RATES 











Changed From To 
% % 
Albania ......... Nov. 16,1933 8 7) | Madrid........ Oct. 26, 1982 & } 
Ams . Sep. 18,1933 3 2) | Os... . May 24, 1933 4 
Athens ......... Oct. 14, 1933 7} 7 NED wonssenhiih May 31, 1984 3 
Batavia.......... Nov. 1,1934 4 3% | Prague........ an. 25,1983 4 
Belgrade ........ uly 16,1934 7 6¢ | Pretoria ...... tis, 15, 1983 4 
ae pacpassne - = 1932 ; 4 Tallinn ....... - Jan. 28,192 @ 
eveceseee ug. 28, 1934 2 
Bucharest ...... ADE 811833 7 Gt | RIB neon Jam 11008 6 { 
Budapest ....... Oct. 17,1932 5 4 Rome ........5 Nov. 26,184 3 4 
Calcutta ........ Feb. 16,1933 4 Soffa ........0. an. 3,104 8 7 
Co en Dec. 1,1933 3 2 Stockholm ... = 1,18 3 4 
Danzig ......... Sep. 21, 1934 3 4 Swiss Bank 
Helsingfors...... Dec. 20,1933 § 44 | places...... Jan. 22, 1991 i 
Kovno ........+. Jan. 1,1934 7 6 Tokio ......06 uly 2 iss A 
BAND cccsssssae 8, 1933 6 5% | Vienna ........ Jeu 194 5 4 
New York Fed- Warsaw ...... 6,193 6 
eral Reserve Feb. 1,1934 2 ID cocenceiens June 30, 1992 ! 




















Gentes Bank of Chile.—Discount rate for member banks, 6%; discount rate for te 
public, 7%. 


a 54% applied to banks and credit institutions. 
66% applied to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATS 


The Irving Trust Company cables the following money ai 
exchange rates in New York :— 


Nov. 29, Oct. 31, Nov. 7, Nov. 14, Nov. 21, Nov. % 
1933 1934 1934 1934 1936 19h 


% % % % % % 
isi snniniieesennnnctinns i 1 1 1 I 
Time money (90 days’ mixed coll.) }-1 1 1 1 1 1 
Bank acceptances :— lling 
Members—eligible, 90 days....... } } } 
Non-mem.—eligible, 90 days ... 


Ineligible, 90 days.............++:++ 
ial accept., 90 days........ 1} 









Old par} } 5. re +0 
60 days ......... si 
Cable.........-.-+ Dollars for £1 Now 5+1750| 4-905 4 
Cheques. 8- 5-1 4. 
cheq franc | 6-63 | 6-1550) 6-59 on 
Pitie...ccei ues |Cents for 1 ° 
Brussels » Cents for 1 Belga | 23-54 | 21-85 23-33 ae 
Switzerland ,, Cents for 1} franc 32-67 | 30-40 os a 
Italy ...... - Cents for 1 lira 8-91 8-32 8: oo 
Berlin...... - Cents for 1 mark | 40-33 | 37-68 es ne 
Vienna...»  |Cts.forAustrn.shig.) 23-82 | 17-85 18-88, - 
Madrid..... _,, Cents for 1 peseta 32-67 12-85 a a@ 
Amsterdam ,, Cents for 1 guilder | 68-06 oo 22.31 Bs 
Orlow” \Icents for 1 kroner | 45-374 | 26-05 35-10 on 
Stockholm ;, 27-73, | 25-71 " 
Athens... ,, Centsfor1drachma] 2-20 | 0-89} ‘os i 
Montreal... ,,  |Cents for Can. $1 /169-31 101 - af > 
Yokohama _,, _ = ; yen 84-40 | 30- 33.95 $ ae 
Shanghai > ts for 1 dollar on ose 
Calcutta... ”  |Centsfor 1 rupee | 61-80 | 38-75 76 33 
Buenos Aires ,, Cents for 1 peso 11:88 oe 43 | Oe 0 


100 6 
100 17 


o| acon ¢| fa 7 § 
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UTH AMERICAN EXCHANGE RATES 
CENTRAL, An American Bank, Limited, quotes the following 

























pin of exchange 


Country 


| mend ot Quoting | Par Vaoe | Usance | aes 















vianos to f ..... 13-33 Ss 20-26 
co to£ m6 amie 5 = h7-eatt 
Sucres to £ 7 24-s0s ” (1)59-29 Ps seedtualias 
Cordobas 10 £ ceeveee -8665 »” ‘ovement . . '. . inclusi Pe eecersesecescese 
Colones to £ .+-++ 9-73 ” 12-56 Movement during year 1599. ed mates _ isa ose foe'500 fe 
Bolivares to £ ...... 25-2215 ” 19°32 Movement during 1934 (January 1 to Nov. 29, inclusi 
Gotemall..nvovesssss2 Quoted on New York — sea = Movement == 28, to Nov. 29, 1994 (inchusi 
. . ~ Rates calculated on basis lew York cross ra ovemen ’ (gold standard . 29 
avaiable ol, tates Rate. (a) Official Rate. SOD Gathetbvt) <.-cyremmccienesieinetniiioantewemmmamnetentanepprens 
OVERSEAS DOMINION RATES 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF GOLD 
New ZEALAND Messrs Samuel Montagu and Company write on November 28, 
London on Australia and Australia and New Zealand 1934, as follows :— 
New Zealand on London® =, . 
The Bank of England gold reserve against notes amounted to 
nome Selling Buying Selling £192,113,083 on the 21st instant, as compared with £192,050,330 


on the previous Wednesday. In the open market there have been 
no new features, and business has been on a rather smaller scale. 
General buying again absorbed the amounts offered, which, during 
the week, totalled about £1,000,000. 


Quotations during the week :— 











a 
ji a nl Ce si NSO cia DOR ia aoe oak» 8 RE 2 : wi x manips see Brine wiceinnDoiices Een i = si sais wancane 2 Se 
AY tee A r a si a ihe an ation herein inninrp nen sisi bailon tel ihe FEN eee SO 
” rg E i Wi a u 


Equivalent value 
i 1a Per fine ounce of £ sterling 
PEE Thciicsecevencecssexsessee 139s. 2d. 12s. 2-51d. 
INDIA: REMITTANCES TO THE HOME TREASURY ts Tas cnetcininthteaneines 139s. 4d. 12s. 2-33d. 
During the From Apr 1 ss, \, Masada biieicaeiee 139s. 5d. 12s, 2-25d. 
week ending to Nov. 24, so, Bac icteceenitiindnii 139s. 6d. 12s. 2+ 16d. 
Nov. 7 1934 1934 a3” | "ME cateecinatatbontbes 139s. 4d. 12s. 2-33d. 
; . eievingeemevenemene 139s. 73d. 12s. 2-03d. 
Sterling purchased in India ...........+. . 78,000 20,323,000 PRG icsscclnctiirebeniiaanen 139s. 475d. 12s. 2-27d. 
Net transfer to Home Treasury :— 
(e) From Paper Currency Reserve in The s.s. ‘‘ Viceroy of India,” which left Bombay on November 24th, 
Ee comnansevnene sesseeeeeeeseres saa — 2,250,000 carries gold to the value of about £1,087,000 consigned to London, ie 
(0) From Gold eee? ee © u 
a against F 
in India from Pa Currency SILVER P 
Reserve to Gold Standard Re- The market has been fairly active, and during the past week has L 
GSETVE veseeeseeceereees seecees cceccecce - eco — a very steady tone, with prices moving only within narrow i 
——— — imits. d 
Total remittance to Home Treasury... 75,000 18,072,000 China has again been the chief source of supply, but offerings have a 
India Office, S.W.1, been well absorbed, support having been given by America, besides Bt 
Nov. 28, 1934 which, there has been a good demand from the Indian Bazaars. : 
BULLION Re-sales have been made by speculators, but fresh speculative buying 


The following statistics of imports and exports of gold and silver has also been in evidence. The undertone seems firm. 
for week ended November 29, 1934, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 
Gold Imported into Great Britain 


and Northern Ireland, week ended 
November 29, 1934 








SeLauerie Sat amsine atk iran camamaitatarimndiniaadie 






Gold Exported from Great Britain 
and Northern Ireland, week ended 
November 29, 1934 







Motor Fuel Proprietary 
Limited 








From | Baton’ | Coint Bulion® | Coint 










Netherlands ........ : 16418 sini . (Incorporated under the Companies Acts, 1862 to 1907.) 
Belgium............... - ON , — —~glhenesmmnanen ei 288,5 

SE iecsceescsvesice a 17, IIR. < ccdemenion ‘ 

Switzerland ......... 126,782 1,012 | Switzerland ........ 697 aa Name to be changed to: 













aE 223 ME RGR ART TS SEES NL TIE RINT Ut 


Coal & Allied Industries 
Limited 


ITH reference to the recent announcement 
in the Press that the Company is considering 
the acquisition of a Site at Seaham Har- 

bour, we should like to mention that this is not the 

Site mentioned in the Prospectus issued on the 

16th November, 1934, which latter site will probably 

no longer be required. 


The Board wishes to make it clear that the Report 
of Messrs. Chambers, Haworth, de Soissons & 


Sater 






Sephrtiigssicite sets Late: eter 




















Silver Imported into Great Britain Silver Ex from Great Britain Partners, referred to in the Prospectus, was not 
and Northern a ame and Mosthere isclend, wos ented made for the Company, and did not discuss the 


suitability of the Site for the Company’s require- 
ments, and the reference to it was made without 
Messrs. Chambers, Haworth, de Soissons & Partners’ 
knowledge. The Directors came to the conclusion 
that the Site was suitable for the requirements of 
the Company after studying a Report made to the 
owner of the property by Messrs. Chambers, 
Haworth, de Soissons & Partners in 1932, and after 
themselves inspecting the Site. 
7 In response to requests from our Shareholders 
es abroad, the Lists for Applications under the 
Sites = i Prospectus will remain open until the 3rd December, 
teeeeeseenee tee 2,500 1934. 
West ” By Order of the Board, 














| Bullion*® | Coint 





WEEN ...cscececes $100 
an Bae ‘9,102 
aeetnanioneses 1.066 
“anne 18,017 




















GEO. W. ASKEW, Secretary. 
26/11/34. 
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Quotations during the week :— — 
3 4 


In LONDON IN New YorK 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
November 22... 24d. 24d. November 21 ... 54} 
* 23... 24d. 244d. w a: ase 554 
iz 24... 244d. 24d. we i 553 
vi 26... 244d. 243d. a 24 «.. 54} 
i 27... 243d. 243d. ‘a ID 00s 554 
i 28... 24§d. 243d. i ST x0 553 
Average .......... 24-552d. 24-677d. 


The highest rate of exchange on New York recorded during the 
period from the 22nd instant to the 28th instant was $4-99{, and 
the lowest $4-98}. 


INDIAN CURRENCY RETUuRNs (in lacs of rupees) 
Nov. 22. Nov. 15 Nov. 7 


Notes in circulation ...................... 18,508 18,492 18,492 
Silver coin and bullion in India ...... 9,624 9,651 9,651 
Gold coin and bullion in India ........ 4,155 4,155 4,155 
Securities (Indian Government) ...... 3,332 3,298 3,298 
Securities (British Government)....... 1,397 1,388 1,388 


The stocks in Shanghai on the 24th instant consisted of about 
32,900,000 ounces in sycee, 280,000,000 dollars and 39,300,000 
ounces in bar silver, as compared with about 34,800,000 ounces in 
sycee, 290,000,000 dollars and 39,200,000 ounces in bar silver on 
the 17th instant. 


GOLD AND SILVER PRICES 





Gold Silver— lili 
per Per Ounce Date Cash 
Ounce Cash Forward 

1934 s d d. d. 


Nov. 23 ... 139 
» 24...) 139 
‘Oo: 139 
— 139 
» 28... | 139 
— 139 


24% | 24H | Nov. 29,1928} 26§ 
24% | 24% » 28,1929] 224 
244 | 24% » 27,1930] 16% 
24% | 243 , 26 1931] 18% 

$ | 248 | 243 | Dec. 1 1932] 17% 
244 | 2448 | Nov.30, 1933] 183 


DUH Ue & 





COMPANY NEWS 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 4) Aggregate Gross Receipts 1934 






week — Nov. 25, compared with 1 
1 47 weeks 
Week ended (£000 
a Wi s -~ A 4 Open as! i — 
ee od ; 
$25: 1934 2g/38!5 z= 























ida 33| 2888 


_ 


291} 452)| 9,517 ,452/ 4,637| 13,089] 22,606 

292) 449]] 9,499] 7,957) 4,562 12,519] 22. 018 

253; 614) 867|] 14,522]14814 16048 25,462| 39.984 

244| 604] 855|| 14.284113839' 9,839 23,678] 37.962 

L.M.& 1934, 6 383 _ 266) 7 22,422 20985 10606 31,591] 54,013 





105 
107 


Great 19941 3, 750 | 161 












231, 65) 34 13,741} 2,996} 1,442) 4,438] 18,179 


13,528] 2,882) 1,370} 4,252) 17,780 

















3} 254 22,058 19655, ia 51,872 


/1028 1087 
1007/1073 





Tetal ...... 1934! 19206 60,202] 4724727333) 74,580] 134782 


COMPARISONS WITH CORRESPONDING Perriops, 1933 and 1934 
(000’s omitted) 





| sec | Las. 





L.N.E.R. | Southern 








£ £ £ £ 








: + 399 + 1,422 + 1,479 + 232 
Net increase or decrease* ...... 7 , 
oi ae ee + 370 + 1,000 + 688 + 9 
with half-year, 1933 : 
21 weeks to November 25, 1934 189 + 719 + 543 + 167 
Weekly average second half 1934 = 





+ S455) + 2591 + Bae 
+ 37 | + 






yates wok WO compared wth 


TATA O RRC eee eee ee ear eeeeereeees 


LONDON TRANSPORT 


by 
make a com with the 
an Go Oa of the bat ee 





31 Nov. 3 "202 
30 et 27 3,269 








jie 


Canadian Pacific .. ae oo 





SOUTH AMERICAN 








United of Havana | 21 
© Converted at average official rate ae November 24—17- 06 penos to the{, 
# Nominal. ipts in Pesce, 
§ Converted at average official rate during week. 


OTHER OVERSEAS 


we 5 — 1934 
- ‘Siew. - 
err Mea 47 7 | 





622 10,06 - - | 3 
‘104 Ps. sisad - m7 











TRAMWAYS WEEKLY GROSS RECEIPTS 








1934 £ 
Anglo-Argentine ... | 48 |Nov. 25| 328/$ dims - iss 














Isle of Thanet Elec. 










tion. 
Lafra & Huelva |10 


CanadianPacific |10 
























BANKS 

4 vn a Sot 
Bak of Nook of Scotiand “A” s i 
eo. B” ee 
sundard Bank of South Africa achangod 6 

INSURANCE ’ Sora 

South itish InSUTANCE ...--+++++++ 

TA ee. ass Dec. 8 Unchanged os 
Deed’ “ungor Rubber qannctepnnees 20 Nil 
FEN enneenssornreveeeeeee sia 





Nil 


I 





MINING 10 

Akimn (1928)... sensessererensnacanereees “a Unchanged 15 
rae Oe es an. 1| Unchanged 18 
; 1 one 

Do. Pref. ....++ Nil Nil 
Consolidated Ord. ......-.. ? 
— Pel. ......-.. : 


lie 




















































i 10 
des 5 
Lm se 24t 
Brewery sive 8 
m8 near. V.) and Sons ......... . ot 
- Biteh Tor Products................ 15 
271m Bullard and Sons ..........::00eeee0es ee 30(t) 
bt] Cargo Fleet TE cikieaadessncedencete 2 ° Nil 
cm Cave, Austin and Co. .........00++++ Dec. 1 sn 4 
Cow and Gate (I/-) .......essesee0ees Dec. 21 a 
— — tna sboneaes al Unchanged tat 
am Daly Mirror Ne se eeeeevercceceneeees lon s|u senged 
ewspapers n. ncha we 
S Dah a, re aN ad = 6 
Brewery ..........+. ae “is t 
BM PeterClark, Ltd... “. | Unchanged 20 
na Fraser (John) and Sons ............. a a 24 
nom Gainsborough Pictures ............+- Dec. 18 | Unchanged Ba 
Se isccisstnascesesacopecess “e Unchanged oe 
+ Sa Ingall Parsons Clive and Co. ...... Dec. 12 | Unchanged 10 
+ ase Intemational Tea Co.'s Stores...... Jan. 1] Unchanged sins 
+ ae Investors Mortgage Security........ aoe Unchanged 9 
+ 2mm MEE Wie%aye Safety Glass ............. Dec. 3 Nil ed 
- ae Madame Tussauds, Deferred ...... eve ove Nil 
we) Mana, Crossman and Paulin ...... a ap 
4— iam Mappin's Masbro Old Brewery es 74% 
0+ Re Metal Box Pes eeeeeerececccccsceceseceses Jan. 1 Unchanged 
—— Moir (John) and Son ................. - a 5 
pesos tothe, Mono Containers ................0..-.. Dec. 11 ail 174 
“ : a nchanged 
= = St 
se Unchanged “ 
Dec. 14 | Unchanged 
Dec. 14 | Unchanged 
Dec. 


1 2% 










20 

ae ode 20 
Jan. 5} Unchanged aan 
om Unchanged 6 
one Unchanged ° 
Dec. 6 di 6 
a Nil oe 
Dec. ap 9 
Se 6 

‘ 5 







t Free of Income Tax. 
(t) Also capital bonus 100 per cent. 


TRANSFORMER COMPANY, LTD.—Accounts for year ended 
< £40,279 19s. Od., compared with £18,463 Os. 2d. for 
ths. directors have decided to recommend the declaration of 
:—At the rate of 5 p= cent. on the cumulative preference shares 
September 30, 1934. At the rate of 10s. 3d. per share actual 

» making, with the interim dividend, 15s. 3d. per share for the year. 
1 Ss. Od., leaving the sum of £1,297 9s. 7d. to be carried forward. 


FIXED TRUST.—A distribution amounting to 8-61428 
t, of British Empire Fixed Trust certificates, Series A, is an- 
Midland Bank Executor and Trustee Company, Ltd., and is 

the Ist. This exceeds the estimate of 7-7 
oe of the Trust in June. This ener which is free 
total distribution for the first year’s operation of the Trust to 


CERTIFICATES.— National Provincial Bank, Ltd., 
half-yearly income distribution upon Commercial Fixed Trust 
aemtitante holders registered as at November 15, 1934, at the 

‘unit, on the due date December 15, 1934. 


ACTURING COMPANY, LTD.—The directors consider that it is in 
shares, dus coo Kcict Payment of the dividend on the 7 per cent. 
oe Ist. A full statement of the company's 


annual general mee . The six 
company’s 6 per cent. debenture Stack will te on December Ist. 


PARKINSON, LED.—Accounts for 
ended September 30, 1934, show 
1d., compared with £102,1 100 7d fon te The 


¥ 
2 


s 


the six months September 30, 1934. At the rate of 8} per cent. actual on the 
‘ : ~ 

en and ‘ " gidinary share, making, with the interim dividend paid June 30 

» 124 per cent. for the year. directors also recommend the transfer to general 
reserve account of the amount of £55,234 5s. Od., and the capitalisation out of general 
tra tr account of the sum of £15,234 5s. Od. to be distributed to holders of and/or 
tho of shares in the form of new ‘‘ A ” ordinary shares of 5s. each fully in the 
The Seven new shares for every hundred ordinary and/or “ A” ordinary held. 

= account will be increased by £40,000 net. The allocations will absorb 
£20, ios, 34., leaving the sum of £57,311 6s. 5d. to be carried forward in the profit and 
a - — At ow mnating BOD cn Reveninas 2, 308, 

uarterly dividend -25 was declared ebruary 

to shareholders of record anuary 2, 1935; there was also declared a dividend on the 
common shares of twenty-five cents ber 31, 1934, to shareholders of record 


December 1, 1934. 


ANGLO-PERSIAN OIL.—The board of the An Persian Oil Company has 
not to declare an interim dividend on the ordinate stock tut wn Gone de one 
of a dividend until the accounts for the year 1934 are available. No interim dis 
has been made since 1930 on the I Ss tinny « tal. For the 
te as a oy 


1933 a dividend of 7 cent. was , the same comparing 
5 per cent. for 1931 ” ~— 3 - 


48 
Hee 


FOSTER CLARK, LTD.—The directors announce that the profit for the year to 
September 27, 1934, including profits on sales of investments amoun to £10,101, and 
after payment of directors’ fees, amounts to £81,177. They the payment of 
a final dividend of 12} per cent., making a total of 20 per cent. for the year. 


THE PROVINCE OF BUENOS AYRES WATERWORES COMPANY, LTD.—The 
Directors have decided to defer consideration of the payment on account of the dividend 


on the company’s 5 per cent. cumulative preference shares until the results of the 1934 
accounts are known. 


NORTH AMERICAN COMPANY.—The board has declared dividends of 75 cents per 
share on the preferred stock and 25 cents per share on the coramon stock for the quarter 
ending December 31, 1934, both dividends payable January 2, 1935, to stockholders of 
record December 5, 1934. 


SINGER AND COMPANY, LTD.—In view of the many inquiries which have been 
received and to avoid any misunderstanding, the directors wish to remind shareholders 
that the company’s report and accounts are now made up to December 31st and that 
— = the report and accounts cannot therefore be expected until a few weeks after 

ate. 


THE STANDARD BANK OF SOUTH AFRICA, LTD.—The directors have resolved, 
subject to audit, to pay an interim dividend, payable in British currency, of 5s. per share 
(being at the rate of 10 per cent. per annum), subject to income tax. Warrants for the 
dividend will be posted on January 25, 1935. The bank’s investments stand in the books 
at less than the market value as at September 30th last, and all usual and necessary 
provisions have been made. 


THE ZINC CORPORATION, LTD.—The directors have declared the fixed cumulative 
dividend on the preference shares for the half-year ending December 31, 1934, as well 
as an interim participating dividend of 6d. per share on both the preference and ordinary 
shares in respect of 1934. Both dividends, less income tax at 2s. 11d., will be paid on 
January 1, 1935, in English currency to shareholders on both the London and Melbourne 
registers. The transfer books will be closed for one day on December 7, 1934. 


CITY OF SANTOS (BRAZIL) 7 PER CENT. ATION STERLING LOAN OF 
1927.—Erlangers, Ltd., have been instructed to Ry 17 per cent. of the face value of 
Coupon No. 14 due December 1, 1934, in full settlement thereof, in accordance with the 
terms of the Brazilian Federal Decree No. 23829 dated February 5, 1934. 


TADCASTER TOWER BREWERY COMPANY, LTD.—Net profit for the year ended 
September 30, 1934, amounts to £39,209, as compared with £28,949 for the previous year. 
The directors recommend a final dividend on the ordinary shares of 6 per cent. (making 
10 per cent. for the year, against 8 per cent. for last year), that £5,000 be transferred to 
the reserve for improvements to houses, £500 to the a t and 
£40,934 be carried forward (against £38,225 brought in). Meeting December Sth at York 


LONDON MIDLAND AND SCOTTISH RAILWAY is paying final dividend 
per cent., making full dividend on 5 per cent. redeemable preference. 


SUMMARY OF BALANCE SHEETS 


ROYAL BANK OF SCOTLAND 


LIABILITIES ASSETS 
Oct. 14, Oct. 13, Oct. 14, Oct. 13, 
1933 1934 we - 
£ £ 
Deposits............... 59,257,331 58,944,630 | Gold, silver and cur- 


Notes in circulation 2,858,502 2,792,803 
Drafts outstanding.. 864,576 1,076,775 


5,987,636 6,206,784 


Acceptances ......... 1,598,549 5,006,064 7,412,014 8,133,462 
CE oo citasenccoes 3,780,192 3,780, t 

Rest ICO 3,780,926 3,780,926 } 25,151,448 24,394,048 
Proposed dividend.. 240,987 249,020 | Colonial stocks, etc. —— a 








Total ....cercvese 72,381,063 74,519,400 


BRITISH OVERSEAS BANK LIMITED 
LIABILITIES ASSETS 
Oct. 31, Oct. 31, Oct. 31, Oct. 31, 
1933’ 1934 1933 934 


£ £ 
he —— < 000,000 1/000, 000 Mion: t call and notice 685,376 945,996 
“B” ord. 5 1,000,000 1,000, oney a y , 
f Balances abroad. 1 


and > 
other accounts ...... 599,182 2,964,623 | Bills discounted ........ 662,732 498,005 
Owing to subsidiaries * 238 17,071 | Government securities. 396,771 379,935 
fund 


seccceeeceeccces FyFIV EIU O94, UO FS —_— VEE seserenne 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
—— i) | xbecoeel | i. dmemmnenes) ss 


















































After | Amount 
vear | Patazee | pajment| Avaabie Divina ind | 
m : of or 
Company Ending | Last | pben- | pistri- || Prefce. Ordinary | Reserve, | Balance 
Account | “ture bution Deprecia- | F 
Interest Amount! Amount | Rate | tion, é&c. 
| 
: £ £ £ £ £ % £ rs ’ 
London & S. A Sept.30| 193,430] 276,331] 469,761 106,200! 3 200 | | 
Bank of London & S. Amer. ‘ r ’ 9, oes , 
British Overseas Bank ...... Oct. 31 64,306] 62,333} 126,639]] ... 80,000] 6 A ord. _— ‘nea S39 5 
Commercial Bk. of Scotland | Oct. 31] 84,460} 379,337} 463,797]|_... fe — } 130,000 78,0491 i 
Royal Bank of Scotland ... {| Oct. 13 me 621,427} 621,427 — 498,040 17 123,387 6 eH, 
Breweries oan 
Butler (W.) and Co. ......... Sept. 30 50,836] 130,714) 181,550)/} 18,000 68,000 17+ 45,000} 50.550) ' 
Cheltenham Original Brewery | Sept.30| 31,453] 67,139} 98,592] 26,242} 21,600] 12 18,000} 32.7501 eo agg 
Showells Brewery ............ Sept. 29 17,872 38,352 56,224/| 13,800 24,000} 30 18,424! W | 
Wolverhampton and Dudley a 
Breweries.......cecceseeseeees Sept.30] 114,773] 204,305] 319,078]| 5,250} 125,000] 25 75,000] 113,829] ~~ | 
Financial Land, etc. } 
Bowmaker, Ltd. ...+.....0+-+- Oct. 31 1,718| 37,146] 38,864] 3,123,f 8.758 % \ 19,172} 5,907 15¢7 
Daily Mail Trust ............ Sept. 30} 218,018] 254,238] 472,256|| 60,000} 255,074] 11+ ... | 157,182! 24991 
Investors Mortgage Security | Sept. 30 48,751; 100,508) 149,259)) 42,652 51,183 9 30,000} 25,4241 100.31 ° 
London & Westcliff Proper- 
yee eta sh Sept. 30 sf 25,804}  25,804]] 11,008] 6,975} 5 ssa 7821... 
Peruvian Corporation...... (s) | June 30 | Dr380,489) Dr203,984| Dr 584,473 sie os ais 22,677|Dr607150\|Dr2638: 
Tobacco Securities Trust ... | Oct. 31] 129,056] 758,410] 887,466)|__... yp in «| 132,299H1 soa.rsdlf' 
Tube Investments .......... Oct. 31 84,465} 363,815) 448,280)] 44,945) 194,459 10 102,757} 106,1191} 201,85 4 
Hotels, Restaurants, etc. 
Callard, Stewart and Watt Oct. 6 19,334 3,791 23,125 5,250 _— om 17,875), 48% 
Grand Hotel, Manchester ... | Sept. 30 7,479 5,167 12,646 1,744 2,000 10+ 2,000 6,902} 4, It 
Slaters and Bodega .......... Sept.30} 5,771] 42,269} 48,040!) 9,687] 26,156] 5 9,711]  2,486)) 31,246 5 
39 
Strand Hotel ......-+.s:000.0:. Sept.30| 15,656] 119,140] 134,796/| 37,000 { ose ta ae 33,396)| 19,1 {rt 
! Iron, Coal and Steel 
F Hepworth andGrandage ... | Sept. 30 6,434 27,396 33,830 wwe 12,500 10 5,000} 16,330]} 20,828 
: Yarrow and Co. ............. June 30 21,972 37,033 59,005 cae 15,000 10 20, 24,005)| 20,111) 5 
i Motor and Cycle 
: Associated Equipment Co. Sept. 30 6,134; 182,798) 188,932 sie 93,750} 8% 86, 8,257} 129,520) 
| Dennis Brothers................ Sept. 30 106,828} 104,956) 211,784 es 100,165, 1333 1, 110,619} (£83,816) 10 
, i Halford mo ibuiaciabnin Sept. 29 26,210 24,799 51,009 ie 22,380 15 1, 27,629); 26819 15 
bber 
Asahan Rubber .............- July 31 1,558} 7,383) Ss94ii|... 3,250} 24 5,691}}... 1,288 i 
Johore Para Rubber.......... June 30 7,749 337 8,086 whe eve eee 8,086)|Dr. - 
Ledang Bahru, Ltd. ........ July 31 679 11,875 12,554 sa 7,750 24 4,804) 1,279 Nil 
Preanger (Java) Rubber ... | June 30 We Dr. 374|\Dr. 374 sie smn one Dr. be oe 
Sungei Puntar Rubber ...... Sept. 30 270 5,512 5,782 ae 5,500 5 282 68 Nil 
cH 4 Shipping 
2 4 British India Steam ......... ept. 30 46,930 144,951) 191,881)| 145,000 se 46,881}| 165.4 
et: Orient Steam Navigation... |! June 30 79,264; 410,152; 489,416)]| 82,260 52,044 5} 269,810} 85,302}} 433 i 
i Sa Peninsular & Oriental Steam , Sept. 30 154,617; 151,269} 305,886)/ 152,000 i 153,886}| 177,34: 
ea Shops and Stores 
z ay Cooper and Co.’s Stores ... | Oct. 9 9,001 31,788 40,789)| 28,000 10,000 2} {Dr. 10, 12,789}} 47, 5 
et oo. 0 FEE Aug. 31 3,209 19,145 22,354|| 15,113 - ove ove 7,241 ” 
th 4 i 4 Textiles 
a is Branston Artificial Silk ..... | April 30 |Dr519,419|Dr. 50,290|Dr569,709 D1569709}}D139 
Pi Trusts 
et Dundee & London Invest- y 
ah tt EE TEE seveseversconse Oct. 31 8,182] 12,735] 20,917] 11,812 9,105) 1am 
ue Selected Investments Trust | July 1 1,925|Dr. 273 1,652]} ... a mt we 1,652), 150) 
ie me! | Trans-Oceanic Trust ....... Oct. 31 10,165 26,765 36,930}; 23,406 ie eve 1,401} 12,123) 4 © 
2 ian: | Other Companies § 
fm te | Avon India Rubber ......... Sept.29|  20,625|Dr. 13,775}  6,850]]_—.. - ... Dr. 10,592 17,442) S680 ® 
eH Ht Bowater (W. V.) and Sons | Sept.30} 26,456} 46,208} 72,664]| 16,000} 19,500] 10 ad 37,164} (985; 
ef : British Benzol and Coal a ' 
ee . Distillation ................. Oct. 31 |Dr. 79,516|Dr. 8,577|Dr. 88,093||_—... ied - ..  |Dr88,093)Drl . 
oa Industrial Newspapers ...... Sept.30} 5,196] 10,751] 15,947]| 10,407/f 1937), 2) th, 697 
Su 2906|6-468d(b) | 23006 5 
: m2 Madame Tussaud’s ......... Oct. 31 95 29,378 29,473); 13,200 11,700 15 - 4, 
@ iat? be Piccadilly Picture Theatre a1... 
i (Manchester) ............... Nov. 30 3,392} 5,382} 8774/1 ... = “ 6,000 2,714 5,194) 5 
i i Pound (John) and Co. ..... | Aug. 31 2,297} 7,430) 9,727] __ ... 6,781} —_7(2) 2,446) eel tf 
au Tate and Lyle ............... Sept.30| 48,973) 1,205,868] 1,254,841]| 71,500) 765,000} 224 | 375, ac 3a) 8 
a a ie Wrights’ Ropes ...........00+. Sept.30| 15,748] 18,029] 33,777|] 2,500} 11,250] 7} 5,000] 15, 
a i b ‘dines a mo 
: i : d (s) June 8, 1933, to Sept. 30, 1934. (c) Dividends on share capital existing at date of reorganisation. (¢) Divide ast. 
Peat 5/- deferred shares. () Nine months. + Free of income tax. (a) Preferred Ordinary. (b) 
Bali ia ne syeeenssssssseeeeesssneaesenssescsennsioaseainannnn 
faa 
ae REPORTS AND NOTICES ee 
oe — BANK OF MONTREAL.—The figures covering aot 


FORESTAL LAND AGREEMEVT.—The directors of La Forestal October 31, 1934, show total assets of $759,000,000, 


Argentina, S.A., have consented t i : . ‘ ‘lable reso ating to $491,000 
agreement which has been reached © give their adherence to an which are quickly available jurces amou Deposits bat 


unenimously by all Argentine ual to 71-97 per cent. of all liabilities to the public. 

—_ aaa pees Producers of quebracho extract relating to the oi well ceiuanena at $630,000,000, compared with noo in 

—- ic ribution of their Products in their foreign markets. in circulation have risen to ais 
us i ment has been conceived in accordance with the general 2 9 es! See total $4,105,0%, “ 

princip I actuating the economic policy of the Argentine Govern- $33,800,000. Profits for the year | Government tax 

| t is anticipated that beneficial results to be anticipated | deduction of Dominion and Provincial Dividends § 

from this agreement should begin to make themselves felt during $900,654, leaves net profits of $3,204,368. caving $200 
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a \ The directors of the Forestal Land 
| i Timber and Railways Company state that aa 
haba dew ta ton ene those ir sien the results for 1934 





$2,880,000, bank premises reservation ere 
making the profit and loss carried forward $ 
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December 1, 1934 


MISCELLANEOUS 
PORTLAND CEMENT MANUFACTURERS, LTD., 
- sate PORTLAND CEMENT MANUFACTURERS, LTD.— 
ssp THE ies have embarked upon an extensive programme of 
These Te nent at various points. The extensions will materially 
works er eapacity for production, notably in the Thames district 
hich London and the home counties draw their supplies 
hich also serves the coastwise and export markets, while the 
and W ks at Hope in Derbyshire, which supply Lancashire, 
ge and adjoining districts, are being more than doubled. 
—— are also in progress at their factories in the South of 
ry South Wales and Northern Ireland. It is anticipated 
that the whole of this increased production will be available in the 
arly months of next year. 

WARRANT AGENCY AND FINANCE COMPANY.—At 
traordinary meeting of shareholders held November 23rd_ the 
e it of a poll taken on a resolution for the reduction of capital 

revi majority in favour of 1,511,600 votes to 12,730. 


SHAREHOLDERS ASSOCIATION.—The Copper Share- 
holders’ Association has been duly constituted as a non-profit- 
earning body, organised for the promotion of the mutual interests 
of members and the industry. The names of the temporary 
committee are: The Hon. Sir Henry Barwell, K.C.M.G., Major 
John Hawkins, Henry Rule, Esq., C.A. 

LENA GOLDFIELDS, LTD.—A meeting of the holders of the con- 
vertible 8 per cent. ten-year bearer notes of Lena Goldfields, Ltd., 
was held November 26th, to consider a resolution approving the 
board's proposals in connection with the provisional agreement with 
theSoviet Government. Mr Herbert Guedalla presided. A quorum 
was not present, so no business could be transacted. The total 
amount of the actual creditors of the company was £1,905,000, 
which included the noteholders, £750,000. The total cost of 
ubitration was something like £58,700. The company also had to 
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provide for the expense in connection with their proposals for avoid- 
ing fractions in the case of the new scrip. It is intended to deposit 
the Soviet Bills with the Midland Bank, as trustee, against which 
deposit certificates would be issued. During the first ten years 
£3 2s. 8d. would be paid half-yearly on each {£100 certificate, so that 
at the end of that time the holders would have received £62 14s. 2d. 
During the subsequent ten years the half-yearly payments would be 
at the rate of £1 17s. 3d., making, at the end of ten years £37 5s. 10d., 
making £100 in all, subject to a few pence for the expense for the 
administration of the trust. The meeting was adjourned until 
December 11th. 


TEBING RUBBER ESTATES (1931), LTD.—The crop harvested 
during the year ended March 31, 1934, amounted to 563,892 lbs. of 
rubber, and the average net sale price obtained, including stocks 
realised since the end of the you was 3-653d. perlb. The accounts 
for the year show a profit of £2,096 15s. 10d., from which has to be 
deducted the debit balance brought forward from last year, viz., 
£1,375 18s. 1d., leaving a credit balance of £720 17s. 9d. tobe carried 
forward. Since the close of the financial year a call of 2d. per share 
has been made, thus making the shares fully called. 


THE UNDERGROUND ELECTRIC RAILWAYS COMPANY OF LONDON, 
LTD. (IN VOLUNTATY LIQUIDATION).—The liquidator states that 
there are certain outstanding questions with the Inland Revenue 
authorities which they cannot dispose of before judgment is given 
by the House of Lords in a pending case between the Inland 
Revenue and another company in which similar issues are involved. 
It is therefore proposed to make a further cash distribution to the 
shareholders of 2d. per share, leaving a balance of approximately 
ld. per share to be distributed when the exact amount can be 
ascertained. The necessary warrants, together with the payments 
to those shareholders who are entitled thereto of their proportions 
of the net proceeds of sale of fractions of shares in the Associated 
Equipment Company, Ltd., will be sent out on December 27th next. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


Tue prolonged weakness of a number of commodity 
markets gave way to a firmer tendency during the week 
ended last Wednesday. In many cases the fall in prices 
sems to have been arrested, and quotations for certain 
rw materials and foodstuffs registered a rise. This im- 
provement is a reflection of a better demand in a number 
of countries, especially in the United States. 


Among textile raw materials, cotton registered an appre- 
Gable rise, and wool prices at the auctions in Australia 
showed a firmer tendency under the influence of the in- 
crease in consumption noticeable in France and in Great 
Britain and of prospects of larger takings by the wool 
textile industry in the United States. Quotations for jute 
also showed a firmer tendency, partly as a result of the 
attempt made by the Government of Bengal to reduce 


production. Flax was again marked up in price, and raw 
silk was also dearer. 


wht lead, spelter and tin—the principal non-ferrous 
ll advanced to slightly higher levels in the week 
ended last Wednesday. World deliveries of copper, after 
somewhat below world production in August and 
te ber, appear to have exceeded output in October. 
appears that, despite certain rumours, none of the mem- 
x of the zinc cartel has officially announced his with- 
wal from the cartel, and that the next meeting will take 
in Brussels during December. As a result of an 
nment in demand, most varieties of vegetable oils 
im price. In addition, the market in linseed was 
sea by adverse crop reports from Argentina. The 
’ vert — improved when it became known that 
oat th Overnment is taking energetic measures to 
€ collapse of restriction in the Dutch East Indies. 
States 7 an increase in consumption in the United 
contributed to the rise in rubber prices. 


._ As far as foodstuffs are concerned, wh i 
: ( , wheat rose slightl 
— oops the failure of the Budapest Wheat Coe 
€ the real causes of the wheat problem. The 
aa movement of raw sugar quotations seems to 
arrested at last, for last week’s rise in prices was 
dighty by a further advance this week. Meat prices are 
litle on the week. Quotations for bacon show 
tha . but butter was slightly cheaper. 

A dlypry American prices continued last week. 
(Decem of the dollar prices of staple commodities 
31, 1931 = 100) stood at 149.5 on Wednesday 


last, compared with 146.4 a week ago, 142.9 a month ago 
and 124.0 on the corresponding date last year. 


COAL 


SHEFFIELD.—Supplies for the export trade are barely sufficient 
and best hards are scarce. There is a fair inquiry for forward 
business. Prices of best steams are firm at 17s. to 17s. 6d. f.o.b. 
Business in the house coal market is brisker, although super qualities 
are somewhat neglected. Industrial demand for ail classes of fuel 
is maintained at the former high level, and prices are firm. 


NEWCASTLE-ON-TYNE.—A good arrival of tonnage has given the 
market a cheerful outlook for the next few days. Northumberland 
steams of all descriptions are firm, most collieries being fully stemmed 
for the remainder of the year. Forward enquiry is also good. Apart 
from prime gas qualities, the Durham market is better placed for the 
next few weeks. Steams are heavily sold, and there is more business 
in second-class gas and coking coals. Bunkers are in a more favour- 
able position, several collieries being fully sold to the end of the year. 
The export trade for all classes of coke is brisk, whilst in the inland 
trade there is a steady flow of orders. 

Current f.o.b. prices for export :— NorTHuMBERLAND.—D.C.B. 
screened, 14s. 6d. : smalls, 11s. 6d.; Howards, Bentinck, Newbiggin, 
screened, 14s. 3d.: smalls, 11s. 6d.; Tyne Prime, large, 13s. 6d. : 
smalls, 11s. ; Hartley Main, large, 13s. 6d. : smalls, Ils. DurHamM.— 
Lambton, South Hetton, screened steam, 15s. 2d. : smalls, 11s. 6d. 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon, unscreened gas 
14s. 8d. ; second-class gas, 13s. 2d. ; coking, unscreened and/or smalls, 
13s. 2d.; Prime unscreened bunkers, 13s. 6d.; second-class un- 
screened bunkers, 13s. 3d.; Prime Foundry coke, 20s.; Newcastle 
and District gas coke, 20s. 3d. 


GLASGOW.—The market remains steady. Recently new business 
in the export branch has fallen off a little, but the collieries are still 
fairly well placed for orders. They are in fact less dependent on 
exports for the time being, finding a ready outlet in the home 
market. 

Shipment prices f.o.b. district ports :—LANARKSHIRE.—Ell best, 
14s. 6d.; splint best, 16s. 6d.; splint second, 15s.—15s. 3d.; naviga- 
tion, screened, 14s. 9d.-15s.; navigation, unscreened, 13s. 3d.; 
Hartley, 16s.; steam, 12s. 9d.—13s. ; trebles, 14s.-14s. 6d.; doubles, 
13s. 6d.; singles, 12s. 6d.; pearls, 12s.; dross, 10s. Fire.—Best 
unscreened navigation, 12s. 9d.; unscreened navigation, 12s. 3d.— 
12s. 6d.; first-class steam, 13s. 6d.—13s. 9d.; third-class steam, 
12s. 9d.—13s. ; trebles, 14s.-16s. ; doubles, 13s.—14s. ; singles, 12s. 6d.— 
12s. 9d.; pearls, 11s. 9d.-12s. LorHians.—Prime steam, 13s. ; 
secondary steam, 12s. 6d.; unscreened navigation, 12s. 6d. ; trebles, 
13s. 6d.-14s. 6d.; doubles, 13s. 3d.-13s. 6d.; singles, 12s. —12s. 3d. ; 
pearls, 11s. 9d.-12s. AyYRSHIRE.—Best unscreened navigation, 
14s. 3d.; jewel, 14s. 6d.; steam, 13s. 6d.; trebles, 15s. 6d.-15s. 9d. ; 
doubles, 13s. 6d.; singles, 13s.; pearls, 12s. 6d.; dross, 10s. 

CARDIFF.—In spite of the low prices quoted by Poland, it is 
expected that the whole of the Egyptian State Railways contract 
for 150,000 tons, will be placed in South Wales. It is reported that 
an offer from a Cardiff firm to supply 40,000 tons at 23s. 24d. c.i-f. 
or 18s. 1}d. f.o.b. has been accepted, but the actual decisions of the 
Egyptian authorities in regard to the balance are not yet known. 
The French State Railways are inviting tenders for the supply. of 
between 125,000 and 145,000 tons of large coal and between 85,000 
and 115,000 tons of small coal over next year. 
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General conditions on the market are unchanged. There is a 
great scarcity of sized grades, which in some cases are commanding 
about 2s. per ton above the minimum schedule, but the supply of 
large through coals is in excess of demand, and for these grades 
quotations are ruling at scheduled figures. South Wales colliery 
owners expect that an agreement between Great Britain and Poland 
for the regulation of their coal export trade relations will be reached 
in London next week. Coke and patent fuel are firm, but pitwood 
is weak, and quotations for Portuguese wood have dropped to 21s. 
According to French Customs import returns, there was an increase 
during October of 49,000 tons in the supplies obtained from the 
United Kingdom, and since the recent agreement increasing the 
price of French pitwood under the coal-pitwood agreement, licences 
are being granted more freely than at any period since the early 
summer months. 

Current approximate quotations: Best Admiralties, 19s. 6d. ; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s. ; Black Veins, 
18s. 3d. to 18s. 6d.; Eastern Valleys, 17s. 3d. to 17s. 74d. ; Western 
Valleys, 17s. 9d. to 18s. ; best small steams (washed), 13s. 6d. to 14s. 
coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d. to 13s. 
anthracite, best large, 36s. to 38s. 6d.; Red Vein, large, 22s. to 25s. 
machine-made cobbles, 37s. 6d. to 48s. 6d.; stove nuts, 35s. to 45s. 
French nuts, 37s. 6d. to 48s. 6d.; rubbly culm, Ils. to Ils. 6d. 
special foundry coke, 32s. 6d. to 40s.; patent fuel (Crown), 20s. t 
21s. ; pitwood, ex ship, 24s. 6d. French, 21s. Portuguese. 


Oo 


IRON AND STEEL 


MIDDLESBROUGH.—The current output of foundry pig iron 
continues to go into consumption, and as makers have contracts 
on their books with home consumers based on the official minimum 
figures, they are not actively seeking overseas trade, for which they 
realise a lower price. At the same time, they are keeping contact 
with regular foreign customers who have always shown a preference 
for iron from this district. The hematite iron trade is steady. 
More orders have been received from home consumers and good 
deliveries against current contracts are being made to Sheffield and 
the Midlands. For this quality of iron a small amount of export 
trade is being done, although it is at a lower figure than that quoted 
for home users. A parcel of 1,540 tons of hematite pig iron has 
been shipped to Italy during the past week. The official minimum 


prices both for Cleveland foundry pig iron and East Coast hematite 
are unchanged. 


Heavy steel scrap is not plentiful but, whilst merchants are 
quoting 52s. 6d. per ton delivered here, consumers are not too 
ready to pay this price. Steel manufacturers continue to be busy 
both on semis and finished steel. Further orders have been re- 
ceived during the past week for rails for export to South Africa, 
whilst the shipbuilding orders for three vessels to be built on the 
Tyne and one vessel to be built on the Tees will have an immediate 
effect on the plate mills. The demand for sheets is improving. 
Steel prices are maintained, and steel boiler plates are now controlled 
at £9 7s. 6d. per ton, subject to the usual rebate. Foreign ore 
continues quiet, whilst blast-furnace coke is obtainable at 20s. 
per ton delivered at the furnaces here. 


SHEFFIELD.—Some of the works in the heavy steel section are 
speeding up production in view of the Christmas stoppage, which 
may be rather long because of the need for overhauling plants. 
Consumers of steel and steel parts usually lay in increased supplies 
to carry them over holiday periods in centres where the raw material 
is dealt with. The amount of work on hand in Sheffield continues 
to be substantial. Orders are still tapering off for high-grade 
special steels, but the makers are fully booked to the end of the 
year. In several important departments plants are working at 
high pressure; this is the case with engineers’ small tools. Exports 
continue to expand a little. Large tonnages of wire rods, steel 
hoops and strips and tin plate bars, together with other finished 
materials, are being imported from the Continent. The United 
States and Germany are sending many tools to this country. 
Seasonal orders have come to the cutlery trade this week and the 
output of silver and plated ware is expanding, chromium-plated 
goods being greatly in evidence. 


GLASGOW .—The outlook is brighter this week, largely owing to the 
further contracts placed with Clyde shipyards, which in due course 
will call for steel material to be supplied mainly by local makers. 
In practically every branch business continues to show some signs 
of improvement and there seems every prospect of a continuance 
of regular employment. In addition to the requirements for ship 
building, there is a good demand for material for engineering work. 
Structural work, while not nearly sufficient to keep shops busy, 
1s Just a shade more plentiful and the material employed is almost 
entirely being supplied by home manufacturers. The foundries 
in the West of Scotland are also very busy just now, although at 
the tube plants things are somewhat quieter. Sheet makers are still 
finding export trade unsatisfactory, although the slight improvement 
recently in evidence is maintained. In the home trade business 
in both black and galvanised sheets is exceedingly good. 


CARDIFF.—The position in the South Wales tinplate trade is 
practically unchanged. Relatively, the home market is at the 
moment more active than the export trade, and substantial con- 
supplies to home-canning factories 
é unchanged under the international 
inplate bars are steady in price at £5 2s. 6d. 
Te ee from {11 5s. to £11 15s. 

. Tinp ipments at Swansea last 
week totalled 79,895 boxes, compared rvith 85,341 boxes the 
nga — _ a into 
stocks a week totalled 111,690 boxes, compared 
with 93,234 boxes the previous week and 156,021 boxes a year ago. 
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OTHER METALS 
The metal markets are still influenced ea 
the future of the Zinc Cartel and ot ean oie 
copper. The copper market has, however shown som. here | 
ment during the past week as a result of sta nme 
authorities in favour of a restrictionist policy, The, 
holders’ Association is now in being and has on 
1,500 shareholders, although how much { 
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unknown. Nevertheless, the formation 

apparently not been without influence cae o *as0ciation jy 
need the financial support of the investe aati 
tensive mining developments. So far, ho it for their», 
possible to find a reasonable basis for agreement ab Sot be 
States mining companies have decided to waive aa Unita 
in favour of the customs smelters for a further two Sales quot, 
probably true that this is the best way of Menthe. | 


i 


by the customs smelters, although the policy 
United States domestic price of 9 cents per lb., despite 
tion of consumers, is a highly questionable one. 

At its November meeting the Tin Committee decided t 
the present production quota of 40 per cent., but 
special 4 per cent. quota. Since these decisions had been 
by the market, their effect has been small. Meanwhile, 
speech against the restriction scheme by the chairman 


g 2 
Ali il 


Ltd., has caused considerable interest amo: “i 
ing to the statistics of the International ‘Tin Reweeh at 
velopment Council, although world production of Motor cx, 


increased by 38 per cent. during the year ended September 3, 
tin consumption by this industry increased by only 31 Per om. 
over the same period. Similarly, although the world’s Output ¢ 
tinplate was 7 per cent. higher during this period, only 5 per cet 
more tin was used. This decline in tin Consumption per unit ¢ 
output in the two most important tin-consuming industri 
doubtless due to the high price of this metal. 
Uncertainty regarding the future of the Zinc Cartel continus) 
depress the lead and spelter markets. It has been rumoured 
the attitude of the Australians would end the life of the cartel x 
hitherto no meeting has been held; and in view of past histor: 


would be unwise to express an opinion concerning the future ote 
cartel. 


TIN.—Sales on the London Metal Exchange: 385 ton « 
Monday, against 250 tons last week; 350 tons on Tuesday, aint 
150 last week; 575 tons on Wednesday, against 250 tons lat 
week. The New York quotation on Wednesday was 51-25 cas 
per lb., against 51-25 cents a week ago and 51-15 cents a mat 
ago. Wednesday’s official closing quotation in London for stanial 
cash was {229 15s. to {229 17s. 6d., compared with {23 ih» 
£228 12s. 6d. last week. 


COPPER.—Sales on the London Metal Exchange: 1,900 twa 
Monday, against 1,225 tons last week; 1,151 tons on Tues, 
against 1,300 tons last week; 1,750 tons on Wednesday, agunt 
3,400 tons last week. Domestic spot was quoted at 6-72} css 
per lb. in New York on Wednesday, against 6-724 cents a weet 
ago and 6-724 cents a month ago. Wednesday's official cosy 
price for standard cash in London was {27 10s. to {27 a 
compared with {26 11s. 3d. to £26 12s. 6d. a week Stocks 
refined copper in British official warehouses at the of last wee, 
at 38,927 tons, show an increase of 920 tons and stocks of mg 
copper, at 10,967 tons, an increase of 871 tons. 


LEAD.—Sales on the London Metal Exchange: 250 tm 
Monday, against 150 tons last week; 400 tons on T aay 
1,000 tons last week; 950 tons on Wednesday, against | pe 
week. The New York quotation on Wednesday a 
per lb., against 3-50 cents a week ago and 3-70 cents a op 
The official closing quotation in London on Wednesday 
foreign was {10 15s. for shipment during the current 
compared with £10 8s. 9d. a week ago. 


SPELTER.—Sales on the London Metal cesar, 
Monday, against 150 tons last week; 400 tons on 
50 last week; 550 tons on Wednesday, against 
week. Wednesday's quotation in East St. “to 
per lb., against 3-70 cents the week before, and 4 
earlier. Wednesday's official closing quotation ; 
“ good ordinary brands” was {11 18s. 9d. for shipment 
current month, against {11 16s. 3d. last week. 


OTHER NON-FERROUS METALS. — A 
metals, aluminium was again quoted at £100 per 
at {200 to {205 per ton, remains unchanged. 
quoted at {11 10s. to £11 12s. 6d. per 
£11 12s. 6d. to {11 15s. per flask of 7 
antimony was again quoted at £60 per ton. 
quoted at 39s. to 41s. per unit cif, yo 
unit c.if. last week. Platinum, at £7 
change on the week. 
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COTTON. — Manchester. — There has been #0 
cotton prices to harden. This has not bees ao a 
change in the statistical position, bet a in the 
trade demand and the relatively ceperienced is 
market as a result of the difficulties tes bave 
the United States. Egyptian cotton raise oe auaity. A 
on further reports of the material ea 
demand continues to be experienced 


ian staples. . active 
 "Phete tos besa no shortage of cloth inguin se 
tions have taken place between buyers 
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ae Repert by the Board of Directors to the FIFTEENTH ANNUAL GENERAL MEETING ot SHAREHOLDERS to be held 
Vy is the BANK PREMISES, 33 GRACECHURCH STREET (LOMBARD COURT), LONDON, E.C3, on Tuesday, the 

their «, ELEVENTH day of DECEMBER, 1934, at 12 neon. 
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he Unit 
ales submit to the Shareholders the Balance Sheet of the Bank, as at 3ist Itis with the deepest regret that the Directors record the death of Hone 
ta he domeniggs, and Profit and Loss Account, together with copy of the Auditors’ | Viscount Churchill, G.C.V.O., which occurred early in January en Vitoont checks 
TiCecattny fm Cetiicate £ s4 the dt tod) from 1924 as Chairman of i the Board of Directors, "whieh S office = 
ating ME the Prot, after allowing rebate of interest and providing for all bad and tinued to hold up to the time of his death. er, 
: j th. i out o tingencies Account), i 2 bi 
the opps. doubtful debts (othes Orocibber Saba enasantnt> sf si ~” 62,332 16 11 Mr. Arthur C. D. Gairdner has been appointed to succeed Viscount Churchill as Chair- it 
deg last account ... 64306 0 7 | man of the Board, and, whilst relinquishing his office as Managing Director, he continues ti 
to maint Balance available trom last a oe ces wie oe os wos ’ as before to devote his whole time to the affairs of the Bank. Mr. Nigel L. | 
D TeDeW thy Making 2 total of vii ata ve . 126,638 17 6 ee appointed to succeed Mr. Gairdner as Deputy-Chairman. ' 
: has been appropriated as follows :— Directors retiring by rotation are Sir James Caird, Bart., . Ni uf 
ay ba Oat el £ s 4 Compal, tubes tetna sii tie ieeien ee IEE te 1H 
Ja payment of a dividend on Ordinary Shares The Auditors, Messrs. George A. Touche & Compan Messrs. McClelland, mh 
1 te of Six cent. per annum (less Income » » . r : & y and : Ker & 
yaa fax) fr the Year ended Slst October, 1934, which Company, also retire, and, being eligible, offer themselves for re-appointment. 
5 together with Income Tax thereon amountsto ... ... 60,000 0 0 By Order of the Board, : 
h and }, Balan of 638 17 6 Secretary { 
siter Leaving a Net ce to be carried forward next year 66, sasens 17 6 A. E. THORNE, . bi 
a rT 4 London, E.C., 29th November, 1934 ij 
mer Mt vee alte ’ , P i 
per cent 
S Output BALANCE SHEET, 3ist October, 1934. 
‘S per oat : 
LIABILITIES £ s. d. 
per unit ¢ Capital : Authorised Cash in Hand and at Bankers ee aaj shen sin ie .-» 229,388 10 ‘ 
fustries $00,000 A” Ordinary Shares of £5 each ove ove ove --- 1,500,000 0 O | Money at Call and Short Notice ... pon oss ove e 945,995 11 3 
990,000“ B” Ordinary Shares of £5 each “om Nr ND 4{s00,000 0 © | Balances with Bankers Abroad 0... ... 145,423 2 6 
: (40,000 Shares of {5 each which may be issued in whole or in part as Bills Discounted ...  ... ..- 5 > scan. igh tent og ! 
ontinues » *A"ec"B” Ordinary Shares... ... 0... sss, ewe eve 2,000,000 0 © | Government Securitis =. 9. 22 OO) speessn 2 i oe 
noured th, a Investments in Subsidiary Companies ani! beg: stems hin we | ae 
vent te 5,000,000 © 0 | Other Investments, including Shareholding Interests in Foreign Banks 489,802 12 7 lf 
st histor: Subscribed and Paid in Full : ea qieneea rie en eee ee Oe Cee i fi 
| scribed and Paid ,000, OR PRE | GIRLS) Gita cee, aes 100 0 0 A «e 
uture of tie ines. ee ee of £5 each eve coe eee --+ 1,000,000 0 0 | Advances to Customers and Other Accounts... ove eee --« 2,024,739 15 10 i $4 
200,000 Ordinary Shares of {5 each... ove eee ose .-» 1,000,000 0 © | Amounts owing trom Subsidiary Companies... oe “0 «+ 142,023 14 5 |. 
Liability of Customers for Acceptances, etc. (per contra tie .-- 9,121,135 13 7 i | 
Sian « ee Se te Ae pl 2,000,000 © 0 | Bank Premises—Prechold at cost, less amounts written off ...  ... 336,781 11 & me] 
day, agaist tingencies, and for Bad and Doubtful Debts... ... «+--+» 2,964,622 8 6 i 
0 tons lat ase to Subsidiary Companies... on re a ae 17,070 9 11 : + 
; Reserve Be ae eae aie ees een | eae ae ee Be 
51-25 cans Investments Depreciation Reserve het ee wee 8 
oe ee a of Customers (per contra)... eve .» 3,121,135 13 7 i 
standart Balance t and Loss Account sie iss ica ioe ‘ia 66,638 17 6 2 
(228 Ie oee—(1) Contingent Liability on account of Endorsements on re 
Discounted, £4,170. (2) ‘“‘ Advances to Customers” and “* Lia- Bi 
bility of Customers tor Acceptances " include the balances which come Bi 
00 ts a wider European ‘‘ Standstill ”’ Agreements and Exchange Restrictions.} | = r 
on Tuesday, 8,419,467 9 6 8,419,467 9 6 . 
ARTHUR C. D. GAIRDNER, Chairman. 3 
6-72} ceas NIGEL IX, . A. E. THORNE, Secretary. 4 
} L. CAMPBELL, Deputy Chairman. F. J. i 
a im JAMES CAIRD, Ditector. J. SULLIVAN, Accountant. it : 
(27 Ils. M, AUDITORS’ REPORT TO THE MEMBERS. iF | 
». Stocks d sa examined the above Balance Sheet and compared it with the Books of the Bank. um 
ctw HA) We have obtained all tne information and explanations we have required, and are cf the opiniss that the Balance Shest is prop ft 
; ‘ L é we have req , and are of the opinion that the Balance Sheet is rly drawn up so as to exhibit a true and ( 
cks of rough correct view of the state of the Bank’s affairs, according to the best of our information and the explanations given to us, and ae thnen't the | Books of the Bank. 1 f 
ae 
ae A. a > &. } Chartered ms 4 
LLAND, . Accountants. : £ 
—— London, E.C., 16th November, 1934. Auditor. : 
, as ef 
i 
Noe Bo PROFIT and LOSS ACCOUNT for the Year ended 3ist October, 1934. li : 
1 APO £ s 4 Cr. d. mi 
, month af omntn the A" Ordinary Shares at the rate of Six per cent. Balance brought forward ... 0... 00 ee cesta ox'soe 0 7 Re 
day for st Baan Ot jum, and Income Tax thereon os ete ees NO G®™ » Profit, after allowing Rebate of Interest and iding for all Bad and ae 
rent oath carried to Balance Sheet... dee ese ese ose .- 66,638 17 6 Doubtful Debts (other than provided out of Contingencies i ni 
Mn ar chen heer dee tg A i 
’ Fees oot eee ae eee aoe & 0 f i 
a 
eee ——_—— 42,382 16 11 ‘a 
’ gr Sg ageing q 
st —— 126,638 17 6 Be 
ane 126,638 17 6 pisses i 
————— i 4 
= STATEMENT = 
Mons of Ss T REQUIRED BY SECTION 126 OF THE COMPANIES ACT, 1929. | 
t during te Oe Asnmate of the Companies shows a loss; the net profits have been carried forward in their own Accounts. i ! 
UR C. D. GAIRDNER, Chairman. A. E. THORNE, Secretary. s 
IGEL L. CAMPBELL, Deputy Chairman. F. J. SULLIVAN, Accountant. se 
non - feo 16th November. 1934 JAMES CAIRD, Director. re 
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have been received as to the business done for India; some makers 
of the finer sorts in light bleaching materials have done better, 
chiefly for Calcutta and Karachi. Industrial activity in the Black- 
burn district is improving. A varied business has been put through 
for several minor outlets East and West, principally in cloths for 
printing and dyeing, and necessary purchasing has been reported 
in home trade goods, chiefly in dress materials and poplins. Some 
exporters have stated that they are finding more resistance from 
manufacturers against low offers. 

There has been rather more demand for American yarns for home 
consumption, especially in medium numbers, and some spinners 
have sold a little more freely. In Egyptian qualities a rather larger 
turnover has occurred in fine counts, and prices have tended to 


harden. Many difficulties are being encountered in trading with 
Germany. 
COTTON PRICES 
eS 
1934 Date 
Nov. | Nov. | Nov. | Nov. 
7 | 14 | 21} 82 1982 | 1983 
d. d. d. d. d. d. 
Raw Cotton—Mid. American ..... 6-79 | 6-85 | 6-85 | 7-07 |] §-38 | 5-10 
Sakellaridis Fully Good Fair 
eonece eos per 8-64 | 8-69 | 8-95 | 9-24 |] 7-27 | 7-01 
Yarns—32's twist..............scccccees per Ib iof 1 103 sof 98 
op EE eeerrnneeees - perib.| 1 1 tet 10 94 
» 60's twist (Egyptian) ..... per ib. | 16) ] 1 16 163 153 | 16 
32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d.| 8. d.| 6. d.j 8s. d.jjs. djs d. 
ce . ee wi 19 0 ]18 10 [18 8 [18 8 ||18 10$)17 0 
36-in. Shirtings, 75 ., 19 by 19, 32’s 
GO. csomnemeeenn ated a 24 0 124 0 [24 O (24 01120 6 21 0 
38-in. ditto, 38 yds., 18 16, 10 Ib. ...... 10 10 110 10 {10 10 {10 10 }j10 10310 6 
39-in. ditto, 37) yds., 16 15, 8} Ib....... 9 91/9 9);9 9 9 ad tnd 4 








AMERICAN COTTON SITUATION.— According to cables and letters 
from the Southern States of America a crisis is approaching in the 
cotton situation. The Government policy of offering loans against 
cotton to farmers of 12 cents per lb. has created a position which is 
considered very unsatisfactory. The relatively high price of the 
American staple has resulted in a marked falling-off in exports, 
and it is significant that so far this season exports have been only 
1,811,000 bales as compared with 3,159,000 bales in the same 
period of last season. The growers themselves are not dissatisfied, 
since they are getting a good price for their cotton, but the business 
of merchants and factors has been vitally affected, and strong 
representations are being made for a change in Government policy. 

Some official announcement is expected to be made in Washington 
at the end of this week with regard to the acreage plans for next 
season. It is rumoured that the area under cultivation will be about 
32,000,000 acres against 27,000,000 acres for the current season. 
Under normal conditions the new crop should be between 12,000,000 
and 13,000,000 bales, against about 9,750,000 bales for this season. 
The Commission appointed by President Roosevelt to inquire into 
the Government's policy recommends that all measures tending to 
restrict exports, including the cotton loan plan, should be abandoned 
at the earliest possible date. It is suggested in some quarters that 
growers should be paid a subsidy on domestically consumed cotton, 
but that foreign business should be done at the world price-level. 
There is undoubtedly increasing anxiety in the United States 
owing to the larger consumption of what are known as outside 
growths, particular reference being drawn to the bigger supplies 
of South American cotton, especially Brazilian. It is being urged 
in many quarters that the loss of export trade is very serious, and 
it is not likely that the Washington officials will be able to resist 
the pressure for some alteration in policy. 


_ JUTE. — Dundee. — Fairly satisfactory conditions are prevailing 
in the jute industry. Spinners and manufacturers are comfortably 
placed with orders for delivery within the next two months and are 
adhering firmly to their prices, especially as raw jute quotations 
have recently displayed an upward tendency. Sellers of the fibre in 
Calcutta are very reserved and jute is being held up in anticipation 
of the Government of Bengal scheme for restriction of sowings next 
season. Though the restriction scheme will be on a voluntary 
basis, many influential heads of districts and officers are being en- 
rolled to emphasise to the growers the necessity for smaller crops 
if higher prices are to be obtained. 

__ It is interesting to note that the consumption of hessian cloth 
- — =~ States 2 eer aenantngs that for October was 

000, yards, w is well abov P 

the year of 43,000,000 yards. e the monthly average for 


Prices of raw jute are gradually rising, and Calcutta goods are 
following suit, as a result of improved demand. Daisee—2 /3 are 
now quoted at {14 10s. and fours at {13 10s. for the full group, 
December—January, while Tossa-2/3 has gradually advanced to 
£15 10s. and fours to £14 10s., same shipment. Good First Marks 
are usually quoted at £19 7s. 6d. and Lightnings at from {17 12s. 6d. 
a ary Ram being at {17 17s. 6d. and Heart Ram-D/E at 
£ s. 6d., December-January. Yarns are firm, but buyers 
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continue to show reluctance to o 


lowest for common 8 Ib. is Is 10d. and for ; 
while twist rules firm at 34d. to 34d ‘for 3 Sh 
at 24d. for 24 Ib. weft and 3d. for 8 Ib c ber 
for 48 Ib. and £14 for 200 Ib., and the finer yarns egy 
at 2s. 4d. for third quality and 2s. 14. for fourth, ne tapy 
enjoy a steady demand at from 2424. to 24d. for | Carpet yang 
A moderate business is being done in jute cloth, toy : 
as early as can be given, with buyers still y but for 
ees Ie we ps Prices rule firm at from - 
an - for 8 oz., with 4d. less possi herbal 
Linoleum hessians are ae tut agen pa Rebrury-an, 
remain steady, though business is slow. For 10 a 
hessians 19s. 10d. is named for November- oie ee 
' for 


January-March and 19s. 7d. for April— : 
15s. 9d. and 15s. 8d. respectivel Le with 8 oz, at 155 10d. 


1 - Liverpool twills quoted 
Sis. and “ B” twills at 45s. 9d., Decsnites to June “9 . 


GRAIN MARKETS 


WHEAT.—Prices have been irregular duri 
on balance, have tended to a slightly higher level. “eau but, 
in this country and the United States are now generally above = 
of a week ago. Reports of rather unfavourable weather j = 
tina had a steadying effect here, but exports from France are hey 
to continue. We discuss the results of the Internationa ’ Whe: 
one in a Note of the Week. 

According to Mr G. Broomhall, total shipmen i 
week were 1,289,000 quarters, against 1,298,000 ane 
preceding week. On Wednesday, “ December ” futures were quoted 
in Chicago at 99{ cents per bushel, against 98} cents the weet 
before and 95§ cents a month ago. Quotations in London, Wei. 
nesday : No. 1 Northern Manitoba, Vancouver, ex ship, 32s. $4. 
32s. 9d. per 496 Ibs., against 31s. a week ago; No. 2 Norther Mas. 
toba, Vancouver, ex ship, 28s. 9d. to 29s. 6d., against 27s. 94. t 
28s. 9d. Australian, ex ship, 25s. 6d., against 25s. a week ago. 


3 


=. 
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FLOUR.—Trade has again been very quiet and prices show litt 
change on the week. North American shipments were 72,000 sats 
in the past week, as compared with 123,000 sacks in the previous week 
Wednesday’s London quotations were: Straight run, deliver 
country, 23s. 6d. per 280 Ibs., against 24s. 6d. last week; deliver! 
London, 22s. 6d. as compared with 23s. 6d. a week ago. Manito 
patents, ex store, 24s. 6d. to 26s. 6d., against 24s. 3d. to 26s. X: 
Australian, ex store, 19s. to 20s., against 19s. 9d. to 20s. 


BARLEY.—Imported feeding barley has been a rather bet: 
market this week, but the demand for English malting vanets 
continues poor. ‘‘ December "’ futures were quoted at 54 cents pe 
bushel in Winnipeg on Wednesday, against 52§ cents last week ai 
504 cents a month ago. Quotations in London on Wednesia 
were : ‘‘ English malting,” f.o.r., per 448 Ibs., 30s. to 50s., against 
30s. to 50s. a week before. 


OATS.—Demand on the whole continues fair, with quotatas 
showing little change compared with those of a week ago. On 
Wednesday, ‘“‘ December” futures were quoted at 53} cents 
bushel in Chicago, against 53 cents a week ago and 49} cents lst 
month. Quotations in London, Wednesday: “ River Plate, 
landed, not quoted; “ Chilean White,” landed, 23s. 9d., agus 
23s. 9d. a week earlier. * 

MAIZE.— Following a decline in quotations early in the week, 
market reacted one and rates are now higher than those of a wet 
ago. Supplies are rather short, but demand continues gow 
‘December ” futures were quoted on Wednesday at Aver 
bushel in Chicago, against 84§ cents a week ago and — 
the corresponding day last month. Quotations 10 ‘ith 2 
day : “ Plate,” landed, 22s. 3d. per 480 Ibs., compared hen’ 
last week; “‘ Plate,” ex ship, 21s. 3d., as ag 20s. ; ie 
‘“* November,” 21s. 9d., as against 20s. 3d. aw a igs ff 
wharf, was quoted £6 to {6 2s. 6d. per ton, against { 
£5 17s. 6d. per ton a week ago. 


ms table gv 
COMPARATIVE AVERAGES OF GRAIN.—The following 

the estimated sale of home-grown wheat during the harvest yes? 
1931-32 to 1934-35 :— 


Estimated sales of home-grown 
whea 


1 week to November 24 ........- 
13 weeks to November 24 .....- 


Average price of English wheat per 
cwt. .. 





wold a 
The following 1s a statement showing the que and 
the average price of British corn in the past two tn 1988 


the corresponding week in each of the years from 
on 








Quawrrnzs SoLp sme 

Week ended | 
Wheat | Barley Oats wit | Bl 

ee ‘ 

alediis 

Cwts. Cwts. Cwts. . 94 ‘) 

Nov. 22, 1930 s.esssseee 145502 | 470,212 | 45088 | $4 oil iy 

Nov. 21, 1931 oss... 73,670 501,688 Se sf Hi He} 

Nov. 25, 1989 “az. | 200375 | 367,04 | 47997 fe os tt 
£17, 1984 sesseeses 357,681 | 48,540 5 

Nov. 2a 1834 ce | Sonam | seven | 49089 | SE | 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 


. 4, N 21) N : 
se Soe ison” 





Nov. 29,) Jan. 3 
1933 1934 





Jan. 4, 
; Nearsst Fururs | 1932 









Winnipeg 1 Manitoba) 
—Cents = Be comenzone 772 78 
Cents per 60 Ib. ........0++0+ 99} 


ccenreatimaacamastinsasansesientacnss lease isan eripmnmesapanemeemmmmensammatnslemmete 

. The visible supply of wheat in Canada, at 125,137,000 bushels 
shows an increase of 1,394,000 bushels on the week. Supplies a 
year ago amounted to 117,077,000 bushels. 


OTHER FOODS 


SUGAR.—New York prices, both spot and forward, have further 
advanced on fairly heavy buying this week. London prices have 
been firm, though supplies on offer have been limited and trade 
rather quiet. The spot price in New York on Wednesday was 
3-085 cents per Ib., as compared with 3-00 cents per lb. last week 
and 2-82 cents per lb. a month ago. Wednesday's sales of raw 
sugar in London included “‘ December delivery,” at 4s. 3$d., 
against 4s. 1}d. to 4s. 2}d. last week. The movements of raw sugar 
in London and Liverpool last week were as follows :— 



































Imports Deliveries Stocks 
1933 1934 1933 1934 1933 1934 
Tons Tons Tons -Tons Tons Tons 
London ...... 776 141 1,424 1,322 17,615 17,499 
Liverpool ... 15,020 33,674 14,542 13,365 127,117 108,401 
Total tons 15,796 33,815 15,966 14,687 144,732 125,900 
Last week 32,946 25,851 15,626 14,750 144,902 106,772 


COFFEE.—The New York market has again ruled quietly steady 
and on Wednesday Rio No. 7 (cash) was quoted at 9} cents per Ib., 
as compared with 9} cents per lb. last week, and 9} cents per Ib. 
a month ago. Trade in London has also been quiet and quotations 
remain practically unchanged. Last week’s movements of coffee 
in London were as follows: Brazilian, landed, 255 bags; delivered 
for home consumption, 49 bags; exported, 120 bags; stocks, 

| 28,459 bags, against 26,409 bags a year ago. Central American, 
; landed, nil; delivered, for home consumption, 1,629 packages; 
} exported, 791 packages; stocks, 76,523 packages, against 64,979 
packages last year. Other kinds: Landed, 1,541 packages; 
delivered, for home consumption, 2,145 packages; exported, 
524 packages; stocks, 71,332 packages, against 99,163 last year. 

COCOA.—The ‘“‘spot”’ quotation in New York on Wednesday 
was 4}§ cents per lb., against 4{ cents per lb. on the corresponding 
day last week and 4}§ cents per lb. a month ago. The London 
quotation for Accra, ‘‘ November-January,”” was 20s. 3d. per 50 
kilos, c.i.f. Continent, as against 19s. 9d. to 20s. 3d. per 50 kilos 
last week. Last week’s movements of cocoa in London were as 
follows: Landed, 448 bags; delivered, for home consumption, 
4,859 bags; exported, 782 bags; stocks, 141,397 bags, against 
112,210 bags a year ago. 

TEA.—The quantities catalogued for this week’s auctions 
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ee amounted to 51,475 packages of Indian and 19,625 packages of 
5. ‘ Ceylon tea. Competition for the Indian grades was not quite so 

Be ay keen and prices were barely steady. Quotations for the Ceylon 
cs mn ias varieties were rather irregular, but export demand showed some 
e it ; improvement. The following table shows the average prices 

i ae (compiled by the Tea Brokers’ Association) of tea sold in Mincing 
|: 1 te Lane on Garden Account during the past weeks :— 

t he a AVERAGE PRICE PER LB. 

' # Week ending peo Peon ; Ceylon | Java sami ves Total 
F i a. a. a. d. a. a. a. 
i Nov. 23, 1933 ...... 12-83 | 13-28 | 15-28 | 11-05 | 10-08 | 10-87 | 13-26 

: Oct. 25, 1934 ...... 12-49 | 11°35 | 14-63 | 9-96 | 9-29 | 10-85 | 12-73 

. & is @ oe 12-33 | 11-44 | 14-27 | 10-69 | 9-28 | 10-67 | 12-58 

ee ©, oo ene 13-21 | 11-62 | 14-39 | 10-23 | 9-28 | 10-75 | 12-51 
Nov. 15, 4, «..... 13-10 | 11-51 | 14-15 | 10-29 | 9-57 | 10-69 | 12-39 
SEE. oe: semes 11-96 | 11-45 | 13-73 | 10-30 | 9-21 | 10-83 | 12-09 
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THE CONSOLIDATED 
GOLD FIELDS OF SOUTH 
AFRICA LIMITED 


NOTICE IS HEREBY GIVEN that the Ordinary 
General Meeting of THE CONSOLIDATED GOLD 
FIELDS OF SOUTH AFRICA LIMITED will be 
held at RIVER PLATE HOUSE, FINSBURY 
CIRCUS, LONDON, E.C., on TUESDAY, the 4th 
day of DECEMBER, 1934, at 12 noon, for the 


namely :— 
Te ceesbve antl cunaiier. tho Annus Stntemens af 


BY ORDER OF 


: s T 
. 3 Commonwealth Sevings Bank of Australia, 3,681 Accounts and Balance Sheet and the R of the 
i Agencies at Post Offices in Australia Directors and Auditors for the year 30th June, 
. As at 30th June 1934 1934; to confirm the dividends paid on the First 
. 3 Genera! Balances ... onl 397, and Second Preference Shares, and the Interim 
4 pap Sas Balances ~. . 124,065,378 Dividend paid on the Ordinary Shares; to sanction 
— ~ m= 50,238 the declaration of a final dividend on the Ordinary 
: oer Items r 12,402,000 iapesnaioaienaiieata astaineap, 
.| — = — usiness y- 
i a Dated this 24th day of N 1934 
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RICE.—The ee spot ” pric 

as compared with 8s. 6d. aera 
quotation, at 6s. 104d. per cwt. (new 
the week. Movements in London d 
follows: Landed, nil; delivered 
against 2,481 tons a year ago. 


POTATOES.—Supplies are ample f 
and quotations for the majority 
At the London Borough Mark 
Edward ” sold at 5s. 9d. to 6s. 
as last week. 
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SPICES.—‘‘ Lampong ’’ was quoted at 
against 6}d. per lb. a week ago. Slovenian 
during the week were as follows: Black, Naeted. nt 
delivered, tons; stocks, 625 tons, against 621 tons 72 tons 
White, landed, 555 tons; delivered, 268 tons: * 
against 1,936 tons a year ago. . 


MEAT.—Trade has been fairly quie 
Smithfield on Wednesday being res Nemsibae’ tor the pecine 
Pork has been in rather better demand than 
oan an Argentine beef, chilled hind 

. 8d. to 3s. 2d. per 8 Ibs., as with 
week. New Zealand frozen mutton was 2s. an - oe 
8 Ibs., against 3s. to 3s. 6d. a week ago. A ing to the . 
field official market report, supplies during eae — 
9,399 tons, against 8,944 tons in the corresponding 
Imported beef, principally Argentine, formed 83-8 per cent. th 
beef supplies, against 81-1 per cent. a year ago. Lmported matin 
mainly from New Zealand, ed 69-9 per cent. of the total 


of mutton and lamb, against 67-2 per cent. in the same week 
year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS. — Markets generally hav, 
firmer tone. On reports of heavy rains in Argentina affecting th 
new crop, linseed has advanced and for Plate, December clearam 
to Hull, £9 3s. 9d. per ton has been conceded. The price of as 
crop December shipment is now /9 10s. and a 
£9 7s. 6d. Little is passing in Indian linseed, to Lond 
being quoted at {11 and Bombay /11 16s., shipment to Janu, 
with new Calcutta seed £10 17s. 6d., April-May. It is nwe 
officially estimated that the yield in Argentina will be aml 
1,900, tons, against 2,200,000 tons indicated a month 
The quantity of linseed afloat for Europe is 121,200 tons 
8,900 tons from India), or 7,200 tons more than last week; and it 
the ‘United States and Canada 32,600 tons, against 27,700 t= 
a year ago. There has been a strong demand for cottonseed a 
the past few days and prices have further risep, up to £6 10s. havigq 
been paid for black Egyptian for shipment, with sellers now astiq 
2s éd. to 5s. advance on this figure. 


Vegetable oils are steadier. Linseed oil is in fair demand fa 
consumers and is dearer in sympathy with seed. Raw al 
November—December delivery ex Hull is — £18 178. 6 
ton (naked) and January-April £19 5s. Cotton oil is firmer 
Egyptian crude advanced to £18 and common edible {20 
Soya, m kernel and groundnut oils also are dearer. 
are in improved demand and steady. 











HIDES AND LEATHER.—The markets for hides, leather 
wear continue to show a fair amount of steadiness, for 
individual orders are not usually for large quantities, ena 
ness is passing all the time which keeps stocks on ae 
and skins from domestic slaughtered cattle were again @ malt 
dearer at the auctions held this week, best ox and heifers eee 
from 43d. to 44d. per Ib., while second warbled changed ha fr 
from 43d. to 3}d. Cow hides mene ua in price, 
the lighter weights in calfskins showed a ‘ 
in imported hides has been rather better and moderate ae 
descriptions have been negotiated. _B. A. Frigorific ox 
hands at 4jd., while dry B. A. Americanos made * ane 
African hides have not attracted much attention 
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remains y, wi 
ds and 53d. and 44d. for : 
54d. for firsts and seco® drysalted. rubber an 
or in the leather market generally has shown i market, and : : 
Tut English and wetsalted bends nee Sine tee improvement. down of the restricti onague: tended to rise a little. Fears of a break- 
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The ROYAL BANK of SCO 


To the ANNUAL GENERAL COURT OF PROPRIETORS, on Wednesday, 28th No 


and Loss Account, certified by the Auditors. 


as an Extraordinary 


eligible for 








































THE ECONOMIST 





REPORT BY THE COURT OF DIRECTORS OF 





Baie Bteashee caw aiieelt to tn Dengeieters the ennaned Aicteast Statement of Car AD iw Dae at the Se 


The net profits of the year, after providing for all bad and doubtful debts, amounted to $e ice the +“ 20g si en a 
The Midsummer Dividend, at the rate of 17 per cent. per annum, required... 0.00. eee een (321,316 6 5 7 “ 
Less Income Tax soe woe oe eve ooo fee woe tee os eee eve 72,206 3 5 f ‘ 





248,020 


& 


scl A a i: natal alan pea per annum, Sareea aon £321,316 


Less Income Tax 


a 





aa 
Carried to Pension Reserve Fund = ite 
And to Inner Reserves against Contingencies the Balance of 


All the Bank’s Investments are valued in the annexed State of Affairs at or under the prices ruling at the date of the Balance. 
ap eee an Bren eanans wpa Gam Oy Tae aes So See aes 1873, the Directors elected The Right Hon. The Earl of 


The Governor, the Deputy-Governor, the Extraordinary Directors, and the Senior Ordinary Director (Sir Thomas Dunlop,’ Baronet) all retise ot 


ie + 


Auditors also fall to be appointed for the ensuing year, and Mr. J. Maxtone Graham, C.A., and Mr. George James Gregor, C.A., offer themselves for 


By Order of the Court of i 
WILLIAM W; 
Cashier ond Gone 


ABSTRACT STATE OF AFFAIRS, at 13th October, 1934. 











LIABILITIES. 
1. Deposits with accrued Interest and other Credit Balances ial ‘is pa abe - see Ss = siile oa se ae 
2. Notes in Circulation... sis _ ace tt a oan ae mat i whe = om ved am a bed onl od 
3. Drafts Outstanding .. ‘ 
4. Acceptances and Indersomente ot Foreign Bills and other Obligations ak 
5. Capital atl co cat si es vik - am — soe = oe bets oe i we --- £3,780,192 0 @ 
6. Rest woe nee cee we enews wes 
a Proposed Half-year’s Dividend — at Christmas Sue Besos Tax) san - oui obs edi Pam “ot sie 249,020 3 @ «© 
Total Liabilities... sll Soh _ ead ae ine a ok ese te ons ein and ah es 
ASSETS. 
1. Cots nS Seeas Cite, Ramet aiand Seten, Motes fethes Benin, ni Cubatth Gu oh pagaes gall ie Anse 
Bankers . £6,206,783 12 3 
2. Money in London at Call and short notice, and Cheques, etc., ‘payable on demend, in hand, and én transite eel sa .. 8,138,462 6 9 
3. British Government Securities ‘ oe aed Seb = ... 24,394,047 8 11 
4. Indian and Colonial Government Securities, ‘Bank of England Stock and Corporation Stocks as a os owe ab 1,636,005 11 11 
6. Bankers’ Industrial Development Company, Ltd., One “‘ A '"’ Ordinary Share of £100,000 (£100 paid) , £100 0 0 
7. Meee Ouse Rawk, £08. Shares—1 500 ‘‘ A’ Shares of £5 each, {1 and 31 $00 “*B"" Shares of 1 each 
fully paid — . om ore £ 3,008,750 0 0 
8. Bills discounted (of which £1,890,000 British Government Treasury Bills)... a < sa ws ia = .. 3,874,486 9 6 
9. Advances on Cash Credit and Current Accounts... * : ae ae = * eA as ets ... 20,920,855 2 1 
10. Loans on Stocks and Securities ... ih din 860,207 10 8 
11. Banking Correspondents and other Customers ter Acceptances and Iadorsements ‘and other Obligations, per contra .. 8,995,053 711 
12. Bank Buildings (partly yielding rent)... : . a os sed ‘ ; ? a a 408,729 14 10 
13. Property yielding rent... or ae ee 180,024 12 9 
14. Freehold Properties in London (partly occupied by Bank and partly yielding sent) a = a be nu a 565,000 0 0 
Total Assets 
PROFIT AND LOSS ACCOUNT. 
To Ex iture on Bank Buildi i will Rest at 14th October, 1933 
pendi uildings and Property written off £25,000 0 0 | By Bes a of 
» Pension Reserve Fund... fd 30,000 0 0 ” hoo ; ts, 
«> Dividend for half-yoor, paid ot Midsemmer, less Bacome Taz... 249,020 3 0 i t, Income Tax, and providing for 
»» Dividend to be paid at Christmas, less Income Tax ... ... 249,020 3 0 doubtful debts os 
» Inner Reseryes against Contingencies... "e 68,386 10 4 
» Balance, being free Rest or undivided Profits, carried forward 3,780,926 6 6 
£4,402,353 2 10 











AUDITORS’ REPORT 
Auditors appointed by the Proprietors of Tuz Royal Bank oF ScoTLanp, we have checked the Cash on hand at Head © 
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